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   UK Broker Upgrades / Downgrades 

  

   Key UK Corporate Snapshots Today 
 

Angling Direct Plc (ANG.L) Announced that, as part of its roll-up strategy, it has acquired the business and assets of Erics Angling 

Centre Ltd, a multi-channel fishing tackle retailer, for a maximum total cash consideration of £1.10 

million, including stock which is subject to confirmatory valuation.  

Apax Global Alpha Limited 
(APAX.L) 

Announced that it has received the Apax Funds' valuations as at 30 September 2019. Details on the 

composition and valuation of the AGA portfolio as at 30 September 2019 will be included in AGA's 

3Q19 results, which will be released on 6 November 2019. AGA holds exposures to the Apax Funds 

via various individual holdings which also have different fee structures.   

Applied Graphene Materials Plc 
(AGM.L) 

Announced, in its final results for the year ended 31 July 2019, that revenues fell to £0.05 million from 

£0.08 million reported in the same period last year. The company’s loss before tax stood at £4.8 

million compared to a loss of £4.5 million reported in the previous year. The basic loss per share stood 

at 7.9p compared to loss of 8.2p in the previous year. The company’s cash and cash equivalents 

stood at £6.1 million (2018: £10.4 million).    

Arbuthnot Banking Group Plc 
(ARBB.L) 

Announced, in its trading for the three months to 30 September 2019, that the company continued 

good progress in developing and diversifying the business, and also operationally as new investment 

is transforming the efficiency and resiliency of the Group's operating platforms. Overall loan balances 

of the company have grown 33% compared to the prior year and have since exceeded £1.6 billion. It 

completed the purchase of the residential mortgage portfolios which added £264.9 million of 

mortgages acquired at a discount of 2.7%. Renaissance Asset Finance ended the quarter with lending 

balances of £101 million, an increase of 22% compared to the same time in the prior year.    

Ariana Resources Plc (AAU.L) Announced its conditional agreement to acquire 100% of Dogu Akdeniz Mineralleri San. ve Tic. Ltd. 

(Dogu), a subsidiary of KEFI Minerals plc (KEFI).  Dogu holds a Net Smelter Return (NSR) on the 

Kizilcukur Project and a valuable exploration database encompassing the Republic of Turkey.  

Code Company Broker Recomm. From Recomm. To Price From Price To 

Upgrades       

GOG Go-Ahead Group Plc HSBC Hold Buy  2400 

GSK GlaxoSmithKline Plc Intrinsic Health Advisors Sell Hold  1650 

Downgrades       

EMG Man Group Plc Credit Suisse Outperform Outperform 196 184 

RIO Rio Tinto Plc Credit Suisse Underperform Underperform 4340 3820 

ULVR Unilever Plc Credit Suisse Outperform Outperform 5210 5200 

Initiate/Reiterate       

BBOX Tritax Big Box REIT Plc Peel Hunt  Hold  150 

BOKU Boku Inc Peel Hunt Buy Buy 245 245 

BP. BP Plc Credit Suisse Neutral Neutral 605 605 

BWY Bellway Plc UBS  Buy 3600 3600 

HAS Hays Plc UBS Neutral Neutral 140 140 

PRU Prudential Plc UBS  Buy 1900 1900 

RB. Reckitt Benckiser Group Plc Berenberg  Buy  7420 

RIO Rio Tinto Plc Deutsche Bank Hold Hold 4450 4450 

SDR Schroders Plc UBS Neutral Neutral 2950 2950 

SXS Spectris Plc Liberum Capital  Hold  2400 
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 Arkle Resources Plc (ARK.L)  Announced that C$1,008,000 has been invested by Glencore (implying an equity interest of 11.58% in 

Group Eleven) of which 70% of the net proceeds has been covenanted to be spent between the 

Stonepark Zinc Project and Group Eleven's PG West licences. The agreement is between Glencore 

Canada Corporation ("Glencore") and partner at the Stonepark Zinc Project, Group Eleven Resources 

Corp. ("Group Eleven"). Arkle holds a 23.44% stake in the project.  

ASOS Plc (ASC.L) Announced, in its final results for the year ended 31 August 2019, that revenues rose to £2.7 billion 

from £2.4 billion reported in the same period last year. The company’s profit before tax stood at £33.1 

million compared to a profit of £102.0 million reported in the previous year. The basic earnings per 

share stood at 29.4p compared to earnings of 98.9p in the previous year. The company’s cash and 

cash equivalents stood at £15.5 million (2018: £42.7 million).   

