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   UK Broker Upgrades / Downgrades 

  

   Key UK Corporate Snapshots Today 
 

Ariana Resources Plc (AAU.L) Announced its operating results for the quarter ended 31 December 2019 for the Kiziltepe Mine 

("Kiziltepe" or "the Project") in Turkey. Kiziltepe is part of the Red Rabbit Joint Venture ("JV") with 

Proccea Construction Co. and is 50% owned by Ariana through its shareholding in Zenit Madencilik 

San. ve Tic. A.S. ("Zenit"). Gross income for the year stood at $45.1 million from production of 27,985 

ounces of gold, exceeding its full year production guidance of 25,000 ounces of gold by 2,985 ounces; 

representing an increase of around 12%. The group reported production and sale of 7,318 ounces of 

gold during the quarter ending 31 December 2019. 54,735 tonnes ore were milled during the period 

ending 31 December 2019 at an average head grade of 4.42 g/t Au. 

Armadale Capital Plc (ACP.L) Announced an update on the Mahenge Liandu graphite project (‘Mahenge’ or ‘the Project’) in south-

east Tanzania as it progresses towards commercialisation in line with the group’s transformation from 

explorer to emerging producer. Armadale’s wholly-owned Mahenge Liandu Graphite Project is located 

in a highly prospective region, with a high-grade JORC compliant indicated and inferred mineral 

resource estimate announced October 2019 – 59.5Mt at 9.8% TGC. This includes 11.5Mt @ 10.5% 

Measured 32.1Mt Indicted at 9.6% and 15.9Mt at 9.8% TGC, making it one of the largest high-grade 

resources in Tanzania. The work to date has demonstrated the Project’s potential as a commercially 

viable deposit, with significant tonnage, high-grade coarse flake and near surface mineralisation 

(implying a low strip ratio) contained within one contiguous ore body. Currently, Armadale Capital is 

completing a Definitive Feasibility Study based on the results of a Scoping Study that was completed 

in March 2018. The study was based on a throughput of 400,000tpa over a 32-year mine life and 

showed the project has robust economics and warrants further development. 

Bagir Group Limited (BAGR.L) Announced, in its trading update, that the company continued to generate good sales growth for the 

12 months to 31 December 2019, rose 9% to $59.4 million. Additionally, it is finalising a plan to  

Code Company Broker Recomm. From Recomm. To Price From Price To 

Upgrades       

AAL Anglo American Plc Deutsche Bank Buy Buy 2400 2500 

DOM Domino's Pizza Group Plc Peel Hunt Buy Buy 340 350 

Downgrades       

MONY Moneysupermarket.com Group Plc Liberum Capital Buy Buy 570 415 

RAT Rathbone Brothers Plc Liberum Capital Hold Hold 2100 2039 

UU. United Utilities Group Plc Citigroup Buy Neutral   

Initiate/Reiterate       

AML 
Aston Martin Lagonda Global 
Holdings Plc Kepler Cheuvreux Reduce Reduce 300 300 

AVON Avon Rubber Plc Peel Hunt Buy Buy 3500 3500 

BA. BAE Systems Plc Deutsche Bank Buy Buy 730 730 

BOY Bodycote Plc Peel Hunt Buy Buy 1020 1020 

FLTR Filtrona Plc Peel Hunt Reduce Reduce 8040 8040 

GVC GVC Holdings Plc Peel Hunt Buy Buy 1030 1030 

KAZ KAZ Minerals Plc Deutsche Bank Buy Buy 610 610 

MRO Melrose Industries Plc Peel Hunt Buy Buy 300 300 

PTEC Playtech Ltd Peel Hunt Add Add 425 425 

RMG Royal Mail Plc Liberum Capital Sell Sell 120 120 

ROR Rotork Plc Peel Hunt Buy Buy 400 400 
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establish a new production line in Ethiopia to manufacture suit jackets which requires an additional 

investment of approximately $0.5 million. Separately, the company has resolved to take legal action 

against the Shandong Ruyi Group for breach of contract.   

