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   UK Broker Upgrades / Downgrades 

 

   Key UK Corporate Snapshots Today 
 

600 Group Plc (SIXH.L) Announced, in its trading update, that order intake for the fourth quarter is now expected to be 

significantly below originally predicted levels, with orders for Germany and the Far East, in particular, 

suffering delays heavily influenced by the global automotive slowdown. Further, the company added 

that there has been good progress in the UK business, where orders remain over 100% up on the  

Code Company Broker Recomm. From Recomm. To Price From Price To 

Upgrades       

BME B&M European Value Retail Peel Hunt Buy Buy 450 500 

CNE Cairn Energy Plc Morgan Stanley Equal weight Overweight   

DFS DFS Furniture Plc Peel Hunt Buy Buy 275 315 

DNLM Dunelm Group Plc Peel Hunt Buy Buy 1000 1250 

EZJ easyJet Plc HSBC Buy Buy 1500 1700 

JD. JD Sports Fashion Plc Peel Hunt Buy Buy 800 900 

NXT Next Plc Peel Hunt Hold Hold 6300 7000 

Downgrades       

DLN Derwent London Plc Deutsche Bank Hold Hold   

G4M Gear4music Holdings Plc Peel Hunt Hold Hold 300 250 

GPOR Great Portland Estates Plc Deutsche Bank Hold Hold   

LAND Land Securities Group Plc Deutsche Bank Hold Hold   

PFC Petrofac Ltd Barclays Capital Overweight Overweight 600 570 

Initiate/Reiterate       

ASC ASOS Plc Peel Hunt Buy Buy 4000 4000 

BOO boohoo.com Plc Peel Hunt Buy Buy 350 350 

BWNG N Brown Group Plc Peel Hunt Buy Buy 200 200 

CARD Card Factory Plc Peel Hunt Reduce Reduce 150 150 

GRG Greggs Plc Peel Hunt Reduce Reduce 2000 2000 

HFD Halfords Group Plc Peel Hunt Sell Sell 150 150 

HOTC Hotel Chocolat Group Plc Peel Hunt Buy Buy 410 410 

JOUL Joules Group Plc Peel Hunt Buy Buy 400 400 

LOOK Lookers Plc Peel Hunt Hold Hold 45 45 

MCLS McColl's Retail Group Plc Peel Hunt Buy Buy 70 70 

MKS Marks & Spencer Group Plc Peel Hunt Hold Hold 200 200 

MOSB Moss Bros Group Plc Peel Hunt Hold Hold 40 40 

QUIZ Quiz Plc Peel Hunt Sell Sell 12 12 

SCS SCS Group Plc Peel Hunt Buy Buy 250 250 

SDRY Superdry Plc Peel Hunt Hold Hold 550 550 

SGE Sage Group Plc Canaccord Genuity  Hold  770 

TED Ted Baker Plc Peel Hunt Hold Hold 300 300 

TPT Topps Tiles Plc Peel Hunt Buy Buy 100 100 

WINE Majestic Wine Plc Peel Hunt Hold Hold 275 275 

WRKS Works co uk Plc Peel Hunt Buy Buy 75 75 
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prior year as well as continued good performance at the newly acquired CMS business, driven by its 

focus on healthcare and pharmaceuticals. Gross margins across the group are also holding up well. 

However, these positive factors will not be sufficient to make up the shortfall from the likely revenue 

reduction and as a result, the outturn for the full year is expected to be significantly below the board's 

previous expectations. 

Agronomics Limited (ANIC.L) Announced that it has completed a subscription of €1,000,000 for 2,389 Series Seed Preferred Shares 

(the "Subscription") in LegenDairy Foods GmbH ("LegenDairy"). This will be paid using cash from the 

Company's own resources. Agronomics will hold a 6.3% interest and has appointed a director 

representative. Agronomics co-led the €4 million Seed fundraising round of LegenDairy alongside M 

Ventures, the corporate venture capital arm of science and technology company Merck. CPT Capital 

also participated in the round.  

Anglo American Plc (AAL.L) Announced that the value of rough diamond sales (Global Sightholder Sales and Auctions) for De 

Beers' tenth sales cycle of 2019 amounted to $425 million, compared to $400 million in the ninth sales 

cycle of 2019. 

