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UK Market Snapshot 
UK markets closed mixed yesterday, as gains in financial sector stocks were offset by losses 

in mining and house building sector stocks. Taylor Wimpey declined 8.1%, after the 

housebuilder swung to a loss in the first half of the year due to the coronavirus crisis. 

Barclays dropped 6.1%, as the company took a £3.7 billion hit in coronavirus related charges 

and warned of headwinds continuing into 2021. Smith & Nephew slid 0.6%, after the medical 

equipment manufacturing company posted an interim loss due to the Covid-19 outbreak. 

RELX shed 0.5%, after a top broker lowered its target price on the stock to 1,800.0p from 

2,080.0p. On the contrary, Next jumped 7.7%, after the company raised its full year profit 

forecast. Smurfit Kappa Group advanced 4.8%, after the packaging company reinstated its 

final dividend. The FTSE 100 marginally advanced, to close at 6,131.5, while the FTSE 250 

fell 0.2%, to end at 17,247.7.   

US Market Snapshot 
US markets closed higher yesterday, following the US Federal Reserve’s (Fed) decision to 

keep its interest rates at ultra-low levels. Eastman Kodak skyrocketed 318.1%, after US 

President, Donald Trump announced that the company will receive a federal loan of $765.0 

million to produce ingredients used in generic drugs in response to the coronavirus 

pandemic. Wingstop rallied 16.7%, following upbeat second quarter results. Advanced Micro 

Devices surged 12.5%, after the chipmaker announced that second quarter revenue came in 

above analysts’ expectations and raised its full year outlook. On the flipside, General Electric 

dropped 4.4%, after posting a wider than expected loss in the second quarter. Boeing fell 

2.8%, after the jet maker announced plans to cut aircraft production and reported a second 

quarter loss. The S&P 500 gained 1.2%, to settle at 3,258.4. The DJIA rose 0.6%, to settle at 

26,539.6, while the NASDAQ added 1.4%, to close at 10,542.9.   

Europe Market Snapshot 
European markets finished mostly lower yesterday, as investors remained cautious over 

rising coronavirus cases around the world. Banco Santander declined 4.7%, after reporting a 

second quarter loss due to the coronavirus crisis. BASF dropped 4.0%, as the company 

announced that it still cannot provide guidance for full year sales and earnings. UniCredit fell 

2.8%, after the lender announced that it will not pay dividends nor do share buybacks in 

2020. Deutsche Bank fell 3.1%, after the German bank posted a second quarter loss. 

Novartis shed 0.5%. The drugmaker announced that the European Union regulators have 

approved its new Piqray drug to treat advanced breast cancer. On the contrary, Schneider 

Electric advanced 2.9%, after the electrical equipment announced plans to raise its earnings 

margin to 17.0% by 2022. The FTSEurofirst 300 index marginally declined, to settle at 

1,431.2. The German DAX Xetra fell 0.1%, to settle at 12,822.3, while the French CAC-40 

added 0.6%, to close at 4,958.7.   

Asia Market Snapshot 
Markets in Asia are trading higher this morning, tracking overnight gains on Wall Street. In 

Japan, Toppan Printing and CyberAgent have advanced 1.9% and 2.2%, respectively. 

Meanwhile, IHI and JTEKT have dropped 4.1% and 4.6%, respectively. In Hong Kong, CK 

Hutchison Holdings and Sino Land have risen 2.9% and 3.0%, respectively. Meanwhile, 

China Mengniu Dairy and China Petroleum & Chemical have fallen 0.1% and 0.3%, 

respectively. In South Korea, Hyundai Electric & Energy System and CS Wind have climbed 

6.9% and 7.6%, respectively. Meanwhile, IS Dongseo and Hyundai Pharmaceutical have 

declined 5.5% and 5.9%, respectively. The Nikkei 225 index is trading 0.1% higher at 

22,408.3. The Hang Seng index is trading 0.8% up at 25,085.3, while the Kospi index is 

trading 0.3% higher at 2,268.9.   
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Note: All Estimates are for Full Year 

Key Corporate Releases Today Click here to open an account 

 Company Name Results Currency Estimated EPS Estimated Revenue (Mn)