Eco (Atlantic) Oil and Gas Limited 
(ECO.L) 

Announced that it has been recognized as a 2020 TSX Venture 50™ company, an annual ranking of 

top-performing companies on the TSX Venture Exchange (the "TSX-V") over the last year, for the third 

consecutive year. 

Fisher (James) & Sons Plc (FSJ.L) Announced that its Perth, Australia based business, JFD Australia has agreed a on c.£35.00 million 

four year contract extension to supply its world-leading submarine escape and rescue system to the 

Royal Australian Navy (RAN) until December 2023 with an option to further extend to November 2024. 

This contract extension will create a number of full-time defence industry jobs which, working with JFD 

Australia's highly skilled team will ensure that the submarine rescue system is "rescue ready" and on 

standby to respond to a submarine emergency anywhere in the world.   

Fulcrum Utility Services Limited 
(FCRM.L) 

Announced the appointment of Ian Pattison as interim Chief Financial Officer (CFO). Ian will join the 

company on 24 February 2020 and commence his role as an Executive Director, a non-board position. 

Halma Plc (HLMA.L) Announced that it has acquired Maxtec, LLC, which is based in Utah, USA. The cash consideration for 

Maxtec is $20 million (£15.3 million), on a cash and debt free basis, which will be funded from the 

company’s existing facilities. 

Hammerson Plc (HMSO.L) Announced that it has exchanged unconditional contracts on the sale of a portfolio of seven retail 

parks to Orion European Real Estate Fund V (Orion) for a headline price of £400 million with expected 

net proceeds of £395 million. Separately, Parc Tawe, Swansea and Abbey Retail Park, Belfast have 

been sold individually generating proceeds totalling £55 million. Combined with portfolio sale of seven 

retail parks, this final tranche of disposals totals £455 million and represents a net initial yield of 8.7%, 

with a discount to a June 2019 book value of 22.2%. 

Hunting Plc (HTG.L) Announced the completion of the acquisition of Enpro Subsea Limited for a total consideration of 

$33.00 million payable on completion, plus a potential maximum earn out of $3.00 million based on 

EBITDA performance in 2020. The consideration payable is on a cash-free-debt-free basis and 

payable in cash and has been funded from Hunting's existing cash resources. Enpro is being acquired 

from members of the Enpro management team and Energy Ventures Private Equity.   

Jadestone Energy Plc (JSE.L) Announced that it will host a Capital Markets Event on Tuesday, where the management team will 

present an update on its business to an audience in London and will provide a live webcast of the 

session.   

Oncimmune Holdings Plc (ONC.L) Announced it has been awarded the Winning in Business in Spain award at the Department for 

International Trade's (DIT) UK-Spain Business Awards held on 20th February 2020 at the Madrid 

Stock Exchange in Spain. These awards celebrate the extensive commercial relationships between 

the United Kingdom and Spain.    

Pearson Plc (PSON.L) Announced, in its preliminary results for the year ended 31 December 2019, that sales fell to £3.9 

billion from £4.1 billion posted in the preceding year. The company’s profit before tax stood at £232 

million, compared to a profit of £498 million reported in the previous year. The basic earnings per 

share stood at 34.0p, compared to earnings of 75.6p reported in the previous year. The Board has 

recommended a final dividend of 13.5p per share. 

The 600 Group Plc (SIXH.L) Announced, in its trading update, that it had been experiencing certain macro-economic and political 

uncertainties in the Far East and automotive markets and expects order intake for the fourth quarter to 

be significantly below originally predicted levels. Additionally, across UK operations, there continues to 

be good progress with orders up over 100% on the prior year. Separately, the group also reported that 

contracts have been exchanged for the sale of the Gamet Colchester site for $0.5 million.   