Augean Plc (AUG.L) Announced, in its trading update, that due to a strong trading performance in the third quarter, the 

company’s profit for the year to 31 December 2019 is expected to be materially ahead of current 

published consensus market expectations of an adjusted profit before tax of £16.5 million. Results for 

the year to date have benefitted from a 20% increase in landfill volumes across all waste types, 

improved landfill pricing by a further 20%, increased radioactive waste profit and a good performance 

by both the treatment and North Sea businesses.  

Bahamas Petroleum Company Plc 
(BPC.L) 

Announced that Edward (Eddie) Shallcross, Non-Executive Director, has sadly passed away after a 

relatively short illness. The Board extends its deepest sympathies to Eddie's family and acknowledged 

its gratitude for his significant contribution to the company over many years.  

Barratt Developments Plc 
(BDEV.L) 

Announced, in its trading update for the 15-week period from 1 July to 13 October 2019, that the 

company has started the new financial year well with good customer demand for high quality new 

homes across the country. It launched 26 new developments during the period. Total forward sales as 

at 13 October 2019 are strong, comprising 12,963 homes at a value of £3,070.2 million. It has 

delivered 3,252 home completions up 14.0% on last year. The company recommended final ordinary 

dividend of 19.5p per share and expect to grow volume towards the lower end of medium-term target 

range this year, whilst ensuring to maintain industry leading standards of quality and service.      

Boku Incorporation (BOKU.L) Announced that it has entered into a partnership with GoPay, the digital payments platform of Gojek, 

the largest on-demand multi-service provider in Southeast Asia. GoPay is the largest consumer digital 

payments platform in Indonesia, processing approximately 50% of the transactions made on the Gojek 

platform. Through the partnership, its merchant customers in Indonesia will be able to introduce 

GoPay as an additional payment method, enabling ease of payments for a greater pool of end-users.  

Caledonia Mining Corporation Plc 
(CMCL.L) 

Announced that the electricity supply situation at the Blanket Mine has improved substantially in late 

August and September thanks largely to a timely and coordinated response from the Chamber of 

Mines, the Ministry of Mines, the Ministry of Energy and Power Development and the Zimbabwean 

Energy Regulatory Authority which introduced a new electricity pricing schedule for the mining industry 

to support the funding of imported electricity which is used exclusively to supply participating mining 

companies. Electricity is now priced in U.S. dollars at a cost which is slightly lower than the pricing 

structure prior to the recent monetary devaluation. Further, it expects that Blanket will have a blended 

electricity supply from grid, solar and back-up diesel generators which will deliver greater levels of 

operational reliability, lower operating costs and improved environmental sustainability.     

Destiny Pharma Plc (DEST.L) Announced the publication of results from a positive phase 1 clinical study in 60 healthy U.S. 

volunteers using a nasal gel formulation of its lead drug, XF-73 in the peer reviewed Journal of Global 

Antimicrobial Resistance. It concluded that application of a nasal gel formulation of XF-73 in healthy 

volunteers was safe, well tolerated and generated minimal side effects. It also noted, that exposure to 

XF-73 produced a rapid reduction in levels of nasal S. aureus in all subjects. The company is currently 

conducting a 200 patient multi-centre, randomised, blinded, placebo-controlled phase 2b study of a 

single concentration of XF-73 nasal gel. This is to assess the anti-staphylococcal effect of XF-73 on S. 

aureus nasal carriage in U.S. and European patients scheduled for cardiac surgical procedures 

deemed to be at high risk of post-operative S. aureus infection.     

Diversified Gas & Oil Plc 
(DGOC.L) 

Announced that it has extended its five-year definitive asset retirement agreement with the 

Commonwealth of Kentucky announced on 19 February 2019 by an additional five years, now 

covering asset retirement activities through the period ending 31 December 2028. The terms of the 

agreement remain substantially unchanged and include DGO's commitment to plug or return to 

production at least 50 gas and oil wells per annum for the duration of the agreement, of which DGO 
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 will plug at least 20 wells each calendar year. The company will also post an additional $1.00 million 

bond bringing its total for the benefit of Kentucky to $2.50 million.  

