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   UK Broker Upgrades / Downgrades 

  

   Key UK Corporate Snapshots Today 
 

Catenae Innovation Plc (CTEA.L) Announced the transfer of 3,750,000 warrants from Brian Thompson, a Director of the company to 
Guy Meyer and John Farthing (also Directors of the company) and the subsequent exercise of the 
warrants and issue of equity. 

DCC Plc (DCC.L) Announced that it is issuing its Interim Management Statement in advance of the company's AGM to 
be held in Dublin at 11.00 am today. The company stated that since its last trading update on 19 May 
2020, which covered the first six weeks of the year ending 31 March 2021, the trading performance of 
the Group has continued to improve in the seasonally less significant first quarter. Trading for the first 
quarter was resilient and ahead of the Group's expectations at the time of the last update, although 
behind the prior year due to the severe lockdown restrictions in place during April and May.   

Essentra Plc (ESNT.L) Announced that its subsidiary entity, Essentra FZE Company Limited ("Essentra FZE") has reached a 
public settlement with the US Department of Justice ("DoJ"), and under the terms of a Deferred 
Prosecution Agreement ("DPA") with the DoJ, as well as a corresponding settlement with the U.S. 
Department of the Treasury's Office of Foreign Assets Control ("OFAC"), has agreed to pay a cash 
penalty of $666,543.88 (approximately £530,000 at the current exchange rate). This settlement 
resolves the DoJ's and OFAC's investigation into a small number of unauthorised transactions  

Code Company Broker Recomm. From Recomm. To Price From Price To 

Upgrades       

EXPN Experian Plc Deutsche Bank Hold Hold 1950 2550 

GVC GVC Holdings Plc Deutsche Bank Buy Buy 1040 1060 

NG. National Grid Plc Deutsche Bank Buy Buy 910 940 

SSE SSE Plc Deutsche Bank Hold Hold 1100 1270 

Downgrades       

No recommendation      

Initiate/Reiterate       

ADM Admiral Group Plc Peel Hunt Reduce Reduce 2120 2120 

BEZ Beazley Plc Peel Hunt Reduce Reduce 320 320 

BEZ Beazley Plc UBS Buy Buy 585 585 

BOY Bodycote Plc UBS Buy Buy 740 740 

CSN Chesnara Plc Peel Hunt Hold Hold 280 280 

DLG Direct Line Insurance Group Plc Peel Hunt Add Add 300 300 

ESNT Essentra Plc Peel Hunt Buy Buy 420 420 

HSTG Hastings Group Holdings Ltd Peel Hunt Hold Hold 174 174 

HSX Hiscox Ltd Peel Hunt Add Add 810 810 

LRE Lancashire Holdings Ltd Peel Hunt Hold Hold 818 818 

MCS McCarthy & Stone Plc Peel Hunt Buy Buy 105 105 

MRO Melrose Industries Plc UBS Buy Buy 145 145 

PHNX Phoenix Group Holdings Peel Hunt Reduce Reduce 605 605 

RSA RSA Insurance Group Plc Peel Hunt Buy Buy 555 555 

SAGA Saga Plc Peel Hunt     50 50 

SBRE Sabre Insurance Group Plc Peel Hunt Add Add 285 285 

TALK TalkTalk Telecom Group Plc UBS Neutral Neutral 87 87 
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engaged in during 2018 by two employees of Essentra FZE (which undertakes Essentra's Filters 

activities in Dubai) and linked to North Korea. 

Gattaca Plc (GATC.L) Announced, in its trading update for the year ending 31 July 2020, that whilst the COVID-19 pandemic 
has impacted Group performance, trading over the period has been stronger than the Board's initial 
expectations following the imposition of the UK-wide lock-down. Trading during April, May and June 
2020 has been 41.0% below last year (contract 36.0% and perm 52.0% lower). Overall, continuing 
operations' Net Fee Income (NFI) for the year ending 31 July 2020 is expected to be in the region of 
£54.00 million, approximately 22.0% below prior year. Previous consensus forecasts were £64.00 
million. The majority of the shortfall is in UK NFI. The Group expects to announce its full year results 
for the 12 months to 31 July 2020 on Wednesday, 4 November 2020. 

GoldStone Resources Limited 
(GRL.L) 

Announced that, in line with progress towards commencing production at the Homase South Pit and 
construction of the associated heap leach facility, the company has planned an additional infill RC 
drilling programme with the objective to increase the mineable resource at depth at the Homase South 
Pit, which is expected to commence shortly.  