Bidstack Group Plc (BIDS.L) Announced, in its trading update for the year ending 31 December 2019, that the company expects 

that its industry relationships will deliver a material uplift in revenues in 2020. However due to 

commitments previously anticipated to be recognised in 2019 having been delayed, the company will 

not now meet its revenue targets for FY19. Further, it continues to progress significant agreements 

and commitments with a number of global advertising agencies.   

Caledonian Trust Plc (CNN.L) Announced, in its audited results for the year ended 30 June 2019, that its total revenue stood at £0.88 

million, compared to £0.92 million in the preceding year. Profit after tax was £2.06 million compared to 

£2.89 million. The company’s diluted earnings per share was 17.47p, compared to 24.49p.   

Columbus Energy Resources Plc 
(CERP.L) 

Announced the drawdown of an additional $1.50 million under the Convertible Loan Agreement with 

Lind Global Macro Fund LP, an entity managed by The Lind Partners.   

Cora Gold Limited (CORA.L) Announced an update regarding the initial Scoping Study on the Sanankoro Gold Project in Southern 

Mali. The initial scoping study is being overseen by Wardell Armstrong International (WAI) on 

Sanankoro to understand the project's potential to be a standalone oxide mining operation.  

Accordingly, the various work streams have been completed and are currently under final review by 

WAI.  The company expects finalising the document and announcing the results of the scoping study 

in early January 2020.    

Dalata Hotel Group Plc (DAL.L) Announced that despite tougher than anticipated market conditions in Dublin in the second half of the 

year, EBITDA for the year ending 31 December 2019 will be in line with market expectations. The 

Dublin market in the second half of 2019 has proved more challenging than expected with RevPAR for 

the market down 3.2% for the 11 months to the end of November compared to a decline of 1.4% for 

the first half of the year. It continued to be impacted by the VAT increase, the additional supply of hotel 

rooms and a reduction in the number of events in October and November.    

Dillistone Group Plc (DSG.L) Announced, in its corporate update, that it is undertaking a reorganisation to streamline its corporate 

structures and operations to achieve efficiencies across the business.  The result will be a simplified 

structure of legal entities and team structures that have cross-group responsibilities, rather than the 

previous siloed approach which was the legacy of the acquisitions made by the group over its history.  

These changes will come into effect on 31 December 2019. The newly combined business units will 

be trade under the name "Ikiru People".  The Company will however remain named Dillistone Group 

Plc. Further, the company announced that Mike Love will assume the post of Non-Executive Director 

and Giles Fearnley, currently Non-Executive Director, will assume the role of Chairman, both with 

effect from 31 December 2019. In addition, Rory Howard and Alistair Milne will leave the business and 

stand down on 31 December 2019.   

Europa Metals Limited (EUZ.L) Announced that it has received a preliminary independent metallurgical test-work report from Wardell 

Armstrong International, in respect of the company's 100.0% owned Toral lead, zinc and silver project 

in the region of Castilla y León, north west Spain. The company stated that a 61.60kg sample taken 

from the company's 2019 drill programme was submitted to Wardell Armstrong for analysis. Locked 

cycle testing confirms saleable concentrate quality of the lead, zinc and silver, with good grades 

reported for each concentrate. Also, locked cycle testing demonstrates good recoveries for each 

metal.   
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 Ferguson Plc (FERG.L) Announced the appointment of Simon Oakland as interim Chief Executive Officer (CEO) of Wolseley 

UK. Simon replaces Mark Higson, who is stepping down to pursue an opportunity outside of the 

company. Mark will leave the company on 31 January 2020 to facilitate a handover. Preparation for 

the demerger of Wolseley UK is well underway and the company still expects to complete the 

transaction in calendar 2020. 

GAN Plc (GAN.L) Announced that internet gaming win was $9.70 million in November, reflecting an increase of 95.3% 

from the prior sequential month. Total internet sports wagering handle was approximately $266.70 

million for the month of November, while internet sports wagering gross revenues (after payouts) for 

the same month were $17.30 million.   