Eden Research Plc (EDEN.L)  Announced that its commercial partner, Eastman Chemical Company ("Eastman"), has received full 

authorisation for Eden's nematicide formulation, marketed as Cedroz™ by Eastman, from the Belgian 

Ministry of Agriculture. Cedroz is an innovative and natural solution designed to fight nematodes, a 

pest that is known to cause severe damage to crops globally for both open field and greenhouse 

growers, resulting in potential yield losses and increasing farmers' costs. Belgium has authorised the 

use of Cedroz on a wide range of crops, including cucumbers, courgettes, melons, aubergine, 

peppers, tomatoes and strawberries. In line with consumer demand and a regulatory push for products 

that support sustainable agriculture and zero pesticide residues, Cedroz is an attractive alternative for 

farmers looking to fight nematodes in an environmentally friendly way. Unlike many other products, 

Cedroz is residue-free and has a zero-day pre-harvest interval, thereby allowing applications right up 

to harvest, if required.  

Entertainment AI Plc (EAI.L)  Announced, in its Q3 trading update, that the company's 30 September launch on AIM was well-

capitalised with £9.4 million (gross prior to transactions costs) to accelerate business growth with an 

experienced board and management. EAI's wholly-owned media subsidiary GT Channel, Inc. ("GTC") 

continues to grow strongly - both global audience and net revenue. EAI's wholly-owned technology 

subsidiary Tagasauris, Inc. ("Tag") is participating in a pilot with strategic partner Sumitomo to deliver 

an enriched audience viewing experience for the Rugby World Cup on Sumitomo's JSports network.   

GAN Plc (GAN.L) Announced that Internet Gaming Win was $41.1 million in September, compared to $25.8 million in the 

prior year period, reflecting a year-over-year increase of 59.6%. Total Internet Sports Wagering 

Handle was approximately $374.2 million for the month of September.  

GETECH Group Plc (GTC.L) Announced the completion of a licence agreement for an integrated suite of geology, gravity and 

magnetic data and knowledge products. This agreement will generate revenue of $1.0 million, all of 

which will be recognised in the financial year ending 31st December 2019. The delivery of this contract 

is in line with the company's financial expectations for the current financial year.  

Good Energy Group Plc (GOOD.L) Announced that it has launched One Point, a new electric vehicle (EV) charging offering for UK 

businesses alongside the first pilot of the scheme with Watergate Bay Hotel in Cornwall.  

Loungers Plc (LGRS.L) Announced, in its trading update for the 24 weeks ended 6 October 2019, that both Lounge and Cosy 

Club brands have traded well throughout the period, with Loungers' relaxed home-from-home 

customer proposition - offering great food and drink, all day, to an increasingly broad demographic - 

continuing to resonate with customers. Total revenue for the period was £79.80 million, representing 

total revenue growth of 22.0% over the prior year, and the Group delivered like-for-like sales growth of 

5.4%. Further, over the course of the period, the Group opened 10 new sites, comprising eight 

Lounges and two Cosy Clubs, taking the portfolio to 156 sites as at 6 October 2019.  

Mediclinic International Plc 
(MDC.L)  

Announced, in its trading update, that first-half performance of the group was in line with expectations. 

In Switzerland, Hirslanden delivered good revenue growth and a broadly stable EBITDA margin. At 

Mediclinic Southern Africa, patient volumes were in line with expectations and we continue to invest in 

initiatives to further enhance our clinical standards. At Mediclinic Middle East, there was a continued 

focus on efficiencies in operational delivery.Contributing to the division's growth was the strong 

performance at the new Mediclinic Parkview Hospital in Dubai and the continued gradual improvement 

in the Abu Dhabi business where Mediclinic Airport Road Hospital delivered good growth. The group 

has adopted the new IFRS 16** accounting standard from 1 April 2019, applying the simplified 

transition approach on which basis comparatives will not be restated. On a reported basis, 1H20 

revenue was up around 9.0% and pre-IFRS16 EBITDA was up around 5.0% (1H19 pre-IFRS16: 

GBP213 million). The IFRS16 EBITDA margin was around 16.5%.  

National Express Group Plc 
(NEX.L) 

Announced that its Spanish and Moroccan division, ALSA, has been awarded a major bus contract in 

Casablanca, for up to 15 years. Casablanca is Morocco's largest city and economic capital. The 

contract is expected to secure more than €1 billion in revenue over its term.  

