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   UK Broker Upgrades / Downgrades 

  

   Key UK Corporate Snapshots Today 
 

AFC Energy Plc (AFC.L) Announced, in its final results for the year ended 31 October 2019, that loss after tax narrowed to £2.9 

million from £4.3 million. Operating losses declined to £3.6 million from £5.0 million.   

ARGO Group Limited (ARGO.L) Announced, in its final results for the year ended 31 December 2019, that revenues rose to $4.9 

million from $4.6 million posted in the preceding year. The company’s profit before tax stood at $1.0 

million, compared to a loss of $1.2 million reported in the previous year. The basic earnings per share 

stood at $0.02, compared to a loss of $0.03 reported in the previous year. 

Argos Resources Limited (ARG.L) Announced, in its financial results for the year ended 31 December 2019, that loss for the year stood 

at $401,000 from profit of $406,000. Basic and diluted loss per share stood at 0.18c down from 

earning per share of 0.18c. The directors have not recommended a dividend for the year.   

Benchmark Holdings Plc (BMK.L) Announced, in its interim results for the three months ended 31 December 2019, that revenues fell to 

£25.0 million from £29.6 million reported in the same period last year. The company’s loss before tax 

stood at £5.94 million compared to a loss of £5.88 million reported in the previous year. The basic loss 

per share stood at 1.0p compared to loss of 1.2 p in the previous year. The company’s cash and cash 

equivalents stood at £17.0 million (2018: £14.5 million).  

ConvaTec Group Plc (CTEC.L) Announced, in its final results for the year ended 31 December 2019, that its reported revenue stood 

at $1,872.2 million, compared to $1,832.1 million in the preceding year. Operating profit stood at $96.9 

million, compared to $267.7 million in the previous year. Profit after tax was $9.8 million compared to 

$221.6 million in the prior year. The company’s diluted earnings per share was 0.00c, compared to 

0.11c posted in the prior year.  

CRH Plc (CRH.L) Announced, in its FY19 results, that its total revenue stood at €25.13 billion, compared to €23.24 

billion in the preceding year. Profit after tax was €1.95 billion compared to €2.52 billion. The 

company’s diluted earnings per share was 238.80c, compared to 300.90c. The Board is 

recommending a final dividend of 63.00c per share. This would give a total dividend of 83.00c for the 

year, an increase of 15.0% over last year.  

Dechra Pharmaceuticals Plc 
(DPH.L) 

Announced that with effect from 1 March 2020, Alison Platt will take up a new position as a Non-

Executive Director of the company. 

Code Company Broker Recomm. From Recomm. To Price From Price To 

Upgrades       

DNLM Dunelm Group Plc Peel Hunt Buy Buy 1325 1445 

Downgrades       

ASCL Ascential Plc Peel Hunt Buy Buy 460 440 

FLTR Filtrona Plc Deutsche Bank Hold Hold 8900 8500 

RMG Royal Mail Plc Deutsche Bank Sell Sell 150 100 

Initiate/Reiterate       

BATS British American Tobacco Plc Deutsche Bank Buy Buy 4000 4000 

MONY Moneysupermarket.com Group Plc Peel Hunt Add Add 375 375 

RB. Reckitt Benckiser Group Plc Deutsche Bank Buy Buy 7200 7200 

RTO Rentokil Initial Plc Deutsche Bank Hold Hold 460 460 

STJ St James's Place Plc Deutsche Bank Hold Hold 1220 1220 

VTY Vistry Group Plc Peel Hunt Buy Buy 1520 1520 

WPP WPP Plc Deutsche Bank Buy Buy 1090 1090 
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 easyJet Plc (EZJ.L) Announced that following the increased incidence of COVID-19 cases in Northern Italy, the company 

has seen a significant softening of demand and load factors into and out of its Northern Italian bases. 

Further, it is also seeing some slower demand across its other European markets. As a result, it will be 

making decisions to cancel some flights, particularly those into and out of Italy, while continuing to 

monitor the situation and adapting its flying programme to support demand. In the meantime, to help 

mitigate the impact from COVID-19, the company will be focusing on delivering operational efficiency 

and cost savings across a number of areas of the business, including budget cuts in administrative 

areas and discretionary spend, recruitment, promotion and pay freezes across the network, 

postponement of non-critical project and capital expenditure, offering unpaid leave and halting non-

mandatory training, working with third party suppliers to further reduce cost and aircraft reallocation for 

summer 2020 which will offer the highest revenue opportunities on market recovery. 