 Kcell Joint Stock Co GDR (Reg S) Interim KZT 20,141.00               163,662.00                             

 AstraZeneca Plc  Interim USD 4.03                          26,761.85                                

 BAE Systems Plc Interim GBP 0.42                          20,338.44                                

 Lloyds Banking Group Plc  Interim GBP 0.02                          15,589.44                                

 Standard Chartered Plc Interim USD 0.34                          15,050.84                                

 Aptiv Plc  Final USD 0.92                          11,909.68                                

 Willis Towers Watson Plc Final USD 11.35                       9,176.29                                  

 Inchcape Plc  Interim GBP 0.30                          7,336.43                                  

 RSA Insurance Group Plc Interim GBP 0.42                          6,303.63                                  

 Rentokil Initial Plc  Interim GBP 0.12                          2,635.62                                  

 Schroders Plc Interim GBP 1.66                          2,023.17                                  

 Vesuvius Plc  Interim GBP 0.22                          1,423.88                                  

 Robert Walters Plc Interim GBP 0.09                          969.00                                     

 Morgan Advanced Materials Plc  Interim GBP 0.20                          942.00                                     

 Man Group Plc/Jersey Interim USD 0.12                          862.20                                     

 Ultra Electronics Holdings Plc  Interim GBP 1.22                          846.00                                     

 3i Group Plc Q1 GBP 0.77                          842.00                                     

 NWF Group Plc  Final GBP 0.19                          691.33                                     

 PZ Cussons Plc Final GBP 0.11                          629.80                                     

 Indivior Plc  Interim USD - 571.00                                     

 Equiniti Group Plc Interim GBP 0.13                          523.83                                     

 SEGRO  Interim GBP 0.24                          389.33                                     

 Card Factory Plc Final GBP 0.03                          314.75                                     

 LSL Property Services Plc  Interim GBP 0.20                          168.69                                     

 GoCo Group Plc Interim GBP 0.05                          162.88                                     

Colefax Group Plc Final GBP 0.342 82.3

Panoply Holdings Plc/The Final GBP 0.03                          30.85                                        

Greencoat UK Wind Plc/Funds Interim GBP - -

Franchise Brands Plc Interim GBP - -

Fulham Shore Plc/The Final GBP - -

Pgit Securities 2020 Plc Interim GBP - -

Fusion Antibodies Ltd Final GBP - -

Tri-Star Resources Plc Final GBP (0.01)                        -

Collagen Solutions Plc Final GBP - -

Fastjet Plc Interim USD - -

Full Year Consensus
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Commodity, Currency and Bitcoin 

❑ At 0330GMT today, Brent crude oil one month futures contract is trading 0.09% or $0.04 higher at $43.79 per barrel. Yesterday, the 

contract climbed 1.23% or $0.53, to settle at $43.75 per barrel, after the Energy Information Administration reported that the US crude 

oil inventories declined by 10.6 million barrels for the week ended 24 July 2020. 

❑ At 0330GMT today, Gold futures contract is trading 1.50% or $29.30 higher at $1982.70 per ounce. Yesterday, the contract climbed 

0.45% or $8.80, to settle at $1953.40 per ounce, after the US Fed pledged to keep interest rates near zero.  

❑ At 0330GMT today, BTC is trading 1.67% lower against the USD 

at $11034.38. Yesterday, BTC advanced 2.19% against the 

USD to close at $11222.15. In major news, US based 

TradeStation, a subsidiary of Japanese firm, Monex Group 

announced its plans to introduce a crypto lending service called 

“Crypto Earn”. In another development, major cryptocurrency 

exchange, Binance announced the launch of a fiat-to-crypto 

trading platform in Australia, offering support for direct 

purchases of crypto using the Australian dollar.  

❑ At 0330GMT today, the EUR is trading 0.1% lower against the USD at $1.1780, ahead of the Euro-zone unemployment rate for June, 

the consumer confidence and economic sentiment indicator data, both for July along with German inflation and GDP data, due in a 

few hours. Additionally, investors await the US quarterly GDP data and weekly initial jobless claims data, scheduled to release later 

today. Yesterday, the EUR strengthened 0.65% versus the USD, to close at $1.1792. In economic news, the US trade deficit 

narrowed in June, while the nation’s pending home sales jumped more than market forecast in June. 

