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   UK Broker Upgrades / Downgrades 

  

   Key UK Corporate Snapshots Today 
 

ABCAM Plc (ABC.L) Announced, in its interim results for the six months ended 31 December 2019, that revenues rose to 

£138.2 million from £124.7 million posted in the same period preceding year. The company’s profit 

before tax stood at £26.0 million, compared to a profit of £33.7 million reported in the previous year. 

The basic earnings per share stood at 12.7p compared to earnings of 13.5p reported in the previous 

year. The company further stated that the board has approved an interim dividend of 3.55p per share. 

AFC Energy Plc (AFC.L) Announced that it has appointed Tom Pollard, a leading EV charge point executive in the UK, as its 

National EV Sales Manager effective immediately. 

Airtel Africa Plc (AAF.L) Announced that it has finalized the acquisition of 10 MHz spectrum in the 900 MHz band in Nigeria 

from Intercellular Nigeria Limited for a total consideration of $94 million, including Nigerian 

Communications Commission (NCC) fees and in line with the NCC Spectrum Trading Guidelines. The 

NCC has approved the spectrum acquisition, first announced on 14 November 2019. 

Bahamas Petroleum Company Plc 
(BPC.L) 

Announced that the company and the parties to the Conditional Convertible Note Agreement have 

agreed on extension of date for satisfaction or waiver of all conditions precedent and election to 

subscribe to 15 April 2020, which in defined circumstances may be further extended to 15 May 2020.   

Bunzl Plc (BNZL.L) Announced that it has recently acquired a further safety business in the UK. Bodyguard Workwear, 

which is based in Birmingham, is engaged in the distribution of safety workwear and other personal 

protection equipment, principally to end user customers operating in the rail sectors in the UK and 

Ireland. 

Bushveld Minerals Limited 
(BMN.L) 

Announced that it has signed a joint venture agreement with redT Energy Plc (redT) to form a 

Vanadium Financing Partnership which will supply vanadium electrolyte to be used in third party-

owned Vanadium Redox Flow Batteries (VRFBs) projects developed by redT. 

Clarkson Plc (CKN.L) Announced, in its preliminary results for the 12 months ended 31 December 2019, that revenues rose 

to £363 million from £337 million posted in the same period preceding year. The company’s profit  

Code Company Broker Recomm. From Recomm. To Price From Price To 

Upgrades       

ADM Admiral Group Plc JP Morgan Cazenove Underweight Neutral   

DLG Direct Line Insurance Group Plc JP Morgan Cazenove Neutral Overweight   

HILS Hill & Smith Holdings Plc Berenberg Hold Buy   

Downgrades       

AAL Anglo American Plc RBC Capital Markets Top Pick Outperform   

STAN Standard Chartered Plc AlphaValue Add Reduce   

VVO Vivo Energy Plc Credit Suisse Outperform Outperform 145 140 

Initiate/Reiterate       

AAL Anglo American Plc UBS Neutral Neutral 2000 2000 

BRBY Burberry Group Plc UBS Sell Sell 1415 1415 

ECEL Eurocell Plc Peel Hunt Buy Buy 275 275 

GOG Go-Ahead Group Plc Peel Hunt Buy Buy 2450 2450 

GYM Gym Group Plc Peel Hunt Buy Buy 375 375 

HFG Hilton Food Group Ltd Peel Hunt Buy Buy 1150 1150 

RBG Revolution Bars Group Plc Peel Hunt Buy Buy 125 125 

TRN Trainline Plc Peel Hunt Hold Hold 430 430 
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before tax stood at £0.2 million, compared to a profit of £42.9 million reported in the previous year. The 

basic loss per share stood at 42.4p compared to earnings of 98.8p reported in the previous year. The 

company further stated that the board has recommended a final dividend of 53p per share. 

Diversified Gas & Oil Plc 
(DGOC.L) 

Announced, in its final results for the year ended 31 December 2019, that revenues rose to $462.2 

million from $289.8 million posted in the preceding year. The company’s profit before tax stood at 

$131.5 million, compared to a profit of $261.8 million reported in the previous year. The basic and 

diluted earnings per share stood at $0.15, compared to earnings of $0.52 reported in the previous 

year. The board has recommended a final dividend of 3.5c per share. 

Drax Group Plc (DRX.L) Announced that it has provisionally secured agreements to provide a total of 2,562MW of capacity (de-

rated 2,333MW) from its existing gas, pumped storage and hydro assets. The agreements are for the 

delivery period October 2023 to September 2024, at a price of £15.97/kW and are worth £37 million in 

that period. These are in addition to existing agreements which extend to September 2023. The 

company did not accept an agreement for the 60MW Combined Cycle Gas Turbine (CCGT) at 

Blackburn Mill. A new-build CCGT at Damhead Creek and four new-build Open Cycle Gas Turbine 

projects participated in the auction but exited above the clearing price and did not accept agreements. 

