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UK Market Snapshot 
UK markets finished in the green yesterday, supported by gains in mining and energy sector 

stocks. Hastings Group Holdings rallied 17.7%, after the company agreed on a takeover deal 

worth £1.6 billion from a consortium led by Finnish insurer, Sampo and its biggest 

shareholder, Rand Merchant Investment Holdings. Morgan Sindall Group surged 17.5%, after 

a top broker upgraded its rating on the stock to ‘Buy’ from ‘Hold’. Coca-Cola HBC jumped 

8.1%, despite reporting a decline in its interim revenue. Carnival advanced 3.3%. The cruise 

operator announced that it will extend the halt of cruises setting off from US ports until the 

end of October. Legal & General Group added 1.3%, as the company decided to pay 

shareholders the same dividend as last year, despite reporting a drop in its interim profits. 

The FTSE 100 advanced 1.1%, to close at 6,104.7, while the FTSE 250 rose 1.9%, to end at 

17,638.3.   

US Market Snapshot 
US markets closed higher yesterday, amid hopes that the US government would strike a new 

stimulus deal to fight the Covid-19 pandemic. Novavax jumped 10.4%, after the drugmaker 

announced that an early stage clinical trial of its Covid-19 vaccine showed promising results. 

Walt Disney climbed 8.8%, after the company reported a surprise profit in the third quarter 

and announced a new streaming service. Blackstone Group added 1.5%, after the private 

equity company reached a deal to buy Ancestry.com for a consideration of $4.7 billion. On 

the flipside, WW International declined 8.0%, as the company reported lower than expected 

revenue in the second quarter due to the impact of coronavirus outbreak. CVS Health slid 

0.9%, despite reporting better than expected revenue and earnings in the second quarter. 

The S&P 500 gained 0.6%, to settle at 3,327.8. The DJIA rose 1.4%, to settle at 27,201.5, 

while the NASDAQ added 0.5%, to close at 10,998.4.   

Europe Market Snapshot 
European markets finished higher yesterday, following upbeat quarterly earnings reports and 

amid signs of progress in the US fiscal stimulus package. Bank of Ireland Group climbed 

7.8%. The lender announced that it will cut 1,400 jobs in the coming years to rein in costs. 

Koninklijke Ahold Delhaize jumped 5.3%, after the supermarket chains operator raised its 

guidance for the year, following robust second quarter results. Commerzbank advanced 

4.8%, as the lender reported a lower than anticipated drop in net profit in the second quarter. 

Vonovia added 2.3%, as the company confirmed its guidance for the year, after reporting a 

rise in its interim profits. On the contrary, Bayerische Motoren Werke dropped 3.2%, after the 

company swung to a loss in the second quarter. The FTSEurofirst 300 index gained 0.3%, to 

settle at 1,417.1. The German DAX Xetra rose 0.5%, to settle at 12,660.3, while the French 

CAC-40 added 0.9%, to close at 4,933.3.   

Asia Market Snapshot 
Markets in Asia are trading mostly lower this morning. In Japan, Odakyu Electric Railway and 

Kikkoman have dropped 2.7% and 2.9%, respectively. Meanwhile, Inpex and Hino Motors 

have advanced 2.5% and 3.0%, respectively. In Hong Kong, CLP Holdings and Sino 

Biopharmaceutical have fallen 1.0% and 2.1%, respectively. Meanwhile, Wharf Real Estate 

Investment and PetroChina have risen 0.2% and 0.4%, respectively. In South Korea, HMM 

and Yuyu Pharma have climbed 8.8% and 11.9%, respectively. Meanwhile, Wooridul 

Pharmaceutical and Farmsco have declined 4.7% and 5.4%, respectively. The Nikkei 225 

index is trading 0.3% lower at 22,440.7. The Hang Seng index is trading 1.6% down at 

24,706.6, while the Kospi index is trading 0.9% higher at 2,333.8.   
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Note: All Estimates are for Full Year 

Key Corporate Releases Today Click here to open an account 

Company Name Results Currency Estimated EPS Estimated Revenue (Mn)