❑ At 0330GMT today, the GBP is trading 0.08% lower against the USD at $1.2986. Yesterday, the GBP strengthened 0.5% versus the 

USD, to close at $1.2997, after the UK mortgage approvals for house purchases advanced to a 3-month high in June, while the 

nation’s net consumer credit dropped less than expected in the same month.  
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To start trading Bitcoin Click Here 

Highly competitive and efficient international money transfers. Corporates sending multiple millions or private clients buying overseas properties, by using 

cutting edge technology we process your payments at very low rates and pass those savings on to you. 
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FTSE All Share Index- Performance 

UK Top Sector Performers 

UK Worst Sector Performers 

UK net consumer credit fell less than expected in June 

In the UK, net consumer credit dropped by £0.10 billion in June, compared to a revised drop of £4.50 billion in the prior month. Markets were 

expecting net consumer credit to ease £2.00 billion. 

UK number of mortgage approvals for house purchases climbed more than expected in June 

In the UK, number of mortgage approvals for house purchases climbed to 40.00 K in June, compared to a level of 9.30 K in the prior month. 

Markets were expecting the number of mortgage approvals to record a rise to 33.90 K. 

Fed keeps key interest rate steady 

The US Fed, in its latest monetary policy decision, held its benchmark interest rate unchanged in a range between 0%-0.25%, as widely 

expected. Further, the Federal Open Market reiterated that it remains committed to using its full range of tools to support the US economy 

and pledged to keep rates low as long as it takes to recover from the pandemic. Meanwhile, Fed Chairman, Jerome Powell, stated that a full 

economic recovery is unlikely until people are confident that it is safe to re-engage in a broad range of activities. 

US pending home sales climbed more than expected in June 

In the US, pending home sales registered a rise of 16.60% on a MoM basis in June, compared to a surge of 44.30% in the previous month. 

Markets were expecting pending home sales to record an advance of 15.00%. 

US advance goods trade deficit narrowed in June 

In the US, advance goods trade deficit narrowed to $70.64 billion in June, compared to a revised deficit of $75.26 billion in the prior month.  

Key Economic News  

Sector Current Price 1D Change 1D (%) Change 1M (%) Change 1Y (%) Change

Automobiles & Parts 2879.61 158.67 5.8% 3.7% -40.5%

Mobile Telecommunications 2797.68 52.63 1.9% -4.3% -18.8%

Real Estate Investment Trusts 2542.98 41.94 1.7% 1.3% -11.8%

Personal Goods 38571.26 625.89 1.6% 5.9% -10.7%

General Retailers 2162.17 33.70 1.6% 4.6% -2.0%

Sector Current Price 1D Change 1D (%) Change 1M (%) Change 1Y (%) Change

Oil Equipment & Services 3952.91 -167.94 -4.1% -2.3% -63.6%

Industrial Metals 3099.10 -92.22 -2.9% 4.2% -50.2%

Pharmaceuticals & Biotechnology 18055.47 -334.22 -1.8% -0.8% 5.9%

Aerospace & Defence 3208.50 -52.07 -1.6% -2.7% -37.0%

Construction & Materials 6326.51 -92.81 -1.4% 3.3% 3.7%

Click here to open an account 
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The Times 

Loss of £1 billion is clarion call, says 

Heathrow: Heathrow does not expect 

passenger numbers to recover to more than 

40% of its 2019 levels this year. 

Commercial rents set for sharp decline: 

Rents for offices and retail properties are 

expected to fall sharply this year as the 

fallout from the pandemic takes its toll on 

demand. 

Lack of surgery trips up hip and knee 

specialist Smith & Nephew: Delays and 

cancellations to knee and hip replacements 

and other elective surgery has pushed 

Smith & Nephew into the red. 

Coronavirus deaths keep funeral 

director Dignity busy: A sharp rise in 

deaths caused by the Covid-19 pandemic 

has lifted revenues and profits at one of the 

country’s largest funeral providers. 

Smurfit Kappa unwraps payout for 

shareholders: About €193 million is to be 

handed back to shareholders in Smurfit 

Kappa after the Irish paper and packaging 

group became the second FTSE 100 

company to reinstate a dividend that had 

been cancelled because of Covid-19. 

BASF reviews formula for annual 

dividend increase: The world’s biggest 

chemicals and plastics maker has put its 

policy of increasing the dividend every year 

under review. 

Pre-pack leaves Monsoon creditors out 

of pocket: Unsecured creditors of 

Monsoon Accessorize are owed more than 

£132 million after its founder bought it back 

out of administration in a pre-pack rescue 

deal. 

Legal & General shakes up rules of retail 

renting: One of Britain’s biggest retail 

property owners has overhauled its leasing 

model in a move that rips up the traditional 

relationship between landlords and tenants. 