GetBusy Plc (GETB.L) Announced a proposed share capital reorganisation, a proposed conditional placing, proposed new 

incentive plans and a proposed waiver of the obligations under Rule 9 of the takeover code in relation 

to potential share subscriptions and the grant of rights to subscribe for new ordinary shares pursuant 

to the terms of the new incentive plans.    

GRC International Group Plc 
(GRC.L)  

Announced, in its interim results for the year ended 30 September 2019, that revenues dropped to 

£7.10 million from £8.91 million recorded in the same period a year ago. Loss after tax narrowed to 

£2.17 million from £2.18 million. Net cash stood at (being cash less bank overdraft) £0.3 million (FY 

2019: £0.1 million). Borrowings (excluding both bank overdraft and lease obligations) at period end 

stood at £1.3 million (FY 2019 £0.0 million).  

HICL Infrastructure Plc (HICL.L) Announced Sun Life Financial's acquisition of a majority stake in the ultimate parent company of 

InfraRed Capital Partners Limited, the company's Investment Manager. The transaction is part of 

InfraRed's strategy to grow its infrastructure investment business in North America, with a focus on 

investing in renewable energy.  

Independent Oil &Gas Plc (IOG.L)  Announced an update on management's analysis of the results of the Harvey appraisal well 48/24b-6 

in the UK Southern North Sea. As announced on 11th September, the Harvey well 48/24b-6 reached a 

total depth of 7,537 ft Measured Depth (MD) in the Permian Leman Sandstone reservoir, meeting the 

Initial Term work commitment for Licence P2085. Analysis of the wireline data demonstrated the 

presence of a 49 ft vertical gas column at the top of the reservoir, in contrast to pre-drill estimates of a 

211 ft gas column. The 49ft gas column encountered at the well location appears to be a small 

independent pocket of gas of limited areal extent, resulting in what the Company believes to be sub-

commercial volumes. The size of this structure implies mid-case recoverable volumes of 

approximately 40 Bcfe, analogous to Blythe. Furthermore, the well results have been integrated into 

the seismic data covering the area of the Redwell discovery (previously Wherry) in IOG's P2441 

licence, to the immediate east of the P2085 Harvey licence. Further reservoir modelling work will now 

be undertaken to confirm estimates of gas in place (GIIP), potential resources and deliverability at 

Redwell.  

IntegraFin Holdings Plc (IHP.L) Announced, in its final results for the year ended 30 September 2019, that revenues rose to £99.2 

million from £91.2 million posted in the preceding year. The company’s profit before tax stood at £56.1 

million, compared to a profit of £46.2 million reported in the previous year. The basic and diluted 

earnings per share stood at 12.1p, compared to earnings of 9.9p reported in the previous year. The 

Board has declared an interim dividend of 5.2p per share. Separately, the company announced that 

Group Director, Alex Scott, will assume the position of Chief Executive Officer (CEO) on 2 March 

2020. On the same date, Jonathan Gunby will become an Executive Director of the company. He will 

also, subject to regulatory approval, assume the position of CEO of Integrated Financial Arrangements 

Ltd (IFAL). 

Kropz Plc (KRPZ.L) Announced that the appeal hearing against Elandsfontein's valid integrated water use licence (WUL) 

was heard by the Water Tribunal (Tribunal) from 11 to 13 December 2019. The Tribunal however, has 

requested the continuation of hearing, which is expected to resume on 6 February 2020. The company 

would like to advise the market that, in order to allow the Tribunal, the appropriate opportunity to fully 

review the matter, it will not be providing further comment on the official proceedings until the Water 

Tribunal has announced its decision. The timing of the decision is currently unknown.  

Marshall Motor Holdings Plc 
(MMH.L) 

Announced the acquisition of the business and assets of a portfolio of Volkswagen and ŠKODA 

passenger and commercial vehicle franchises from Jardine Motor Group UK Limited for up to £22.3 

million cash including £13.0 million of inventory. The total consideration agreed for the fixed assets 

and goodwill of the Businesses will be up to £9.3 million, including deferred consideration in respect of 
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 the Aylesbury business, funded from the company’s existing resources. Additionally, in its trading 

update, it reported that trading conditions for the U.K. automotive retail market have been challenging 

in 2019, impacted by continued weak consumer confidence as a result of political uncertainty over 

Brexit together with ongoing cost headwinds and vehicle supply constraints due to the implementation 

of further emissions-related regulations in September 2019.     

