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   UK Broker Upgrades / Downgrades 

 

 

   Key UK Corporate Snapshots Today 
 

Alpha Financial Markets 
Consulting Plc (AFM.L) 

Announced, in its interim results for the six months ended 30 September 2019, that revenues rose to 

£42.4 million from £38.9 million posted in the same period preceding year. The company’s profit 

before tax stood at £4.9 million, compared to a profit of £6.7 million reported in the previous year. The 

basic earnings per share stood at 3.5p, compared to earnings of 4.9p reported in the previous year. 

The Board has declared an interim dividend of 2.1p per share. 

Argentex Group Plc (AGFX.L) Announced, in its interim results for the six months ended 30 September 2019, that revenues stood at 

£9.3 million, while its profit before tax stood at £4.0 million. The basic earnings per share stood at 

2.8p. The company’s cash and cash equivalents stood at £32.1 million.    

Aviva Plc (AV..L) Announced its strategy to simplify Aviva into a leading international savings, retirement and insurance 

business delivering for its customers, shareholders and communities. The company will achieve this 

by delivering great customer outcomes, excelling at the fundamentals and investing in sustainable 

growth. These actions will drive higher returns for its shareholders. At the same time, it remains 

committed to its progressive dividend policy, its deleveraging plan and maintaining the financial 

strength of the Group.  

Babcock International Group Plc 
(BAB.L) 

Announced, in its half year results for the period ended 30 September 2019, that revenues fell to £2.2 

million from £2.3 million posted in the same period preceding year. The company’s profit before tax 

stood at £152.5 million, compared to a profit of £65.1 million reported in the previous year. The basic 

earnings per share stood at 25.6p compared to earnings of 11.5p reported in the previous year. The 

company further stated that the board has declared an interim dividend of 7.2p per share.  

Bahamas Petroleum Company Plc 
(BPC.L) 

Announced the details of continued progress toward drilling its first exploration well in The Bahamas in 

2020, that Master Service Agreement entered into with BakerHughes GE. Purchase of wellheads and 

36" conductor casing for delivery in March 2020, consistent with schedule for spudding the well. In 

August 2019, following extensive technical discussions and mutual due diligence, it received proposals 

(including pricing) for a range of well-related equipment, including wellheads and tubulars, for the  

Code Company Broker Recomm. From Recomm. To Price From Price To 

Upgrades       

EZJ easyJet Plc Barclays Capital Underweight Equal weight   

JSE Jadestone Energy Inc Berenberg Buy Buy 110 130 

VSVS Vesuvius Plc Berenberg Hold Buy   

WTB Whitbread Plc Peel Hunt Buy Buy 4800 5200 

Downgrades       

CSN Chesnara Plc Peel Hunt Hold Hold 290 280 

Initiate/Reiterate       

ASCL Ascential Plc Peel Hunt Buy Buy 450 450 

EZJ easyJet Plc Berenberg Buy Buy 1260 1260 

EZJ easyJet Plc Goldman Sachs  Sell  1240 

IAG 
International Consolidated Airlines 
Group SA Goldman Sachs  Buy  665 

PLP Polypipe Group Plc Berenberg Buy Buy 480 480 

SCPA Scapa Group Plc Berenberg Buy Buy 300 300 

SEPL 
Seplat Petroleum Development 
Company Plc Renaissance Capital  Buy  250 
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   intended drilling 2020 campaign. At that time, and as previously announced, it issued a notice of 

award to BakerHughes GE for provision of that equipment, as a precursor step to a detailed contract 

as is customary in the industry. 

Bluejay Mining Plc (JAY.L) Announced that it has conditionally raised £11.5 million by way of an issue of 115 million new ordinary 

shares of 0.01p each in the company (the New Shares) at the issue price of 10p (the Placing Price or 

Issue Price) per share (the Fundraising). The proceeds will be used to continue the development of 

the Dundas Ilmenite Project (Dundas or the Project) through the Mining Licence approval process and 

towards commencement of production; maiden drilling campaigns in 2020 at the Disko-Nuussuaq 

Project (Disko) and the Kangerluarsuk Project (Kangerluarsuk); and the ongoing project generation in 

Greenland as well as working capital.  