Majestic Wine gains 150,000 new 

customers during pandemic: Majestic 

Wine claims to have gained 150,000 new 

customers during lockdown and is set to 

return to the expansion trail with two new 

store openings by Christmas. 

The Independent 

Amazon primed for a battle royale with 

Britain’s supermarkets: Britain’s 

supermarkets haven’t had long to bask in 

the glow of the record sales the pandemic 

has delivered. Amazon has moved its tanks 

further onto their virtual lawns with a view to 

grabbing a much bigger share of the 

grocery market than it has so far secured. 

Financial Times 

Booming iron ore prices boost Rio 

dividend: Booming iron ore prices enabled 

Rio Tinto to announce a $2.5 billion cash 

return, cementing its position as one of the 

U.K.’s biggest dividend payers. 

To Read More Click Here 

U.S. oil producer Denbury to file for 

bankruptcy protection: Denbury 

Resources is set to join the pile-up of U.S. 

oil and gas producers filing for bankruptcy 

protection following a price crash that has 

wreaked havoc on the sector. 

To Read More Click Here 

Scholz defends handling of Wirecard 

debacle at Bundestag grilling: Olaf 

Scholz, Germany’s Finance Minister, 

defended his handling of the Wirecard 

scandal in closed-door hearings in the 

Bundestag, insisting the authorities had 

done all in their power to uncover 

irregularities at the disgraced payments 

company. 

To Read More Click Here 

Insurer Hastings receives takeover 

approach from top shareholder: Hastings 

could be the latest insurer to leave the U.K. 

stock market after its biggest shareholder 

made a takeover approach. 

To Read More Click Here 

Santander slumps to €11 billion loss 

after writedowns: Santander slumped to 

an €11.1 billion loss in the second quarter 

after the coronavirus pandemic forced the 

eurozone’s largest retail bank to take large 

writedowns on the value of several of its 

businesses, led by its U.K. arm. 

To Read More Click Here 

Value of Jupiter’s takeover of Merian 

falls to £240 million: The value of Jupiter 

Asset Management’s takeover of Merian 

has tumbled from £419 million to £240 

million since the deal was announced six 

months ago after both asset managers 

suffered significant investor outflows. 

To Read More Click Here 

BDO fined by U.K. audit watchdog for 

first time: Accountancy firm BDO has 

received its first U.K. audit fine from the 

industry’s regulator for rule breaches in its 

work on the accounts of international 

insurer AmTrust Europe. 

To Read More Click Here 

Newspaper Summary 

Share Tips, Bids and Rumours 

• The Times (Tempus share tips): “Sell” Rio Tinto; “Buy” Unite group. 

• The Times: Hastings, one of Britain’s largest motor insurers, is in talks about a takeover that is likely to put a price tag of at least £1.3 

billion on the business. 

• Daily Mail: Rolls-Royce is hoping to raise up to £1.5 billion by selling new shares after the coronavirus outbreak triggered a slump in 

global air travel. 

• The Times: Equity income trust Perpetual Income & Growth is to merge with Aberdeen Standard’s Murray Income Trust. 

• Financial Times: BC Partners has agreed to buy a stake in Italian machinery maker IMA, in a deal that values it at about €3 billion. 

• The Times (Comment): Does monopoly power conflict with democracy? 

Click here to open an account 
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Barclays’ loan-loss reserves rise to £3.7 

billion as Covid-19 hits economy: 

Barclays added a further £1.6 billion to its 

reserves for bad loans in the second 

quarter as the scale of the damage 

coronavirus could wreak on Britain’s banks 

becomes clearer. 

To Read More Click Here 

Construction delays to hit sales at 

Taylor Wimpey: U.K. housebuilder Taylor 

Wimpey expects home completions to drop 

40% this year because of disruption caused 

by coronavirus. 

To Read More Click Here 

Deutsche Bank quarterly loss tempered 

by surge in bond trading: Deutsche Bank 

has increased its forecast for revenue this 

year after it posted the strongest surge in 

fixed-income trading revenue in almost 

eight years, more than offsetting €761 

million of coronavirus-related loan loss 

provisions. 

To Read More Click Here 

GlaxoSmithKline warns of hit to 

vaccines business: U.K. drugmaker 

GlaxoSmithKline has warned that its annual 

profits will be hit unless more patients 

resume getting vaccinated for standard 

diseases, a process that has been badly 

disrupted by lockdowns across the world. 