Euromoney Institutional Investor 
Plc (ERM.L) 

Announced that it has acquired 100% of Census Commodity Data, primarily operating through its 

brand AgriCensus and serving as a Price Reporting Agency (PRA) for the global agricultural 

commodity markets.   

Faron Pharmaceuticals Oy 
(FARN.L) 

Announced that the U.S. Food and Drug Administration (FDA) has accepted the proposed protocol 

design for the next Traumakine study in ARDS patients, following the company's protocol submission 

announced on 6 February 2020. The trial protocol reflects the feedback and conclusions from the FDA 

that further studies with interferon-beta (IFN beta-1a) should exclude the use of concomitant 

glucocorticoids since they are likely to block the desired therapeutic effect of Traumakine and may 

have a potentially deleterious impact on patient survival.  

Foresight Solar Fund Limited 
(FSFL.L) 

Announced, in its annual results for the year ended 31 December 2019, that NAV increased to £628.0 

million (31 Dec 2018: £610.3 million) while NAV per share decreased to 103.8p (31 Dec 2018: 

111.2p), driven predominantly by a downwards revision in UK power price forecasts. The UK portfolio 

delivered another year of positive performance ahead of budget. Irradiation was 3.8% above base 

case assumptions. Operational performance was strong, with only a few instances of downtime, and 

electricity generation for the period was 3.9% above expectations. Foresight Solar is also pleased to 

announce a fourth interim dividend, in respect of the period 1 October 2019 to 31 December 2019, of 

1.69p per ordinary share. The Fund's RCF totalled £105 million at 31 December 2019, of which £65 

million remains available for investment, providing the Fund with flexibility to pursue further 

acquisitions should suitable opportunities arise.    

HgCapital Trust Plc (HGT.L) Announced, in its annual results for the year ended 31 December 2019, that Net Asset value (NAV) 

rose to £1.04 billion from £805 million recorded last year. The NAV per share stood at £2.55 compared 

to £2.16 recorded in the previous year. The board proposed a final dividend of 3p per share.    

LiDCO Group Plc (LID.L) Announced that its Chinese distribution partner, Beijing Gloryway Medical Company, has recently sold 

a small number of monitors in Wuhan, China as a direct response to the COVID-19 virus outbreak. A 

number of LiDCOrapid monitors had already been installed in the city prior to the COVID-19 outbreak. 

The recent purchase is to provide additional Intensive Care monitoring capabilities in order to treat the 

most acute cases of the infection. The transaction was able to be arranged without LiDCO or our 

distributors' staff visiting Wuhan.  

Live Company Group Plc 
(LVCG.L) 

Announced that its wholly owned subsidiary, Brick Live International Limited, has entered into an 

agreement with Frederick Warne & Co Limited (an imprint of Penguin Random House) to produce a 

themed tour around the iconic World of Beatrix Potter characters including Peter Rabbit.   

Marlowe Plc (MRL.L) Announced that it has acquired Managed Occupational Health Limited ("MOH"), for an enterprise 

value of up to £3 million. Established in 2004 and headquartered in Norwich, MOH is a leading 

national provider of occupational health services. MOH employs approximately 70 staff, including 40 

technicians, nurses and doctors who provide recurring occupational health advice, assessments and 

monitoring to help employers comply with health and safety legislation and assure the physical and 

mental health and wellbeing of their employees. The business works across a broad range of sectors 

including education, financial services and food processing. The acquisition marks a further step in 

Marlowe's strategy of building an end-to-end provider of regulated compliance services and offers 
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 synergies with the Group's existing Health, Safety and Compliance businesses.    

Meggitt Plc (MGGT.L) Announced that it has completed a multi-million-dollar, five year contract extension with GE Aviation 

for the supply of valves, sensors and heat exchangers across a range of engine programmes.  

Metals Exploration Plc (MTL.L) Announced that following the completion of the sale of the Senior Facility to the New Lenders, the 

company has been unable to reach agreement on the continuation of the Standstill Agreement. 

Meanwhile, it is seeking confirmation of the implications of the Standstill Agreement not continuing and 

has requested that trading in the Company's shares be suspended with effect from today.   

Microsaic Systems Plc (MSYS.L) Announced, in its audited financial results for the year ended 31 December 2019, that revenues rose 

to £0.87 million from £0.58 million recorded in the previous year. Loss after tax widened to £2.78 

million from £2.76 million. The directors do not recommend the payment of a dividend (2018: nil).   