Midwich Group Plc (MIDW.L) Announced, in its trading update, for the year ending 31 December 2019, that market conditions have 

been challenging throughout the year, with many AV manufacturers reporting overall volumes down. 

Despite these challenges, the company has made good progress and expects to report mid single digit 

full year organic revenue growth and significant market share gains. The company made four 

acquisitions during the year, enhancing the product portfolio and expanding geographic coverage. 

Further, it expects total revenues for the year in line with expectations.  

NextEnergy Solar Fund Limited 
(NESF.L) 

Announced that it has been awarded the London Stock Exchange's new Green Economy Mark, which 

recognises companies and investment funds that derive over 50% of their annual revenues from 

products and services that contribute to the Green Economy.   

NMC Health Plc (NMC.L) Announced that it has put in the place the formal mechanism through which it can now begin to 

execute the $200 million share buyback programme that its shareholders approved on 5 December 

2019. Separately, the company noted the publication of the report from Muddy Waters on 17 

December 2019 and the resultant share price reaction. The company will review the assertions, 

insinuations and accusations made in the report, which appear principally unfounded, baseless and 

misleading, containing many errors of fact, and will respond in detail in due course. 

Open Orphan Plc (ORPH.L) Announced the signing of a contract with SFA Therapeutics, a biopharmaceutical company based in 

Pennsylvania, U.S. This contract sees Venn Life Sciences, part of the company, provide SFA 

Therapeutics with assistance in the filing of a European Medicines Agency application for orphan drug 

designation including providing both consulting and regulatory writing services.  

Pearson Plc (PSON.L) Announced that John Fallon has informed the Board of his intention to retire from his role as Chief 

Executive Officer (CEO). To ensure an orderly transition, John will retire in 2020 once a successor has 

been appointed. Separately, the company announced an agreement to sell its remaining 25% stake in 

Penguin Random House to partner Bertelsmann SE & Co KGaA (Bertelsmann) for a consideration of 

approximately $675 million. 

RA International Group Plc 
(RAI.L) 

Announced that it has been awarded the second phase of a contract with Cherokee Nation 

Mechanical, LLC, working on behalf of the U.S. Department of State, to provide construction services 

at a U.S. Embassy in East Africa (US Embassy). The value of phase 2 is $9.1 million, bringing the total 

contract value to $10.9 million.   

Reabold Resources Plc (RBD.L) Announced, in an update in respect of the Extended Well Test (EWT) on the West Newton A-2 

appraisal well, that EWT operations on the Kirkham Abbey formation at the West Newton A-2 well 

were temporarily suspended in August 2019, as modifications to handle to the newly recognized liquid 

content of the originally approved gas testing programme were limited by equipment availability at the 

time. Further, regulatory approvals to re-commence the EWT are currently being sought. Once these 

approvals have been received, the pumping, surface separation, fluid storage tanks and other testing 

equipment will be mobilised to site at the earliest opportunity and the EWT will re-commence.   

Rockfire Resources Plc (ROCK.L) Announced that high-grade gold has been intersected in the final two drill holes to test beneath the 

gold resource at the company's 100%-owned Plateau Gold Deposit in Queensland, Australia. These 

intersections extend the mineralisation at depth and are expected to expand the current resource 

estimate of 41,000 ounces of gold. Further geophysics is planned to extend the survey completed in 

November 2019. Additional reverse circulation (RC) drilling is planned to extend gold mineralisation 

along strike and at depth. 