To Read More Click Here 

U.K. strikes deal for 60m Covid-19 

vaccine doses with Sanofi and GSK: The 

U.K. has agreed to buy up to 60m doses of 

a vaccine being developed by Sanofi and 

GlaxoSmithKline if the companies are able 

to prove its efficacy against Covid-19 in 

clinical trials to start in September. 

To Read More Click Here 

Boeing warns aviation market will not 

recover for three years: Boeing plans 

deeper cuts to production rates and 

employment levels, as Chief Executive 

David Calhoun said the aviation market 

would not recover from Covid-19 for three 

years. 

To Read More Click Here 

GE to sell Baker Hughes stake within 3 

years to bolster balance sheet: General 

Electric has pledged to “fully monetise” its 

stake in oilfield services business Baker 

Hughes, as the debt-laden conglomerate 

reported a $2.2 billion quarterly loss after its 

aviation and power units were hit by 

coronavirus.  

To Read More Click Here 

General Motors slides to a loss on 

falling demand for cars in the U.S.: 

General Motors fell to a loss in the second 

quarter, dragged down by a collapse in 

profits and falling sales from its traditionally 

lucrative North American operations. 

To Read More Click Here 

Aston Martin says accounting error 

caused it to understate 2019 loss: The 

new owners of Aston Martin have identified 

accounting errors at its U.S. business that 

led the luxury carmaker to understate the 

scale of last year’s losses. 

To Read More Click Here 

Peugeot head urges radical steps to cut 

price of electric cars: Carmakers need to 

take radical steps to lower the price of 

electric vehicles by cutting costs across 

offices, dealerships and suppliers, 

according to the Chief Executive of Peugeot 

owner PSA. 

To Read More Click Here 

Kodak shares rise nearly 1,500% on 

Covid drug loan deal: Kodak shares have 

surged 1,481% this week in heavy trading 

as the Trump administration offered the 

former photography industry leader a 

financial lifeline to make ingredients in 

drugs used to fight coronavirus. 

To Read More Click Here 

Spending on Shopify surpasses eBay as 

Covid-19 sends shoppers online: 

Shoppers’ rush to online stores during the 

pandemic propelled shares in Shopify to 

new highs, after it said purchases through 

its network of ecommerce sites more than 

doubled in the second quarter, surpassing 

spending on eBay for the first time. 

To Read More Click Here 

Outlook brightens at Next as decline in 

sales eases sharply: U.K. fashion retailer 

Next has said it now expects to post a profit 

this year after recent trading had been 

“much better” than it had previously 

forecast but warned rising unemployment 

could hit sales. 

To Read More Click Here 

Sales at China’s Kweichow Moutai slow 

to 5-year low: Sales at China’s Kweichow 

Moutai, the world’s most valuable distiller, 

grew at their slowest pace in five years in 

the second quarter as the company came 

under pressure from accusations it is 

reaping the benefits of corruption. 

To Read More Click Here 

eBay pins hopes on back-to-roots 

strategy: The online marketplace eBay 

says it hopes a return to its roots as the go-

to place for people buying and selling 

second-hand goods will help it make up 

more than a decade of lost ground in the 

ecommerce business. 

To Read More Click Here 

Mike Ashley’s Game sells esports 

network to U.S. start-up in $50 million 

deal: Mike Ashley’s Game Digital is selling 

its competitive gaming venues to a U.S. 

start-up founded by two esports pioneers 

that is betting people will continue 

congregating to play despite the 

coronavirus pandemic. 

To Read More Click Here 

Qualcomm shares surge on Huawei deal 

and 5G progress: Qualcomm shares 

soared to a record high in after-market 

trading after the chipmaker posted strong 

revenue projections and announced a long-

term licensing deal with China’s Huawei. 

To Read More Click Here 

TikTok Chief Kevin Mayer launches 

stinging attack on Facebook: Kevin 

Mayer, the Chief Executive of TikTok, has 

accused Facebook of trying to destroy the 

Chinese app’s U.S. business by smearing it 

with “maligning attacks”. 

To Read More Click Here 

Wizz Air looks at fleet expansion despite 

signs of new travel clampdown: Low-cost 

carrier Wizz Air is shrugging off early signs 

of a new clampdown on international air 

travel, promising to expand its fleet by 50% 

over the next three years as rivals 

retrench.  