Essentra Plc (ESNT.L) Announced, in its annual results for the full year ended 31 December 2019, that revenues dropped to 

£974.1 million from £1,025.6 million recorded in the previous year. Profit after tax widened to £41.2 

million from £28.1 million. The board of directors has recommended a final dividend of 14.4p per 25p 

ordinary share (2018: 14.4p).   

Europa Metals Limited (EUZ.L) Announced the results from a recently completed conceptual hydrogeological study and an update on 

the water monitoring programme in respect of its wholly owned Toral lead, zinc and silver project 

situated in the region of Castilla y León, north west Spain. It announced that eight piezometers for 

monitoring water conditions in and around the Toral project area have been installed as part of a 

planned quarterly monitoring programme. Initial hydrogeological study concluded that project hosted in 

limestones but does not have developed levels of drainage created from the dissolution of 

sedimentary material and 245.55l/s flow across the proposed mineable project area falls well within 

acceptable levels for economic mine development. Future project operations deemed unlikely to have 

a detectable influence on the Sil River located in the immediate vicinity. 

HICL Infrastructure Plc (HICL.L) Announced, in its interim update statement for the period from 1 October 2019 to 28 February 2020, 

that the group has a portfolio of over 100 investments located in the UK, France, Ireland, the 

Netherlands, Canada and the USA. In October 2019, the company announced the completion of the 

acquisition by Diamond Transmission Partners (DTP), a consortium comprising HICL and Diamond 

Transmission Corporation Limited (a subsidiary of Mitsubishi Corporation), of the transmission assets 

(OFTO) associated with the Race Bank Windfarm. This was followed by the completion of the Galloper 

Windfarm OFTO in February 2020, by the same consortium. Further, cash generation from the 

portfolio has been in line with expectations at the time of the September 2019 valuation. PPP projects 

represented 71.0% of portfolio value at 30 September 2019. The PPP portfolio continues to perform in 

line with expectations.  

IMI Plc (IMI.L) Announced, in its preliminary results for year ended 31 December 2019, that revenues fell to £1,873 

million from £1,907 million recorded in the same period last year. Profit after tax widened to £198.1 

million from £198.4 million. The diluted earnings per share stood at 56.5p down from 62.4p. The 

company’s board declared a final dividend of 26.2p per share, payable on 15 May 2020 to 

shareholders on the register as at 3 April 2020.   

Independent Oil & Gas Plc (IOG.L) Announced that the option held by its Core Project partner, CalEnergy Resources Limited, to acquire 

50.0% of the Harvey and Redwell licences has now expired. However, discussions remain ongoing as 

to potential CER participation in these licences. Further to the 48/24b-6 Harvey appraisal well drilled in 

3Q19, as previously stated the company estimates mid-case recoverable gas volumes of 40 Bcfe in 

Harvey and 100 Bcfe in Redwell. IOG continues to progress sub-surface re-mapping and modelling of 

the Harvey-Redwell area to further define its commercial potential.  

International Consolidated 
Airlines Group (IAG.L) 

Announced, in its FY19 results, that its total revenue stood at €25.51 billion, compared to €24.26 

billion in the preceding year. Profit after tax was €1.72 billion, compared to €2.90 billion. The 

company’s diluted earnings per share was 84.30c, compared to 137.40c. The company proposed a 

final dividend of 17.00c per share.   

Jupiter Fund Management Plc 
(JUP.L) 

Announced, in its final results for the year ended 31 December 2019, that revenues dropped to £419.3 

million from £460.5 million recorded in the previous year. Profit after tax narrowed to £122.8 million 

from £143.0 million. The board has declared an unchanged full-year ordinary dividend for the year of 

9.2p per share.  
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 Karelian Diamond Resources Plc 
(KDR.L) 

Announced, in its interim results for the six months ended 30 November 2019, that loss for the year 

widened to €250,150 from €215,342. Basic and diluted loss per share stood at €0.0069 up from 

€0.0064.   

KEFI Minerals Plc (KEFI.L) Announced an update on the activities of KEFI Minerals (Ethiopia) Ltd ("KME") and Tulu Kapi Gold 

Mines Share Company ("TKGM") in Ethiopia, and Gold & Minerals Ltd ("G&M") in Saudi Arabia for the 

period from 1 October 2019 to 31 December 2019 ("Q4"), together with more recent developments 

where appropriate. KEFI approved a new project infrastructure debt-finance proposal, being a bank-

loan based proposal received from two leading African banks as underwriters and co-lenders. A terms 

sheet was signed, which is subject to credit approval, and which provides better economics for TKGM. 