Rockhopper Exploration Plc 
(RKH.L) 

Announced, in its operational update in relation to the Abu Sennan concession, Egypt (Abu Sennan), 

that the commitment well, ASH-2, was spudded on 21 October 2019, and reached total depth of 

4,030m measured depth  in the Alam El Bueib Formation which currently produces 340 barrels of oil 

per day. Further the well was completed, perforated and tested with the rig on site with encouraging 

results and it will be tested at stabilised rates once the rig has moved off site. Following a successful 

frac job, production from the AR-C in well AJSE-1X has increased from approximately 200 bopd to 

approximately 450 bopd.   
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 Royal Dutch Shell Plc (RDSA.L) Announced that it will introduce the option for shareholders to receive Shell’s dividends in US dollars 

with effect from the fourth quarter 2019 interim dividend. Furthermore, Shell will settle its dividend with 

its shareholders fully electronically either in CREST or via interbank transfers.   

Safestay Plc (SSTY.L)  Announced the acquisition of three hostels in Warsaw, Prague and Bratislava from Dreamgroup 

Management E.C.P. Ltd for a total consideration of €3.7 million and the increase of Safestay's network 

to more than 5,000 beds across 21 hostels, all centrally located in Europe's leading cities. The three 

sites are being acquired from Dreamgroup Management E.C.P. Ltd which owns and operates hostels 

primarily in Ukraine. The three sites will be integrated with Cloudbeds, the Group's booking system, 

from completion and will require minimal investment to operate under the Safestay brand. They 

achieved an average occupancy of 74% in the first 9 months to September 2019 and are expected to 

immediately benefit from joining the Safestay network.  

Sequoia Economic Infrastructure 
Income Fund Limited (SEQI.L) 

Announced that the Board has increased the size of the company's multi-currency Revolving Credit 

Facility (RCF) by entering into a third amendment and restatement agreement to the RCF, providing 

an additional £80.00 million of capacity and resulting in a total capacity of £280.00 million under the 

RCF.  

Serica Energy Plc (SQZ.L) Announced that its wholly owned subsidiary, Serica Energy (UK) Limited, has received an out of round 

award of a 100% interest in the UK petroleum licence P2501, blocks 3/24c and 3/29c. The award 

contains the HPHT North Eigg and South Eigg prospects.   

Shaftesbury Plc (SHB.L) Announced that it has entered into an agreement to let 32,000 sq. ft. to American fitness and lifestyle 

brand Equinox, in its major refurbishment scheme at 72 Broadwick Street, Carnaby. It is expected the 

space will be handed over for fitting out by the end of 2020. 

Springfield Properties Plc (SPR.L) Announced that its 3,042-home Village development at Durieshill, Stirling, has been granted planning 

consent, subject to completing a Section 75 agreement with Stirling Council. This represents a 

significant milestone in the development of the company's fourth Village.  

Staffline Group Plc (STAF.L)  Announced, in its trading update, that given the challenges to trading in Q4, the board now expects the 

group to deliver full year adjusted operating profit (being profits before interest, tax and non-underlying 

charges) for the period ending 31st December 2019 of approximately £10 to 12 million. The Board 

expects year end net debt to be approximately £50 to £55 million, in line with current market 

expectations. Furthermore, the Company is considering certain strategic options which may 

significantly reduce net debt during H1 2020. Notwithstanding the current short-term trading 

challenges, Staffline remains a cash generative business, is one of the most financially robust 

operators within its immediate peer group and continues to benefit from considerable liquidity 

headroom. Separately, the company announced the appointment of Daniel Quint as Interim Chief 

Financial Officer with immediate effect. Daniel replaces Mike Watts, who has tendered his resignation 

to the board of directors and will be stepping down with immediate effect.  

The Renewables Infrastructure 
Group Limited (TRIG.L) 

Announced Sun Life Financial's acquisition of a majority stake in the ultimate parent company of 

InfraRed Capital Partners Limited, the company's Investment Manager. The transaction is part of 

InfraRed's strategy to grow its infrastructure investment business in North America, with a focus on 

investing in renewable energy. The transaction is subject to regulatory approvals and customary 

conditions to closing.  

Touchstar Plc (TST.L)  Announced, in its trading update, that total group revenue is expected to be around £7 million, which is 

below the expectations but represents growth from continuing businesses, excluding the recently 

disposed On-Board division, of approximately 10% year on year. Cash generation in the second half of 

2019 has been positive, with the group moving into a net cash position. As a result of these stock 

delivery issues, the order bank for 2020 is exceedingly healthy at around £800k (compared to £254k at 

31st December 2018). The recent disposal of On-Board division, consequential cost savings, a strong 

order book and positive reactions to new products auger well for 2020.  