To Read More Click Here 

FedEx pilots call on cargo group to 

suspend Hong Kong flights: FedEx pilots 

have called on the cargo company to 

suspend operations to Hong Kong after 

claiming they were subjected to 

“unacceptable risks” under the city’s 

tightened coronavirus restrictions on air 

crew. 

To Read More Click Here 
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Lex:  

Shopify: GMV OMG: Goods trafficked on 

company’s website reached $30 billion in 

the second quarter. 

To Read More Click Here 

Sanofi/GSK: boosterism: Both companies 

stand to benefit from the spotlight on 

immunization. 

To Read More Click Here 

Santander and Barclays: coronavirus 

loan loss leaders: The banks have shown 

how to use the pandemic to bury bad news 

as well as hide better tidings. 

To Read More Click Here 

Lombard: 

Next proves one of the great survivors 

with lockdown sales: “I’m a survivor, I'm 

not gon' give up . . . I’m a survivor . . . keep 

on survivin' ”, sang Beyoncé’s old band 

Destiny’s Child. Softly spoken and cerebral 

Next head Simon Wolfson might be the 

antithesis of the early-noughties girl group. 

But their anthem fits the retailer rather 

neatly. 

To Read More Click Here 

The Daily Telegraph 

Tech heads labelled 'cyber barons' in 

landmark U.S. grilling: The heads of 

America's biggest tech firms were accused 

of being "emperors" and "cyber barons" in a 

marathon five-hour Congressional hearing. 

Federal Reserve warns U.S. recovery is 

stalling: The Federal Reserve has warned 

the U.S. economy's recovery is stalling as 

rocketing Covid-19 infections force states to 

reverse reopenings. 

Cautious consumers keep hoarding 

cash: Households shaken by the Covid-19 

pandemic are still paying off debts despite 

the reopening of shops last month, the 

Bank of England’s latest figures warn. 

Sir Chris Hohn's foundation must pay 

£277 million to ex-wife's charity: A charity 

founded by one of Britain’s richest men has 

been ordered to pay $360 million (£277 

million) to his ex-wife’s philanthropic 

organisation in a landmark ruling by the 

Supreme Court. 

Universal Studios films to go online 17 

days after cinema release: AMC, the 

world's biggest cinema operator and the 

owner of the Odeon, has struck a 

potentially revolutionary deal with Universal 

Studios to cut the delay between movies 

making their debuts in U.S. cinemas and 

becoming available online. 

The Questor Column: 

Questor: if you want to know if a 

company is going to survive 

coronavirus, start here: “Start with the 

balance sheet.” This is the advice many 

seasoned stock analysts give to 

newcomers to investing, such as those 

readers who are getting their first taste of 

the stock market by taking part in our 

Fantasy Fund Manager contest. The advice 

may sound counterintuitive because 

businesses themselves and many news 

sources focus on profits when companies 

report results and ignore the assets and 

liabilities side completely. But a firm’s ability 

to survive is in most cases better assessed 

by scrutiny of the balance sheet – and 

during the pandemic the simple ability of a 

firm to survive has taken centre stage. Here 

then is our guide to understanding balance 

sheets. An asset is, to Questor’s homespun 

understanding, anything you can sell. 

Obvious ones (often called “tangible” 

assets) are buildings and machinery (and 

any stocks of raw materials and finished 

goods); less obviously you might be able to 

sell a patent, brand or other “intangible” 

asset. Even “goodwill”, which represents 

the difference between the value of a 

business’s identifiable assets and what you 

paid for it, could be sold if, for example, you 

simply sold the same business on. A liability 

is any financial obligation: overdraft, other 

debts, money owed to suppliers (“trade 

payables”), the requirement to meet lease 

repayments, the gap between the assets 

and liabilities in a company’s pension plan. 