The gold price has firmed significantly since Q3 2019. Using the proposed bank loan infrastructure 

financing at the current gold price of circa US$1,650/oz, KEFI estimates net cash flow of the open pit 

mine to be $502 million;  the Definitive Feasibility Study or DFS-based NPV of the open pit ($333 

million) added to that of the PEA-based NPV of the underground mine ($103 million), totals to the 

aggregate Project NPV of $436 million. NPV's are based on after tax cash net cash flows as at today; 

and on this basis and after taking into account that KEFI has already invested nearly all of its 

contribution to the Project equity, KEFI's 45% beneficial interest is $196 million (approximately £153 

million), about seven times the current market capitalisation of the company.  

London Stock Exchange Group 
Plc (LSE.L) 

Announced, in its preliminary results for the year ended 31 December 2019, that revenues rose to 

£2.1 billion from £1.9 billion posted in the same period preceding year. The company’s profit before tax 

stood at £651 million, compared to a profit of £685 million reported in the previous year. The basic and 

diluted earnings per share stood at 119.5p compared to earnings of 138.3p reported in the previous 

year. The company further stated that the board has proposed a final dividend of 49.9p per share.  

Man Group Plc (EMG.L) Announced, in its final results for the year ended 31 December 2019, that its reported revenue stood 

at $788.0 million, compared to $834.0 million in the preceding year. Profit after tax was $285.0 million 

compared to $273.0 million in the prior year. The company’s diluted earnings per share was 18.4c, 

compared to 17.0c posted in the prior year. Separately, the company announced the appointment of 

Lucinda Bell and Ceci Kurzman as Non-Executive Directors. They will both join the Board with effect 

from 28 February 2020. Lucinda will join the Audit and Risk Committee and will become Chair when 

Andrew Horton steps down from the Board at the conclusion of the AGM on 1 May 2020, after almost 

seven years' service.  

Meggitt Plc (MGGT.L) Announced that it has signed a contract with Bell Textron Inc for an estimated value of $73.00 million 

to supply composite de-icing propeller rotor blankets, heated spinners, fairings and pendulums to the 

Bell Boeing V-22 Osprey. The contract is valid for five years.    

Plus500 Limited (PLUS.L) Announced, in its trading update, that the company reported a significant increase in levels of 

customer trading activity. The group's financial performance during the first quarter to date is 

consequently trending substantially ahead of the last quarter of 2019.  

Renold Plc (RNO.L) Announced, in its trading update for the year ending 31 March 2020, that the challenging market 

conditions experienced in the first half of the year continued into the second half, with the greatest 

weakness evident in the US and European markets. Despite the negative effect of this subdued 

demand on revenues, the Group has continued to be effective in mitigating the impact of this through 

improved operational efficiency and utilising flexibility within cost structures. As a result, the Group had 

been on track to deliver an adjusted operating profit for the year in line with current market 

expectations. Despite of this robust performance, the outbreak of the Coronavirus is having a direct 

impact on certain of the Group's operations. Most notably, this resulted in an extension of the Spring 

Festival shutdown of its Chinese factory by almost a month. Whilst the Chinese factory has reopened, 

staffing levels are not yet fully recovered due to continuing limitations on the movement of employees. 

In addition, the extensive disruption and the limited visibility of third-party supply chains into both the 

Chinese factory and the Australasian Chain business, means that there remains uncertainty as to the 

performance of these business units over the coming months. The Board estimates that the effects 

described above are likely to reduce adjusted operating profit by approximately £1 million in the year 

to 31 March 2020. 

Rightmove Plc (RMV.L) Announced, in its FY19 results, that its total revenue stood at £289.32 million, compared to £267.82 

million in the preceding year. Profit after tax was £173.09 million compared to £160.46 million. The 

company’s diluted earnings per share was 19.49p, compared to 17.69p. The company declared a 

dividend of 6.80p per share, compared to 6.10p in the comparable period.  
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 Rio Tinto Plc (RIO.L) Announced the first reporting of Ore Reserves at the Western Range iron ore deposit in the Pilbara, 

Western Australia. The first reporting of Ore Reserves for the Western Range deposit increases the 

company’s iron ore Ore Reserves by 201 Mt of Brockman Ore. During 2019, with the above addition 

from Western Range and after depletion from mining, its total estimated iron ore Ore Reserves 

decreased by 94 million tonnes. Its ongoing resource development drilling program aims to maintain 