Two Shields Investments Plc 
(TSI.L) 

Announced that BrandShield, a leading provider of services from brand protection to online threat 

hunting, announced the launch of its ElectionShield product to protect political campaigns from online 

threats such as fraudulent fundraising sites; phishing; social phishing; and impersonation. 

ElectionShield will be officially launched at one the World's leading cybersecurity events, the RSA 

Conference in San Francisco, on 24-28 February 2020. 

Verona Pharma Plc (VRP.L) Announced that it will report its audited financial results for the full year ended 31 December 2019 on 

Thursday, 27 February 2020 and will host an investment community conference call at 9:00 a.m. EST / 
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 2:00 p.m. GMT to discuss the full year financial results and provide a corporate update.  

Victoria Oil & Gas Plc (VOG.L) Announced an update on the status of arbitration between the Company and RSM Production 

Corporation ("RSM"), GDC's partner in the Logbaba concession with an 38% non-operated interest. 

The company previously informed the market that, on 22 July 2016, RSM had filed a request for 

arbitration with the International Chamber of Commerce ("ICC") pursuant to the Operating Agreement 

between the parties regarding the rig and drilling contractor selected by GDC to conduct the drilling of 

two new wells at the Logbaba project. In January 2019, the subject of the claim was withdrawn on 

condition that RSM pay GDC's costs, which it did. In another ICC arbitration filed in October 2018, 

which RSM amended in August 2019, RSM is asserting material claims primarily related to final 

invoices for the drilling of the two wells, La-107 and La-108, and certain audit exceptions raised by 

RSM following audits of the Logbaba operations between 2015 and 2018. RSM has made two 

attempts to obtain interim rulings which GDC has successfully defended and the substantive matter is 

currently scheduled for hearing at the end of January 2021.Arbitrations under ICC and UNCITRAL 

rules are confidential processes. VOG is not permitted to provide detailed comments on them, beyond 

saying that it continues to vigorously defend the claims raised by RSM. 
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CFD and Spread betting Risk Warning 

All trading involves risk. Spread bets and CFDs are complex instruments and come with a high risk of losing money rapidly due to leverage. 68% of retail 
investor accounts lose money when trading spread bets and CFDs with this provider. You should consider whether you understand how spread bets 
and CFDs work, and whether you can afford to take the high risk of losing your money. Professional clients can lose more than they deposit.  

 

Shares Risk Warning  

The value of stocks and shares, and the income from them, can fall as well as rise and you may not get back the full amount you originally invested. Past 
performance is not necessarily a guide to future performance. 

  

If you are unsure about dealing in shares and other equity investments, you should contact your financial adviser as these types of investments 
may not be suitable for everyone. 

  

Disclaimer 

Any research has been produced by an independent third party provider. Further details can be provided on request.   

Any report has been prepared using information available from public sources, which are believed to be reliable as at the date of this report. However, 
Guardian Stockbrokers, its employees and its independent third party provider make no representation as to the accuracy or completeness of this report. This 
report should therefore not be relied on as accurate or complete. The facts and opinions on this report are subject to change without notice. Guardian 
Stockbrokers, its employees and its independent third party provider have no obligation to modify or update this report in the event that any information on this 
report becomes inaccurate. 

  

Any report is prepared for informational purpose only, with no recommendation or solicitation to buy or to sell. The background of any individual or other 
investor has not been considered in providing this report. Individuals and other investors should seek independent financial advice which considers their 
specific risks, objectives and specific constraints, and make their own informed decisions. Individuals and other investors should note that investing in shares 
carries a degree of risk and the value of investments can go up or down.  Past performance is not a reliable indicator of future performance. Investments 
should be made with regard to an investor’s total portfolio. Guardian Stockbrokers, its independent third party provider and its employees make no 
representation or guarantee with regard to any investment noted on this report, and shall therefore not be liable with regard to any loss. 

Risk Warning & Disclaimer 
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