Orosur Mining Inc. (OMI.L) Announced, in its financial results for the three months ended 31 August 2019, that its reported 

operating expenses stood at $96,000, compared to $277,000 in the previous year. Total Income was 

$90,000 compared to a loss of $6.6 million in the prior year. The company’s diluted earnings per share 

was 21.45p, compared to 14.70p in the prior year.  
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 PipeHawk Plc (PIP.L) Announced that it has acquired the entire issued share capital of Wessex Precision Instruments 

Limited for a consideration of £1. Wessex produces and sells a range of equipment for testing the slip 

resistance characteristics of aggregates used in public areas, including in supermarkets and around 

swimming pools. The Board believes that the Wessex business presents a number of synergistic cost 

saving opportunities for the company and will complement the company’s subsidiary QM Systems and 

its existing portfolio of test and measurement equipment.  

Polymetal International Plc 
(POLY.L) 

Announced that it has agreed on a 10-year fixed rate loan of $500.00 million with Sberbank. The credit 

facility will replace the existing loans with Sberbank, which were due to mature between 2021 and 

2024, and other short-term debt. It will be drawn down until the FY19 year-end and is repayable in 

equal instalments between 2026 and 2029.   

Range Resources Limited (RRL.L) Announced an update with respect to its interest in the Georgian project. The company had previously 

submitted a Notice of Arbitration against the State of Georgia in respect of the wrongful termination of 

the production sharing contract over Block VIA dated 29 March 2007 in Georgia. After careful 

consideration, it has withdrawn the Notice of Arbitration on a without prejudice basis.     

Rio Tinto Plc (RIO.L) Announced, in its third quarter production results, that it has delivered improved production across the 

majority of the company’s products in the third quarter, with a solid result at the company’s mines 

driving increased sales of iron ore into robust markets. Its strong value over volume approach, coupled 

with its focus on operational performance and disciplined allocation of capital, will continue to deliver 

superior returns to shareholders over the short, medium and long term. Pilbara iron ore shipments of 

86.1 million tonnes (100% basis) in the third quarter were 5% higher than the third quarter of 2018. 

Third quarter bauxite production and shipments to third parties were 9% and 23% higher, respectively, 

than the same period of 2018. Aluminium production of 0.8 million tonnes was 3% lower than the third 

quarter of 2018, primarily reflecting a preventive safety shutdown at one of the three pot-lines at ISAL 

in Iceland and earlier than planned pot relining at Kitimat in British Columbia, Canada. Mined copper 

production of 158 thousand tonnes was 1% lower than the third quarter of 2018, but 15% higher than 

the second quarter, reflecting higher grades at Kennecott and improved throughput at Escondida.  

Sainsbury(J) Plc (SBRY.L) Announced that it will be adopting the fully retrospective approach to the new IFRS 16 lease standard, 

effective for the Group for the 52 weeks ending 7 March 2020. Further, the company in its first half and 

full year restated 2018/19 results on a post-IFRS 16 basis, announced that in line with prior guidance, 

restated underlying profit before tax for 2018/19 reduces by £34 million and statutory profit before tax 

reduces by £37 million. Underlying profit before tax therefore reduces from £635 million to £601 

million, and statutory profit before tax reduces from £239 million to £202 million and this restatement 

comprises £747 million reduction in rent, £(470) million increase in depreciation, £(323) million 

increase in underlying net finance costs and £12 million reduction in other costs. Also, the financial 

impact on the restated 2018/19 balance sheet includes the recognition of right-of-use assets of £4,993 

million, recognition of IFRS 16 lease liabilities of £(5,822) million and recognition of deferred tax assets 

of £162 million. 2018/19 restated net assets reduce by £(673) million and retail net debt increases 

from £(1,142) million to £(6,844) million and 2018/19 Net debt to EBITDAR of 3.1 times compares to 

previously reported adjusted Net debt to EBITDAR of 3.2 times.   

Secure Trust Bank Plc (STB.L)  Announced, in its trading update in relation to the third quarter ended 30 September 2019, that the 

Group has traded well during the quarter with business trends consistent with those highlighted in the 

interim report. The overall results for the period are in line with management expectations. Given the 

strong performance over the first three quarters of 2019, the Group remains comfortable with its 

guidance in respect of the outlook for the full year, although political developments in the coming 

weeks could impact the UK economy and the Group's results in the final quarter. The Group remains 

well capitalised and funded.  