Ore Reserves coverage, ahead of future mining depletion rates. Total Ore Reserves now sit at 3,332 

million tonnes. Separately, the company reported an increase in titanium dioxide feedstock Mineral 

Resources at RTFT's mine in Havre St Pierre, Québec, Canada. The declaration of a maiden Inferred 

Resource of 16 Mt of titanium dioxide feedstock at its Beaver deposit adjoining the Lac Tio hemo-

ilmenite deposit in Québec was supported by technical work conducted from 2002 to 2018 with over 

4,500 m drilled. After a reduction of Mineral Resources contained within phase 4 of the Tio mine 

design due to economic constraints, the Beaver deposit has contributed to an overall increase during 

2019 in RTFT's titanium dioxide feedstock Mineral Resource estimate from 19 Mt to 27 Mt. 

Rockhopper Exploration Plc 
(RKH.L) 

Announced that following satisfaction of the requisite condition’s precedent, the disposal of 

Rockhopper Egypt Pty Limited to United Oil and Gas Plc ("United") has now completed. As previously 

announced, the US$16.0 million consideration payable to Rockhopper under the transaction 

comprises a cash of $11.5 million and the issue of 114,503,817 consideration shares (at an issue price 

of 3p) representing approximately 18.5% of United's enlarged ordinary share capital. Consideration 

shares held by Rockhopper in United are subject to certain lock-up and orderly market disposal 

provisions for a period of up to 12 months from completion.   

Rolls-Royce Holdings Plc (RR..L) Announced, in its full year results for the year ended 31 December 2019, that revenues rose to £16.59 

billion from £15.73 billion recorded in the previous year. Loss after tax narrowed to £1.31 billion from 

£2.39 billion. Separately, the company announced the appointment of Dame Angela Strank as a Non-

Executive Director. She will join the Board with effect from 1 May 2020 and will become a member of 

the Nominations & Governance Committee, the Safety, Ethics & Sustainability Committee and the 

Science & Technology Committee.   

Serco Group Plc (SRP.L) Announced that the company had recommended the payment of a dividend 1.0p in respect of the year 

ended 31 December 2019, subject to approval by shareholders at the Annual General Meeting. 

Shanta Gold Limited (SHG.L) Announced, in its FY19 results, that its total revenue stood at $112.80 million, compared to $103.80 

million in the preceding year. Loss after tax was $9.48 million compared to $7.99 million. The 

company’s diluted loss per share was 1.21c, compared to 1.02c.   

SIMEC Atlantis Energy Limited 
(SAE.L) 

Announced that Mr. Andrew Dagley will stand down as Chief Finance Officer (CFO), at the end of 

February 2020. Andrew will remain an Executive Director on the Board of Atlantis and will lead the 

financing of the Uskmouth waste to energy conversion project. Further, the company announced that 

Mr. Stephen Hutt, who joined Atlantis as part of the acquisition of Green Highland Renewables in 

2019, will be appointed as group CFO with effect from 1st March 2020 but will not be joining the board 

at this time. Stephen will be based at the company's head office in Edinburgh.  

Spectris Plc (SXS.L) Announced that it has completed the sale of its interest in the EMS Brüel & Kjær joint venture to 

Envirosuite Limited.   

St James House Plc (SJH.L) Announced, in its trading update, that the payments division continues to make progress in all areas, 

but particularly in non-card payments. As previously announced the number of Lottery lines played on 

a weekly basis continues to grow. The overall number of lines played is approximately 33.0% higher in 

February 2020 than for February 2019. The group’s working capital remains constrained and an area 

of focus, however the board believes the improving operating performance will alleviate the position 

gradually. The completion of the subscription for new shares and capitalisation of existing liabilities (as 

announced on 31 January 2020), that is subject to shareholder approval at the general meeting to be 

held later today, will assist substantially with the working capital position.  