Bodycote Plc (BOY.L) Announced, in its trading update, that market conditions during the period have remained as they were 

at the half-year. Group revenue for the period was £244.7 millon, 1% higher than last year (1% decline 

at constant currency). Growth in both Specialist Technologies and Emerging Markets improved. Net 

debt as at 31 October 2019 was £4.8 million (excluding lease liabilities) compared to net debt of £25.5 

million at 30 June 2019. The interim dividend of 6.0p per share was paid on 8 November 2019, at a 

cost of £11.4 million. Overall, Bodycote's board is confident that the group's full year result will be in 

line with current market expectations.  

Brand Architekts Group Plc 
(BAR.L) 

Announced that it will be holding its Annual General Meeting at 11.00am today. At the meeting, 

Brendan Hynes, Executive Chairman, will make the statement that since the transformational disposal 

of the Manufacturing business on 23 August 2019, the group's sole focus over the last two months has 

been on developing its portfolio of beauty brands. While still in the early stages as a streamlined 

business operation, the group has made significant strides operationally, putting in place new systems, 

new processes and new management.  

CLS Holdings Plc (CLI.L) Announced the appointment of Mr Bill Holland as an independent Non-Executive Director of the 

company with effect from 20 November 2019.  He will also become a member of the Audit and 

Remuneration Committees.  

Creo Medical Group Plc (CREO.L) Announced that the first mentored, in-human use of its Speedboat device has taken place in India. 

These are the first POEM procedures in India carried out using the Speedboat device and shows the 

significant advances made towards the future of endoscopic surgery. The procedures were performed 

by Dr Amit Maydeo and Dr Gaurav Patil at the BIDS (Baldota Institute of Digestive Sciences) hospital 

in Mumbai.   

Eco (Atlantic) Oil and Gas Limited 
(ECO.L) 

Announced, in its unaudited results for the six months ended 30 September 2019, that the revenue 

rose to £0.304 million from £0.097 million posted in the same period preceding year. The company’s 

net loss stood at £24.39 million, compared to loss of £3.02 million reported in the previous year. The 

basic and diluted loss per share stood at 0.13p compared to loss per share of 0.02p reported in the 

previous year. The company’s cash and equivalents stood at £30.65 million. Also, it announced in its 

operation update, that a major oil discovery on its Orinduik offshore petroleum license in Guyana (the 

Guyana License). Evaluation of logging data confirms that Jethro-1 is the first discovery on the 

Guyana License and comprises high-quality oil-bearing sandstone reservoir of Lower Tertiary age. 

The well was cased and is awaiting further evaluation to determine the appropriate appraisal activity. A 

second oil discovery on the Guyana License. Evaluation of MWD, wireline logging and sampling of the 

oil confirms that Joe-1 is the second discovery on the Orinduik license and comprises high quality oil-

bearing sandstone reservoir with a high porosity of Upper Tertiary age. Both wells were drilled within 

budget, with MWD logging tool and conventional wireline, and the reservoirs were considered to be 

high quality sands with good permeability.     

Falcon Oil & Gas Limited (FOG.L)  Announced that drilling of the vertical section of the Kyalla 117 N2-1 appraisal well in the Beetaloo 

Sub-Basin, Australia has been completed to a vertical total depth (“TD”) of 1,895 metres. Preliminary 

results of the Kyalla 117 N2-1 vertical appraisal well represents an excellent re-start to the Beetaloo 

drilling program. drilling data from the vertical section of the Kyalla 117 N2-1 appraisal well confirms 

that elevated gas show with relatively high C3, C4 and C5 components were observed across the 

carbonaceous shales. The JV is now preparing to drill the horizontal section within the Kyalla 

formation.  

Fevertree Drinks Plc (FEVR.L) Announced, in its trading update for the year ending 31 December 2019, that it expects continued 

growth across all four regions and acceleration in key growth markets of the US and Europe in the 
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 second half as well as UK On-Trade has continued to perform well despite exceptionally strong 

comparators in 2018 and UK Off-Trade performance has been behind expectations, reflecting the 

wider slowdown in consumer retail spending. Moreover, the company added that it retains its 

significant market leadership position with a 38% value share at UK Off-Trade and RoW performance 

remains very encouraging as well as first US bottling partner signed, production on the West Coast to 

commence in 2020.  