SEGRO Plc (SGRO.L)  Announced, in its trading update, that the group signed contracts worth £15.3 million (Q3 2018: £12.6 

million) of new headline rent during the third quarter, taking the total for the nine months to 30 

September 2019 to £48.6 million (9M 2018: £52.0 million). Rent roll growth from existing space, net of 

take-backs was £2.1 million (Q3 2018: £5.5 million), taking the nine-month figure to £10.6 million (9M 

2018: £6.9 million). Net debt (including our share of debt in joint ventures) at 30 September 2019 was 

£2.7 billion (30 June 2019: £2.4 billion). Approximately 36% of the interim dividend was paid as scrip, 

resulting in the issue of 3.3 million new shares during the quarter. Earnings per share for 2019 are 

expected to be based on an average of 1,081 million shares. The 2019 full year results will be 

published on Friday 14 February 2020.  
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 Strategic Minerals Plc (SML.L) Announced an update on the company's cash position and ore sales at the Cobre magnetite operation 

in New Mexico, USA (Cobre) for the quarter ended September 2019, resumption of regular demand 

from existing Cobre clients (excluding the major client). Underlying sales revenue in the September 

2019 quarter 26.3% higher than in the September 2018 quarter. Group cash balance of $0.765 million 

as at 30 September 2019 and Arbitration meeting with the major client is being scheduled.   

Tlou Energy Limited (TLOU.L) Announced, in its operational report for the quarter ending 30 September 2019, that during the quarter 

the company's operations made excellent progress with the Lesedi gas production pods having 

achieved sustained gas production rates. Lesedi 3 and 4 achieved initial sustained gas flows of 

approximately 20 thousand standard cubic feet per day (Mcfd) from each pod. Gas flow rates are 

anticipated to increase steadily as the coals become gas saturated. Also, during the quarter, Tlou 

commenced core-hole drilling in the Mamba project area. Operations are being conducted using Tlou's 

core drilling rig and experienced field-based personnel.   

Tristel Plc (TSTL.L) Announced, its unaudited results for the year ended 30 June 2019, that revenues rose to £26.2 million 

from £22.2 million reported in the same period last year. The company’s profit before tax stood at £4.7 

million compared to a profit of £4.0 million reported in the previous year. The basic earnings per share 

stood at 9.14p compared to earnings of 7.62p in the previous year. The company’s board declared a 

final dividend of 3.5p per share, payable on 20 December 2019 to shareholders on the register as at 

22 November 2019.   
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CFD and Spread betting Risk Warning 

All trading involves risk. Spread bets and CFDs are complex instruments and come with a high risk of losing money rapidly due to leverage. 76% of retail 
investor accounts lose money when trading spread bets and CFDs with this provider. You should consider whether you understand how spread bets 
and CFDs work, and whether you can afford to take the high risk of losing your money. Professional clients can lose more than they deposit.  

 

Shares Risk Warning  

The value of stocks and shares, and the income from them, can fall as well as rise and you may not get back the full amount you originally invested. Past 
performance is not necessarily a guide to future performance. 

  

If you are unsure about dealing in shares and other equity investments, you should contact your financial adviser as these types of investments 
may not be suitable for everyone. 

  

Disclaimer 

Any research has been produced by an independent third party provider. Further details can be provided on request.   

Any report has been prepared using information available from public sources, which are believed to be reliable as at the date of this report. However, 
Guardian Stockbrokers, its employees and its independent third party provider make no representation as to the accuracy or completeness of this report. This 
report should therefore not be relied on as accurate or complete. The facts and opinions on this report are subject to change without notice. Guardian 
Stockbrokers, its employees and its independent third party provider have no obligation to modify or update this report in the event that any information on this 
report becomes inaccurate. 

  

Any report is prepared for informational purpose only, with no recommendation or solicitation to buy or to sell. The background of any individual or other 
investor has not been considered in providing this report. Individuals and other investors should seek independent financial advice which considers their 
specific risks, objectives and specific constraints, and make their own informed decisions. Individuals and other investors should note that investing in shares 
carries a degree of risk and the value of investments can go up or down.  Past performance is not a reliable indicator of future performance. Investments 
should be made with regard to an investor’s total portfolio. Guardian Stockbrokers, its independent third party provider and its employees make no 
representation or guarantee with regard to any investment noted on this report, and shall therefore not be liable with regard to any loss. 

Risk Warning & Disclaimer 

Click here to open an account 
 

https://www.guardianstockbrokers.com/start-trading-now