Assets and liabilities are normally divided 

on the balance sheet between “current” and 

“non-current”. The former represent things 

that tend to fluctuate daily: stock in the 

warehouse, cash in the bank. The latter 

tend not to change in value except to the 

extent that assets often depreciate slowly: 

think of the factory itself or the machinery in 

it. The gap between the value of a 

company’s assets and liabilities is its net 

value, also called book value, equity or 

shareholders’ funds. You may have noticed 

that two figures on the balance sheet are 

always identical: the assets on the one 

hand and “liabilities plus equity” on the 

other. This follows inevitably from the 

definition of equity. Sometimes, although 

not always, a company will report not just 

the current net value of its assets but the 

origins of that value. Those origins are the 

money that shareholders put into the 

business at the outset (and perhaps in 

subsequent share sales), the money that 

the company has retained from its profits 

(as opposed to handing to shareholders as 

dividends) and any appreciation in the 

value of assets. The money that came 

directly from investors when they bought 

their shares is described as share capital 

but there is a complication. Shares, for no 

good reason that this column can establish, 

have a “nominal” value. You will often see 

that nominal (or “par”) value quoted; for 

example, shares in Nichols, one of the 

stocks we covered yesterday, are officially 

described as “ordinary 10p”. That 10p is not 

the share price of course and neither is it 

what investors paid for the shares in the 

initial flotation. There are also no 

circumstances in which, say, the company 

is obliged to give you 10p in exchange for 

your shares. But that 10p is used as the 

basis for calculating “share capital”, while 

the money that represents the difference 

between that figure and the sum actually 

raised from the sale of shares to investors 

is described as the “share premium”. 

Gearing is a term used to measure the 

firm’s dependence on borrowed money. It is 

the net debt divided by the equity, as we 

defined it above, and is expressed as a 

percentage. You may also see the balance 

sheet (and the income statement) mention 

“minority interests”. This refers to the fact 

that some parts of the business (“joint 

ventures”) may be partly owned by another 

party, although the majority is owned by the 

company you are studying. The liability 

represents the cost you might bear if you 

wanted to take full ownership. Our 

illustrative stock this week is, as before, 

Games Workshop. 

Daily Mail 

U.K.’s financial centre eerily deserted as 

firms defy calls to bring back workers: 

The Royal Exchange in London – home to 

exclusive shops such as Tiffany, Fortnum & 

Mason, and Boodles – is at the heart of one 

of the world's most vibrant financial centres. 

But yesterday the landmark, founded in 

1566 to act as a centre of commerce for the 

City of London, was empty despite the 

Government's call for workers to get back to 

the office. Staff stood in pristine and 

beautifully laid out shops waiting for 

Click here to open an account 
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customers, who may not return to work in 

the City until well into 2021. 

Rolls-Royce hoping to raise up to £1.5 

billion by selling new shares: Rolls-

Royce is hoping to raise up to £1.5 billion 

by selling new shares after the coronavirus 

outbreak triggered a slump in global air 

travel. The engine-maker will offer stock at 

a reduced price to existing investors in 

September, according to reports. 

The Scottish Herald 

Irn Bru’s AG Barr severs furlough 

support: Irn Bru maker AG Barr is bringing 

all of its workers off of furlough by the end 

of this week, but Chief Executive Roger 

White has not ruled out the possibility that 

some jobs will be lost as a result of the 

coronavirus pandemic. 

Clydesdale owner prepares for increase 

in mortgage bad debts: Clydesdale Bank 

owner Virgin Money has increased its 

provisions for mortgage bad debts by 

around 60% noting the economic outlook 

remains highly uncertain as the U.K. 

emerges from the coronavirus lockdown. 

Scottish fund management giant reveals 

major HQ move: Investment giant Baillie 

Gifford has handed a major vote of 

confidence to the Edinburgh office market 

by agreeing terms on a giant new home in 

the city. 

Veteran head of historic Fife timber firm 

steps down: The Chairman of James 

Donaldson & Sons is stepping down to 

retire, 45 years after joining the long-

established Fife timber firm. 

The Scotsman 

Glasgow engineering giant Weir Group 

banks on mining as profits cool: Weir 

Group, the Glasgow-headquartered global 

engineer, has suffered a 41% drop in first-

half, pre-tax profits amid the downturn in oil 

and gas markets. 

Scottish sausage skin maker Devro 

makes shareholder pledge as sales hold 

firm: Devro, the Scottish sausage-skin and 

food casings maker, has reported “good 

progress” despite the impact of the global 

pandemic and reinstated its shareholder 

dividend. 

STV and Business Women Scotland 

team up to help female-led firms: 

Business Women Scotland (BWS) and 

broadcaster STV have teamed up to 

strengthen female-led businesses. 

Shops across Scotland lose billions of 

pounds due to lockdown, study finds: 

The Scottish Retail Consortium (SRC) 

analysis, based on its own and Scottish 

Government data, shows four successive 

months of double-digit decline between 

March and June.   
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