Finsbury Food Group Plc (FIF.L) Announced, in its AGM statement that, as reported in the group's full year results in September, 

Finsbury significantly outperformed the market in the second half, growing sales and also increasing 

the final dividend. Notwithstanding the continued external pressures of consumer malaise, cost 

inflation and macro uncertainty, its unrelenting focus on innovation, efficiency and investment 

continues to deliver significant progress. Whilst the wider macroeconomic and political environment 

remains challenging in the UK, the Group is in its strongest position in recent years, and the Board is 

confident in achieving market expectations in FY20.  

Genus Plc (GNS.L) Announced that Alison Henriksen has been appointed by the Board as Chief Financial Officer with 

effect from 13 January 2020.  

Goldstone Resources Limited 
(GRL.L) 

Announced that the Ghanaian Ministry of Lands and Natural Resources (MLNR) has approved the 

recommendation for the grant of a 10-year mining lease on the Akrokeri and Homase Licences, for the 

Homase South Pit and land for the plant and process operation. The company now awaits issue of the 

Lease by MLNR. The Lease represents an important step in the company's goal of bring the Akrokeri-

Homase Gold Project into production.  

HICL Infrastructure Plc (HICL.L) Announced, in its interim results for the six months ended 30 September 2019, that revenues fell to 

£97.9 million from £211.0 million reported in the same period last year. The company’s profit before 

tax stood at £79.5 million compared to a profit of £192.8 million reported in the previous year. The 

basic earnings per share stood at 4.4p compared to earnings of 10.8p in the previous year. The 

company’s cash and cash equivalents stood at £1.5 million.   

Igas Energy Plc (IGAS.L) Announced that it has now completed the repayment of its Secured Bonds at par value (100%) plus 

accrued interest through the drawdown of $25 million from the recently announced Reserve-Based 

Lending Facility (RBL) with BMO Capital Markets. Accordingly, this transaction has no impact on net 

debt, which was £5.3 million as at 31 October 2019. The RBL has a five-year term, an interest rate of 

LIBOR plus 4.0% and matures in September 2024.   

Inmarsat Plc (ISAT.L) Announced, in its unaudited financial results for the nine months ended 30 September 2019, that 

revenues fell to $1,060.6 million from $1,086.5 million posted in the same period preceding year. The 

company’s loss before tax stood at $64.7 million, compared to a profit of $120.3 million reported in the 

previous year. The basic loss per share stood at 0.19c, compared to earnings of 0.21c reported in the 

previous year. 

Integumen Plc (SKIN.L) Announced the successful results of a three-year development Remote Automated Water Test 

research project (RAWTest), using Artificial Intelligence (AI) in a consortium partly funded by the Irish 

Environmental Protection Agency (EPA). The positive detection of E.coli bacteria in the water was 

detected with 99.3% accuracy in 3.37 seconds. This compares to current standard test detection time 

of between 5-7 days.   

International Public Partnerships 
Limited (INPP.L) 

Announced, in its portfolio update for the period 1 July 2019 to 19 November 2019, that the company's 

portfolio of assets continues to perform well with revenues and cash receipts in line with management 

forecasts and levels of satisfaction remaining high amongst public sector clients. The portfolio 

currently has 10.4% of assets still in physical construction. The weighted average investment life of the 

portfolio is currently 34 years with a weighted average (non-recourse) debt tenor of 32 years. As at 30 

September 2019, the portfolio comprised economic interests in 130 projects and businesses. The 

company has delivered a Total Shareholder Return (comprising share price growth and aggregate 

dividends) since IPO in November 2006 to 19 November 2019 of 197.8% or 8.7% on an annualised 

basis. A target dividend for the 2019 and 2020 financial years has been set at 7.18p and 7.36p per 

share, respectively, in line with an average increase of c.2.5% or greater each year. 

Kingfisher Plc (KGF.L) Announced, in its 3Q trading update, that total sales fell by 3.2% in constant currency in the period. 

LFL declined by 3.7%, reflecting continuing disruption from new range implementations, lower 

promotional activity and ongoing operational challenges in France, and softer market conditions in its 

main markets. As highlighted at half year results, initiatives to improve performance sustainably at 
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 Castorama France underway with key focus on IT effectiveness and supply chain efficiency.   