Mind Gym Plc (MIND.L) Announced, in its trading performance for its financial year ending 31 March 2020, that underlying 

trading remained strong between the half year-end and the end of January 2020, however, the group 

has since experienced a material impact on revenues from the outbreak of the COVID-19 virus. As the 

virus has spread from region to region, we have observed an increased number of cancellations of 

booked sessions from clients and a material reduction in new bookings. Given the uncertainty about 

the extent and duration of the virus outbreak, it is difficult to forecast accurately the full year impact, 

but it currently anticipate revenues to be in the range of a 10-15% increase on the prior year (£46.5 

million to £48.5 million), which is below  previous expectations of revenue growth for the year. 

Adjusted PBT is now expected to be between £5.8 million and £7.3 million. The strong focus on cash 

continues, and the cash balance at 31 March 2020 is expected to remain in line or above market 

consensus of £14.0 million. 

MySale Group Plc (MYSL.L) Announced the appointment of Mats Weiss as Chief Financial Officer (CFO) and Director of the Board, 

with immediate effect. 

Network International Holdings 
Plc (NETW.L) 

Announced, in its results for the twelve months ended 31 December 2019, that revenues rose to 

$334.9 million from $297.9 million posted in the same period preceding year. The company’s profit 

before tax stood at $90.5 million, compared to a profit of $75.2 million reported in the previous year. 

The basic and diluted earnings per share stood at 11.5c compared to earnings of 5.2c reported in the 

previous year. The company further stated that the board has proposed a final dividend of 3.1c per 

share. 

OnTheMarket Plc (OTMP.L) Announced, in its trading update, that based on unaudited results for the year ended 31 January 2020, 

revenues were slightly above the £18.0 million to £18.5 million guidance provided in September 2019 

and the company expects to report better than anticipated adjusted EBITDA performance. Separately, 

the company announced that it has given notice of termination of employment to Ian Springett, Chief 

Executive Officer (CEO), with immediate effect. The Board has appointed Clive Beattie, Chief 

Financial Officer, as Acting CEO. Korn Ferry, a leading executive search consultancy, has been 

appointed to conduct the formal recruitment process for a permanent replacement. 

Open Orphan Plc (ORPH.L) Announced that it has commenced the development of the world's first commercial human coronavirus 

challenge study model, also known as a Controlled Human Infection Model (CHIM). The development 

of this coronavirus human challenge study model is being led by hVIVO's Chief Scientist, Andrew 

Catchpole and his team in conjunction with company’s Scientific Advisory Board, which is led by 

world-renowned virologist Prof John Oxford, and builds upon work by hVIVO to potentially develop a 

Coronavirus challenge study model several years ago and hVIVO's extensive knowledge in 

developing human challenge models. The company will utilise common coronavirus strains such as 

OC43 and 229E which are from the same family of viruses as the newly emerging Covid-19 virus but 

unlike Covid-19 these common coronaviruses have been widespread in the community for many years 

and cause only a mild cold-like respiratory illness. Consequently, these common coronaviruses, while 

closely related to the Covid-19 strain can safely be administered to volunteers in hVIVO's highly 

controlled quarantine clinic, staffed by a highly experienced medical and scientific team who to date 

have already safely inoculated over 3,000 volunteers in hVIVO's current range of respiratory virus 

challenge models. 

Oriole Resources Plc (ORR.L) Announced an update on its 11.80% holding in Thani Stratex Djibouti Limited (TSD) following its spin-

out from parent company Thani Stratex Resources Limited last year. Under the terms of a funding 

agreement, African Minerals Exploration & Development Fund III is investing an initial $2.5 million via 
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 convertible loan notes to fund exploration in Djibouti, and an ambitious exploration programme is now 

underway. Following a shareholder vote, Tim Livesey will shortly be appointed as a director of TSD, 

alongside representatives from Nurture Ex B.V., Thani Emirates and AMED Fund III.  

Phoenix Group Holdings Plc 
(PHNX.L) 

Announced, in its results for the year ended 31 December 2019, that revenues rose to £4,182 million 

from £2,549 million recorded in the same period last year. Profit after tax narrowed to £116 million 

from £410 million. The diluted earnings per share stood at 8.6p down from 66.7p. The company’s 

board declared a final dividend of 23.4p per share. Separately, the company announced that Jim 

McConville will be stepping down from his position of the Group Finance Director and Group Director 

Scotland with effect from 15 May 2020 and will be succeeded by current Deputy Group Finance 

Director, Rakesh Thakrar, subject to appropriate regulatory and shareholder approvals.  