Union Jack Oil Plc (UJO.L) Announced an update on the Extended Well Test (EWT) at the West Newton A-2 appraisal discovery 

well situated in East Yorkshire within PEDL183. The approved testing programme for the West 

Newton A-2 appraisal discovery well had originally been designed to test a gas column. Gas flow to 

surface was achieved and was flared during operations, however, due to the equipment availability at 

the time, reservoir fluids were not recovered. The oil zone, therefore, was not fully evaluated during 

the initial phase of testing. The EWT was suspended in order to review and revise the well test design 

to deliver and validate this important onshore resource. Once regulatory approvals have been 
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 received, the equipment will be mobilised to site at the earliest opportunity and the EWT will re-

commence.  

Vast Resources Plc (VAST.L)  Announced that, further to the company’s announcement of 24 October 2019 regarding the company 

signing binding documentation with Atlas Capital Markets Limited, the company continues to progress 

towards drawdown of Tranche 1 with both parties working together with the intent to effect drawdown 

before 31 December 2019.  

Versarien Plc (VRS.L) Announced that it has been selected to participate in the Graphene Flagship project led by Airbus (the 

Project).   

W.H. Ireland Group Plc (WHI.L) Announced that Phillip Shelley will be appointed Chair of the company. Accordingly, it is agreed that 

Tim Steel will remain as Chairman until such time as FCA approval is received for a new Chair; after 

which time Tim Steel will also resign as a director of the Company.   

Walker Greenbank Plc (WGB.L) Announced that Mike Gant has resigned from his post and will step down from his role as Chief 

Financial Officer (CFO). Michael Williamson will join the company and Board with immediate effect in 

the role of Interim CFO. 

Zegona Communications Plc 
(ZEG.L) 

Announced a new agreement giving it long-term access to Orange's fibre network covering 14 million 

households and access to data-rich mobile services across Spain. In addition, Euskaltel has also 

announced the renewal of its mobile access agreement with Telefonica on improved financial terms. 

These agreements secure significant savings and improved long term visibility for the company.  
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CFD and Spread betting Risk Warning 

All trading involves risk. Spread bets and CFDs are complex instruments and come with a high risk of losing money rapidly due to leverage. 76% of retail 
investor accounts lose money when trading spread bets and CFDs with this provider. You should consider whether you understand how spread bets 
and CFDs work, and whether you can afford to take the high risk of losing your money. Professional clients can lose more than they deposit.  

 

Shares Risk Warning  

The value of stocks and shares, and the income from them, can fall as well as rise and you may not get back the full amount you originally invested. Past 
performance is not necessarily a guide to future performance. 

  

If you are unsure about dealing in shares and other equity investments, you should contact your financial adviser as these types of investments 
may not be suitable for everyone. 

  

Disclaimer 

Any research has been produced by an independent third party provider. Further details can be provided on request.   

Any report has been prepared using information available from public sources, which are believed to be reliable as at the date of this report. However, 
Guardian Stockbrokers, its employees and its independent third party provider make no representation as to the accuracy or completeness of this report. This 
report should therefore not be relied on as accurate or complete. The facts and opinions on this report are subject to change without notice. Guardian 
Stockbrokers, its employees and its independent third party provider have no obligation to modify or update this report in the event that any information on this 
report becomes inaccurate. 

  

Any report is prepared for informational purpose only, with no recommendation or solicitation to buy or to sell. The background of any individual or other 
investor has not been considered in providing this report. Individuals and other investors should seek independent financial advice which considers their 
specific risks, objectives and specific constraints, and make their own informed decisions. Individuals and other investors should note that investing in shares 
carries a degree of risk and the value of investments can go up or down.  Past performance is not a reliable indicator of future performance. Investments 
should be made with regard to an investor’s total portfolio. Guardian Stockbrokers, its independent third party provider and its employees make no 
representation or guarantee with regard to any investment noted on this report, and shall therefore not be liable with regard to any loss. 

Risk Warning & Disclaimer 

https://www.guardianstockbrokers.com/start-trading-now