Mercia Asset Management Plc 
(MERC.L) 

Announced that its direct portfolio company, nDreams Limited is continuing to make significant 

commercial progress with the signing of a new contract to create virtual reality content for a leading 

global company. The new contract is for the VR at home market and follows the announcement of 

nDreams' latest title, Phantom: Covert Ops, which the company is developing in partnership with 

Oculus Studios.  

Micro Focus International Plc 
(MCRO.L) 

Announced, in its trading update for the year ended 31 October 2019, that it expects to report full year 

revenue and adjusted EBITDA that are consistent with the revised revenue guidance given at the time 

of the trading update on 29 August 2019 and in line with company compiled consensus. The group 

expects to report net debt of $4.3 billion at a leverage multiple of approximately 3.2x adjusted EBITDA, 

following the completion of the share buyback programme and a one-off tax payment in respect of the 

SUSE disposal. The group will announce preliminary results for the year ended 31 October 2019 on 4 

February 2020.  

Mitchells & Butlers Plc (MAB.L) Announced, in its full year results for the 52 weeks ended 28 September 2019, that the revenue rose 

to £2237 million from £2152 million posted in the same period preceding year. The company’s profit 

before tax stood at £117 million, compared to profit of £130 million reported in the previous year. The 

basic earnings per share stood at 33.5p compared to earnings per share of 24.5p reported in the 

previous year. The company’s cash and equivalents stood at £133 million.  

One Media iP Group Plc (OMIP.L) Announced that Claire Blunt and Brian Berg have, subject to normal regulatory due diligence, agreed 

to be appointed as independent non-executive directors of the company with Claire Blunt as Chair-

Designate of the company. Separately, the company announced that Lord Michael Grade, Ivan 

Dunleavy and Philip Miles have tendered their resignations as directors of the company with 

immediate effect.  

Origin Enterprises Plc (OGN.L) Announced, in its trading update for the three months to 31 October 2019, that Group revenue fell 

13.7% to €371.2 million, from €430.0 million in the corresponding period last year. On an underlying 

basis at constant currency, revenue declined by €61.9 million or 14.4%, reflecting an underlying 

volume reduction of 22.0% in sales of seed, crop protection and fertiliser in the period. Whilst the 

Group generates circa 90% of its operating profit in the second half of the financial year, there has 

been a slower start to trading in the seasonally quiet first quarter of the financial year. Prolonged 

unseasonal weather conditions have resulted in a lower planted area for autumn and winter crops 

relative to a normal year, impacting agronomy service, seed and crop protection volumes in the period, 

principally in the UK and Romania. The reduced level of autumn plantings and higher level of spring 

plantings anticipated means that Group operating profit for FY20 is expected to be negatively 

impacted. 

Petrofac Limited (PFC.L) Announced that it has secured its first small-scale Engineering, Procurement, Construction (EPC) 

contract in Malaysia. In consortium with partner Serba Dinamik, EPS has been awarded a contract by 

Asean Bintulu Fertiliser (ABF) Sdn Bhd, one of Malaysia's largest fertiliser plants, for its Third Boiler 

Project. EPS has also secured a new three-year Engineering, Procurement, Construction and 

Commissioning (EPCC) Framework Agreement (FA) with a North Sea operator. Further, the new 

brownfield projects awards coincide with key North Sea contract extensions for EPS, including a two-

year renewal of an existing seven-asset Operations and Maintenance contract, and the extension of 

EPS' existing Engineering Services contract with Chevron North Sea to June 2020. Separately, the 

company announced that it has signed a Sale and Purchase Agreement with the shareholders of 

W&W Energy Services to acquire an entry-level position in the US onshore Operations and 

Maintenance market.    

President Energy Plc (PPC.L) Announced the acquisition of the Angostura exploration contract in Rio Negro Province, Argentina (the 

Acquisition) from Compania General De Combustibles S.A. (CGC) has successfully completed 

alongside the agreement for subscription for US$1.825 million of new ordinary shares (Ordinary 

Shares) in the capital of the Company (the Subscription) by CGC becoming unconditional.  

Property Franchise Group Plc 
(The) (TPFG.L) 

Announced, in its trading update, that trading during the second half of the financial year to date has 

remained strong, and management are confident that the group remains in line to achieve market 

expectations for the full year. The group has set a new record for lettings revenue at a franchisee level 

in the trading month of October 2019. Its franchisees reported lettings income of £5.96 million. 