Powerhouse Energy Group Plc 
(PHE.L) 

Announced that it has signed an option to enter into an exclusive agreement for the development of 

DMG® Technology in the UK with Peel Environmental. Under the UK Exclusivity Option Agreement, 

Peel has, if it exercises the option, committed to lead the engagement with all potential end customers 

for UK based DMG® plants such as councils and waste management companies and will facilitate or 

help facilitate the development of those DMG® plants in accordance with the customers’ commercial 

requirements.    

RedT Energy Plc (RED.L) Announced that the company has received a provisional notice to proceed from Pivot Power, an EDF 

Renewables company, in respect of the Energy Superhub Oxford Project. With notice granted, 

manufacturing of 5MWh of Vanadium Redox Flow Batteries (VRFBs) for the project can now 

commence. In line with previous announcements, 2MW, 5MWh of Vanadium redox flow batteries will 

be hybridised alongside a large Lithium-ion system, provided by pan-European technology group 

Wärtsilä to create what will be the world's largest example of a lithium-ion / flow battery hybrid energy 

storage system and the UK's largest single deployment of flow batteries. The provisional notice to 

proceed was granted following satisfaction of a number of conditions including: the grant of planning 

permission, site surveys and preliminary contracting and procurement activity.    

Royal Dutch Shell Plc (RDSA.L) Announced the pounds sterling and euro equivalent dividend payments in respect of the fourth quarter 

2019 interim dividend, which was announced on January 30, 2020 at $0.47 per A ordinary share and 

B ordinary share. Dividends on A shares will be paid, by default, in euros at the rate of €0.42 per A 

share. Holders of A shares who have validly submitted US dollars or pounds sterling currency 

elections by February 28, 2020 will be entitled to a dividend of $0.47 or 36.40p per A share, 

respectively. Dividends on B shares will be paid, by default, in pounds sterling at the rate of 36.40p per 

B Share and holders of B shares who have validly submitted US dollars or euros currency elections by 

February 28, 2020 will be entitled to a dividend of $0.47 or €0.42 per B share, respectively. 

Serco Group Plc (SRP.L) Announced that it has signed a six-year contract extension with the Government of Western Australia 

to continue delivering support services at Fiona Stanley Hospital in Perth, Western Australia. The 

contract extension has an estimated value to Serco over its six-year term, including indexation, of 

approximately A$730 million; at an exchange rate of AU$1.96, this is equivalent to approximately £370 

million. The six-year extension will commence in August 2021, at the completion of the first 10-year 

term of the contract. The first term incorporated the transition and commissioning of the 783-bed public 

hospital and the first seven years of operation. The original contract also allows for a further extension 

of up to four years.   

Serica Energy Plc (SOZ.L) Announced that production has restarted from the Bruce platform, which was halted on Bruce whilst 

engineering work was carried out to secure an unused caisson, which was found to be in a 

deteriorated condition.  

SimiGon Limited (SIM.L) Announced, in its trading update in relation to the year ended 31 December 2019, that it expects, 

subject to audit adjustments, to report revenue of approximately $4.88 million and net loss of 

approximately $1.46 million for the period. The key contributor to the loss during the period is the 

increase in cost of revenue mainly as a result of the purchase of hardware costing $0.77 million that 

was provided as part of company’s programs with the U.S. Air Force and with the Israeli Air Force. 

During the period, the company achieved successful delivery milestones of its strategic contracts. This 

includes milestones delivery on the IAF F-16 Maintenance Trainer program, logistics support provided 

to the U.S. Air Force for the Undergraduate RPA Training program and additional work scope for the 

UK Military Flight Training System program.  
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 Tesco Plc (TSCO.L) Announced that proposed sale of Tesco's businesses in Thailand and Malaysia to a combination of 

CP Group entities, namely C.P. Retail Development Company Limited, Charoen Pokphand Holding 

Co., Ltd, CP All Public Limited Company and C.P. Merchandising Co., Ltd , following inbound interest 

received and a detailed strategic review. Moreover, consideration for the disposal represents an 

enterprise value of $10.6 billion (equivalent to £8.2 billion) on a cash and debt free basis, implying an 

EV/EBITDA multiple of 12.5x. Additionally, after the completion of the disposal, the Board intends to 

return c.£5.0 billion to shareholders via a special dividend with associated share consolidation.   