Surface Transforms Plc (SCE.L) Announced, in its unaudited interim results for the six months ended 30 November 2019, that 

revenues rose to £1.0 million from £0.5 million posted in the same period preceding year. The 

company’s loss before tax stood at £1.6 million, compared to a loss of £1.5 million reported in the 

previous year. The basic and diluted loss per share stood at 0.96p compared to loss of 1.24p reported 

in the previous year. The company’s cash and cash equivalents stood at £0.08 million (2018: £0.7 

million). 
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 United Oil & Gas Plc (UOG.L) Announced that it has completed the acquisition of Rockhopper Egypt Pty Ltd. from Rockhopper 

Exploration Plc. The acquisition, which has an effective date of 1st January 2019, includes a 22% non-

operating interest in the producing Abu Sennan concession, onshore Egypt, where production 

averaged 7,900 boepd in the first half of February 2020. The consideration for the acquisition is $16 

million, which is being funded by the issue to Rockhopper Plc of 114,503,817 consideration shares at 

3p per ordinary share representing 18.5% of the company's enlarged ordinary share capital, a pre-

payment financing structure of $8 million provided by BP and the issue of 150,616,669 placing shares 

at 3p per share with certain existing and new investors and 8,419,498 subscription shares also at 3p 

per share. 

Versarien Plc (VRS.L) Announced, in its investor communications processes update, that the company is committed to 

ensuring that there are appropriate communication structures for all elements of its shareholder base 

so that its strategy, business model and performance are clearly understood. Moreover, the company 

has adopted a new communications platform called Investor Meet Company, to access and engage 

with existing and potential shareholders efficiently and provide further background information on news 

announced.   

Walker Greenbank Plc (WGB.L) Announced that its Clarke & Clarke brand is collaborating with TV personality Tess Daly on the launch 

of her first homeware collection, a delicately designed range of bedlinens, cushions, bolsters and 

throws.  

Wameja Limited (WJA.L) Announced that HomeSend continued to show momentum in transaction numbers and gross value 

flows during 4Q19 and that positive trend has continued into 2020. In addition, 8 new sending 

customers and Mastercard customers have gone live on the platform since the beginning of 4Q19 to 

date, bringing the total to 36 live sending customers and Mastercard customers on the HomeSend 

platform. The quarter also saw bank transactions exceed 50.0% of global volumes for the first time.   

Whitbread Plc (WTB.L) Announced the completion of the acquisition of a portfolio of 19 hotels in Germany from Foremost 

Hospitality Group GmbH, for an undisclosed sum. The acquisition, which comprises 13 open hotels 

and 6 in the pipeline, gives Premier Inn a greater presence in the German hotel market. The open 

network and committed pipeline now stand at 52 hotels with over 9,800 rooms in more than 25 cities. 

This acquisition includes 13 trading leasehold hotels (comprising 2,140 rooms) and 6 committed 

pipeline leasehold hotels (comprising 970 rooms). 
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CFD and Spread betting Risk Warning 

All trading involves risk. Spread bets and CFDs are complex instruments and come with a high risk of losing money rapidly due to leverage. 68% of retail 
investor accounts lose money when trading spread bets and CFDs with this provider. You should consider whether you understand how spread bets 
and CFDs work, and whether you can afford to take the high risk of losing your money. Professional clients can lose more than they deposit.  

 

Shares Risk Warning  

The value of stocks and shares, and the income from them, can fall as well as rise and you may not get back the full amount you originally invested. Past 
performance is not necessarily a guide to future performance. 

  

If you are unsure about dealing in shares and other equity investments, you should contact your financial adviser as these types of investments 
may not be suitable for everyone. 

  

Disclaimer 

Any research has been produced by an independent third party provider. Further details can be provided on request.   

Any report has been prepared using information available from public sources, which are believed to be reliable as at the date of this report. However, 
Guardian Stockbrokers, its employees and its independent third party provider make no representation as to the accuracy or completeness of this report. This 
report should therefore not be relied on as accurate or complete. The facts and opinions on this report are subject to change without notice. Guardian 
Stockbrokers, its employees and its independent third party provider have no obligation to modify or update this report in the event that any information on this 
report becomes inaccurate. 

  

Any report is prepared for informational purpose only, with no recommendation or solicitation to buy or to sell. The background of any individual or other 
investor has not been considered in providing this report. Individuals and other investors should seek independent financial advice which considers their 
specific risks, objectives and specific constraints, and make their own informed decisions. Individuals and other investors should note that investing in shares 
carries a degree of risk and the value of investments can go up or down.  Past performance is not a reliable indicator of future performance. Investments 
should be made with regard to an investor’s total portfolio. Guardian Stockbrokers, its independent third party provider and its employees make no 
representation or guarantee with regard to any investment noted on this report, and shall therefore not be liable with regard to any loss. 

Risk Warning & Disclaimer 
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