Separately, the company announced that two lettings totalling 21,461sq ft at Concorde Park in 
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 Maidenhead - the first lettings at the park since it was acquired in August 2019.  

Sage Group Plc (SGE.L) Announced, in its final results for the year ended 30 September 2019, that revenues rose to £1,936 

million from £1,846 million reported in the same period last year. Profit after tax narrowed to £266 

million from £295 million. Diluted earnings per share stood at 24.29p, down from 27.21p. The board 

has declared a final dividend of 11.12p per share, payable on 2 March 2020.  

Scancell Holdings Plc (SCLP.L) Announced that the European Patent Office has announced its intention to grant the company’s 

application for a European patent for its modified enolase peptides. This patent will add to the 

protection of the company's pipeline of Moditope vaccines for the treatment of cancer. Additionally, it 

will be presenting at the NeoAg Summit being held at The Colonnade Hotel, 120 Huntingdon Avenue, 

Boston, MA from 20-22 November 2019.   

SSP Group Plc (SSPG.L) Announced, in its final results for the year ended 30 September 2019, that its reported revenue stood 

at £2,794.6 million, compared to £2,564.9 million in the preceding year. Operating profit stood at 

£219.2 million, compared to £193.3 million in the previous year. Profit after tax was £153.5 million 

compared to £142.7 million in the prior year. The company’s diluted earnings per share was 27.7p, 

compared to 24.5p in the prior year. Separately, the company announced its intention to return up to 

£100.0 million to its shareholders through an on-market share buyback programme underpinning its 

confidence in the business and commitment to maintain an efficient balance sheet. The Programme 

will begin immediately and will end no later than 20 November 2020. The sole purpose of the 

Programme is to reduce the company's issued share capital.  

United Utilities Group Plc (UU..L) Announced, in its half year results for the six months ended 30 September 2019, that revenues rose to 

£935.5 million from £916.4 million recorded in the same period a year ago. However, profit after tax 

narrowed to £158.6 million from £212.5 million. The Board has proposed an interim dividend of 14.20p 

per ordinary share, an increase of 3.2%, in line with its policy of targeting an annual growth rate of at 

least RPI inflation through to 2020.  

Victoria Plc (VCP.L) Announced the appointment of Peel Hunt LLP as joint corporate broker alongside the Group's existing 

advisers. 
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CFD and Spread betting Risk Warning 

All trading involves risk. Spread bets and CFDs are complex instruments and come with a high risk of losing money rapidly due to leverage. 76% of retail 
investor accounts lose money when trading spread bets and CFDs with this provider. You should consider whether you understand how spread bets 
and CFDs work, and whether you can afford to take the high risk of losing your money. Professional clients can lose more than they deposit.  

 

Shares Risk Warning  

The value of stocks and shares, and the income from them, can fall as well as rise and you may not get back the full amount you originally invested. Past 
performance is not necessarily a guide to future performance. 

  

If you are unsure about dealing in shares and other equity investments, you should contact your financial adviser as these types of investments 
may not be suitable for everyone. 

  

Disclaimer 

Any research has been produced by an independent third party provider. Further details can be provided on request.   

Any report has been prepared using information available from public sources, which are believed to be reliable as at the date of this report. However, 
Guardian Stockbrokers, its employees and its independent third party provider make no representation as to the accuracy or completeness of this report. This 
report should therefore not be relied on as accurate or complete. The facts and opinions on this report are subject to change without notice. Guardian 
Stockbrokers, its employees and its independent third party provider have no obligation to modify or update this report in the event that any information on this 
report becomes inaccurate. 

  

Any report is prepared for informational purpose only, with no recommendation or solicitation to buy or to sell. The background of any individual or other 
investor has not been considered in providing this report. Individuals and other investors should seek independent financial advice which considers their 
specific risks, objectives and specific constraints, and make their own informed decisions. Individuals and other investors should note that investing in shares 
carries a degree of risk and the value of investments can go up or down.  Past performance is not a reliable indicator of future performance. Investments 
should be made with regard to an investor’s total portfolio. Guardian Stockbrokers, its independent third party provider and its employees make no 
representation or guarantee with regard to any investment noted on this report, and shall therefore not be liable with regard to any loss. 

Risk Warning & Disclaimer 
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