Hargreaves Lansdown Plc (HL..L) Announced that it would be declaring its results for the year ended 30 June 2020 on 7 August 2020. 

Herald Investment Trust Plc 
(HRI.L) 

Announced, in its results for the six months ended 30 June 2020, that income fell to £3.5 million from 
£5.9 million posted in the same period preceding year. The company’s profit before tax stood at £83.6 
million, compared to a profit of £153 million reported in the previous year. The basic and diluted 
earnings per share stood at 124.55p compared to earnings of 223.37p reported in the previous year. 
The company’s cash and cash equivalents stood at £89 million (2019: £88.8 million). 

Homeserve Plc (HSV.L) Announced, in its trading statement, that continues to expect to deliver a solid performance in FY21. In 
HomeServe's Membership businesses, policy renewal and mid-term cancellation rates have continued 
in line with historic trends in this traditionally quieter period, with no impact from the COVID-19 
pandemic. In Home Experts, consumer demand for home improvements has recovered strongly 
across all businesses. Call traffic is at record highs at eLocal, while Checkatrade had its largest ever 
number of consumer web visits in June at 2.76 million (June 2019: 1.74 million). HomeServe plans to 
announce its interim results for the six months to 30 September 2020 on 17 November 2020. 

Inspired Energy Plc (INSE.L) Announced that it has completed the acquisition of the outstanding 60 per cent. of Ignite Energy LTD 
for an initial consideration of £11.0 million, comprised of £5.5 million of cash and £5.5 million of 
shares, on a debt free cash free basis. 

Ninety One Plc (N91.L) Announced that it confirms its assets under management at 30 June 2020 of £118.0 billion. 

Northbridge Industrial Services 
Plc (NBI.L) 

Announced that it has appointed Stephen Yapp as an Independent Non-Executive Director of the 
Group with immediate effect. 

Orosur Mining Inc. (OMI.L) Announced the appointment of Brad George as CEO of the Company in place of Ignacio Salazar who 
leaves the company after a three month period of transition, as announced on 20 April 2020.   

Pennant International Group Plc 
(PEN.L) 

Announced the award of a new contract with an initial order value of £1.5 million. This new award 
takes the Group's contracted order book scheduled for 2021 to just under £13.5 million. Further, the 
group intends to provide a Trading Update on 13 August 2020 in respect of the six months ended 30 
June 2020. 

Personal Assets Trust Plc (PNL.L) Announced, in its final results for the year ended 30 April 2020, that investment increased to £23.3 
million from £17.3 million recorded in the previous year. Profit after tax widened to £15.8 million from 
£11.4 million in the previous year. Further interim dividends of £1.40 per Ordinary share are expected 
to be paid to shareholders in the year ending 30 April 2021, totalling £5.60 for the year. 

Reabold Resources Plc (RBD.L) Announced further background to company’s possible offer and a response to Deltic's announcement 
of 16 July 2020. Whilst it is optimistic regarding the ultimate prospects of Deltic's high impact 
exploration wells in the North Sea in the medium term, it believes that it is unlikely that there will be 
any significant activity or news flow until Shell U.K. Limited (Shell) commences drilling of Pensacola, 
which is estimated to be in H2 2021. The company is disappointed in Deltic's initial views of the West 
Newton project and notes that, given the lack of engagement with the company, the Deltic Board's 
detailed understanding appears to stem from datasets dating back to 2017, which was prior to the 
drilling of the West Newton A-2 well.  The company is surprised that the Deltic Board has noted 
serious concerns in relation to the technical viability, materiality and limited potential upside in relation 
to West Newton, particularly given the fact that Deltic uses West Newton as an example of a potential 
analogue of Pensacola in its recent presentation materials and references the significant discovery at 
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 West Newton in its own regulatory announcements when referring to Pensacola.  

Remote Monitored Systems Plc 
(RMS.L) 

Announced that it has entered into an exclusivity arrangement and agreed outline non-binding heads 
of terms in respect of a potential acquisition of a company that operates in the fast growing medtech 
and biosecurity sectors. The consideration for the proposed acquisition, should it proceed, is expected 
to be satisfied by the issue of new ordinary shares in the company.  The acquisition is subject, inter 
alia, to the completion of mutual due diligence by both parties and there can be no certainty that a 
transaction will proceed. 