UK Commercial Property REIT 
Limited (UKCM.L) 

 Announced that it has sold Motor Park in Portsmouth, a multi-use asset predominantly comprising of 

seven car showrooms, to Glasgow City Council for £29.8 million. The sale price represents a 3% 

discount to the December 2019 valuation and provides UKCM with additional capital to invest in 

markets with strong underlying fundamentals, including alternatives. UKCM also recently completed its 

£18.1 million sale of Broadbridge Retail Park in Horsham, in line with the September and December 

valuations, following the exercise of an option by Delancey and Tritax which had been agreed in 

November 2019.  

Union Jack Oil Plc (UJO.L) Announced the acquisition of an additional 35% economic interest in PEDL005(R) containing the 

producing Keddington Oilfield from Terrain Energy Limited. Following completion of the acquisition, 

Union Jack will hold a 55% economic interest in Keddington, with Egdon Resources plc holding the 

remaining 45%. The consideration for the acquisition is £200,000.   

Venture Life Group Plc (VLG.L) Announced, in its trading update, that it has made a strong start to 2020. The integration of 

PharmaSource BV, acquired in December last year is going according to plan and the company's 

order book remains strong. Meanwhile, despite the quarantine restrictions announced this weekend in 

the Region of Lombardy, shipments to customers and from suppliers outside of the Region of 

Lombardy will not be affected. Further, the company expects to announce its results for the year 

ended 31 December 2019 on 26 March 2020.    

Vodafone Group Plc (VOD.L) Announced that the European Commission has cleared the combination of Vodafone Italy's towers 

with INWIT's passive network infrastructure, creating Europe's second largest listed tower company 

with over 22,000 towers. Following constructive talks with the European Commission, the company 

and TIM have offered commitments to support access to INWIT's passive infrastructure by all market 

participants. Under the commitments, INWIT will make space available to third parties on 4,000 of its 

towers in more urbanised areas while committing to preserving existing tenancies. 

VR Education Holdings Plc 
(VRE.L) 

Announced that it will host the 2020 HTC Vive Ecosystem Conference (HTC 2020 VEC) via its 

ENGAGE platform, due to be held on 19 March 2020. This conference has historically been held by 

HTC Corporation (HTC) in Shenzhen in China, however, due to the Coronavirus and the subsequent 

shutdown and travel restrictions imposed across the country, the event in its physical format has been 

cancelled. 

Wood Group (John) Plc (WG..L) Announced that it has closed the sale of its nuclear business to Jacobs for a cash consideration of 

£250 million (around $325 million). The deal represents a multiple of approximately 12.4x based on 

2018 EBITDA of £20.2 million ($26.3 million). Agreement on the deal was reached in August 2019, 

with closing conditional upon merger clearance from the Competition and Markets Authority ("CMA") 

which was received on 4 March 2020. The cash proceeds from the nuclear divestment and the recent 

sale of Wood's industrial services business generated a total of $429 million.  
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CFD and Spread betting Risk Warning 

All trading involves risk. Spread bets and CFDs are complex instruments and come with a high risk of losing money rapidly due to leverage. 68% of retail 
investor accounts lose money when trading spread bets and CFDs with this provider. You should consider whether you understand how spread bets 
and CFDs work, and whether you can afford to take the high risk of losing your money. Professional clients can lose more than they deposit.  

 

Shares Risk Warning  

The value of stocks and shares, and the income from them, can fall as well as rise and you may not get back the full amount you originally invested. Past 
performance is not necessarily a guide to future performance. 

  

If you are unsure about dealing in shares and other equity investments, you should contact your financial adviser as these types of investments 
may not be suitable for everyone. 

  

Disclaimer 

Any research has been produced by an independent third party provider. Further details can be provided on request.   

Any report has been prepared using information available from public sources, which are believed to be reliable as at the date of this report. However, 
Guardian Stockbrokers, its employees and its independent third party provider make no representation as to the accuracy or completeness of this report. This 
report should therefore not be relied on as accurate or complete. The facts and opinions on this report are subject to change without notice. Guardian 
Stockbrokers, its employees and its independent third party provider have no obligation to modify or update this report in the event that any information on this 
report becomes inaccurate. 

  

Any report is prepared for informational purpose only, with no recommendation or solicitation to buy or to sell. The background of any individual or other 
investor has not been considered in providing this report. Individuals and other investors should seek independent financial advice which considers their 
specific risks, objectives and specific constraints, and make their own informed decisions. Individuals and other investors should note that investing in shares 
carries a degree of risk and the value of investments can go up or down.  Past performance is not a reliable indicator of future performance. Investments 
should be made with regard to an investor’s total portfolio. Guardian Stockbrokers, its independent third party provider and its employees make no 
representation or guarantee with regard to any investment noted on this report, and shall therefore not be liable with regard to any loss. 

Risk Warning & Disclaimer 
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