Rio Tinto Plc (RIO.L) Announced, in its operational update, that the company achieved a robust production performance 
with volumes up 1% compared with the second quarter of 2019 on a copper equivalent basis despite 
significant global challenges, restrictions related to COVID-19 and the impact of the earthquake at 
Kennecott, Utah. Pilbara iron ore shipments of 86.7 million tonnes were 1% higher than the prior year 
despite the impact of COVID-19 related operational controls. Bauxite production of 14.6 million tonnes, 
9% higher than the second quarter of 2019, continued the first quarter trend following the successful 
ramp-up of Amrun in 2019, and higher production at the non-managed CBG joint venture in Guinea 
reflecting good progress on the ramp-up of the expansion. Aluminium production of 0.8 million tonnes 
in the second quarter was 2% lower than the previous year primarily due to pot relining at Kitimat. 

Wey Education Plc (WEY.L) Announced, in its trading update, that trading has continued to be very positive since the publication of 
the group's interim announcement in May and is in excess of expectations.  Group turnover is 
expected to be in excess of £8m for the financial year ending on August 31, 2020, an anticipated 
growth of in excess of 30% from the previous year. Group profit before tax (after adjusting for share 
based payments and amortisation of acquired intangibles) is expected to exceed market expectations 
of £0.5 million (2019:(£0.6 million loss)). The Company has made a number of significant investments 
in the current year, including increased spend on marketing initiatives in the second half, and intends 
to continue this investment in order to deliver growth in the 2020/21 financial year and beyond.   

XLMedia Plc (XLM.L) Announced that it has completed a buy-out of the remaining interests of the founders in its premium 
website, 101GreatGoals.com ("the Website"). The consideration is not material in the context of the 
group. The company believes this simplified control structure will help accelerate the development of 
the Website in current and future geographies, including North America, where the opportunity is 
significant and growing. 

Xpediator Plc (XPD.L) Announced the following trading update for the six-month period ended 30 June 2020. The trading 
period has, like most of the world, been influenced by the global COVID-19 pandemic. The Group 
maintained the transportation of essential goods across the UK and Europe during the initial COVID-
19 lock-down periods, with the Group now seeing transportation volumes moving back towards pre-
COVID-19 levels. As announced at the time of the final results, trading in the first three months was 
slightly up on a like for like basis and whilst trading was impacted as a result of lockdown, the Group 
has performed robustly during the pandemic with steady recovery since April. The Group continues to 
see trading volumes moving towards more normal levels but it is still too early to predict with any 
certainty how quickly its markets will recover, and it therefore remain unable to provide market 
guidance at this time. The Company expects to report its results for the six-month period to 30 June 
2020 in September. 
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CFD and Spread betting Risk Warning 

All trading involves risk. Spread bets and CFDs are complex instruments and come with a high risk of losing money rapidly due to leverage. 76% of retail 
investor accounts lose money when trading spread bets and CFDs with this provider. You should consider whether you understand how spread bets 
and CFDs work, and whether you can afford to take the high risk of losing your money. Professional clients can lose more than they deposit.  

 

Shares Risk Warning  

The value of stocks and shares, and the income from them, can fall as well as rise and you may not get back the full amount you originally invested. Past 
performance is not necessarily a guide to future performance. 

  

If you are unsure about dealing in shares and other equity investments, you should contact your financial adviser as these types of investments 
may not be suitable for everyone. 

  

Disclaimer 

Any research has been produced by an independent third party provider. Further details can be provided on request.   

Any report has been prepared using information available from public sources, which are believed to be reliable as at the date of this report. However, 
Guardian Stockbrokers, its employees and its independent third party provider make no representation as to the accuracy or completeness of this report. This 
report should therefore not be relied on as accurate or complete. The facts and opinions on this report are subject to change without notice. Guardian 
Stockbrokers, its employees and its independent third party provider have no obligation to modify or update this report in the event that any information on this 
report becomes inaccurate. 

  

Any report is prepared for informational purpose only, with no recommendation or solicitation to buy or to sell. The background of any individual or other 
investor has not been considered in providing this report. Individuals and other investors should seek independent financial advice which considers their 
specific risks, objectives and specific constraints, and make their own informed decisions. Individuals and other investors should note that investing in shares 
carries a degree of risk and the value of investments can go up or down.  Past performance is not a reliable indicator of future performance. Investments 
should be made with regard to an investor’s total portfolio. Guardian Stockbrokers, its independent third party provider and its employees make no 
representation or guarantee with regard to any investment noted on this report, and shall therefore not be liable with regard to any loss. 

Risk Warning & Disclaimer 
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