 Glencore Plc Interim USD 0.06                          183,174.93                             

 Aviva Plc  Interim GBP 0.46                          48,939.00                                

 Mylan NV Interim USD 4.37                          11,651.85                                

 Evraz  Interim USD 0.41                          9,968.55                                  

 Mondi Plc Interim EUR 1.13                          6,506.73                                  

 Phoenix Group Holdings Plc  Interim GBP 0.64                          4,586.00                                  

 Serco Group Plc Interim GBP 0.07                          3,671.70                                  

 ITV Plc  Interim GBP 0.08                          2,871.29                                  

 AIB Group Interim EUR (0.13)                        2,364.40                                  

 ConvaTec Group Plc  Interim USD 0.11                          1,854.86                                  

 Cushman & Wakefield Plc Interim GBP 1.67                          1,803.00                                  

 Synthomer Plc  Interim GBP 0.22                          1,753.70                                  

 Savills Plc Interim GBP 0.53                          1,729.50                                  

 ContourGlobal Plc  Interim USD 0.14                          1,402.50                                  

 Aggreko Plc Interim GBP 0.27                          1,376.75                                  

 PZ Cussons Plc  Final GBP 0.11                          629.80                                     

 Spirent Communications Plc Interim USD 0.13                          530.00                                     

 TT Electronics Plc  Interim GBP 0.11                          433.29                                     

 Ibstock Plc Interim GBP 0.08                          309.33                                     

 Vitec Group Plc/The  Interim GBP 0.09                          257.00                                     

 Hammerson Plc Interim GBP 0.13                          224.33                                     

 Joules Group  Final GBP (0.02)                        190.50                                     

 Tritax Big Box REIT Plc Interim GBP 0.06                          154.00                                     

 Genel Energy Plc  Interim USD (0.22)                        149.13                                     

 Amryt Pharma Holdings Ltd Interim GBP (0.58)                        136.00                                     

 Amryt Pharma Plc Interim GBP -0.581 136

 Colefax Group Plc Final GBP 0.34                          82.30                                        

 GW Pharmaceuticals Plc Interim USD - -

 Induction Healthcare Group Plc Q1 GBP - -

 Fulham Shore Plc/The Final GBP - -

 NMCN Plc Interim GBP - -

 Intelligent Ultrasound Group Plc Interim GBP - -

 Pgit Securities 2020 Plc Interim GBP - -

 Fusion Antibodies Ltd Final GBP - -

 Fastjet Plc Interim USD - -

Full Year Consensus
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Commodity, Currency and Bitcoin 

❑ At 0330GMT today, Brent crude oil one-month futures contract is trading 0.22% or $0.10 higher at $45.27 per barrel. Yesterday, the 

contract climbed 1.67% or $0.74, to settle at $45.17 per barrel, after the Energy Information Administration reported that the US crude 

oil inventories declined by 7.4 million barrels in the week ended 31 July . 

❑ At 0330GMT today, Gold futures contract is trading 1.26% or $25.60 higher at $2056.70 per ounce. Yesterday, the contract climbed 

1.49% or $29.90, to settle at $2031.10 per ounce, as weakness in the US Dollar raised demand for the safe-haven asset.  

❑ At 0330GMT today, BTC is trading 0.45% lower against the USD 

at $11640.48. Yesterday, BTC advanced 4.26% against the 

USD to close at $11692.68. In a key development, Coke One 

North America (CONA) announced that it will use The Baseline 

Protocol to enhance transparency and reduce friction in “cross-

organisation supply chain transactions”. In another development, 

cryptocurrency exchange, OKEx has launched a new peer-to-

peer trading platform that will allow users to buy digital 

currencies with zero transaction fees using Indian rupees.  

❑ At 0330GMT today, the EUR is trading 0.08% higher against the USD at $1.1873, ahead of the German factory orders for June, due 

in a few hours. Additionally, investors await the US weekly initial jobless claims data, schedule to release later today. Yesterday, the 

EUR strengthened 0.51% versus the USD, to close at $1.1863. On the data front, the Euro-zone services PMI advanced less than 

expected in July, while German services activity rose less than market forecast in the same month. In other economic news, the US 

ISM non-manufacturing PMI unexpectedly rose in July, whereas the nation’s ADP employment advanced less than expected in July. 

❑ At 0330GMT today, the GBP is trading 0.14% higher against the USD at $1.3132, ahead of the Bank of England ’s interest rate 

decision and the UK construction PMI data for July, slated to release later today. Yesterday, the GBP strengthened 0.33% versus the 

USD, to close at $1.3114. On the macro front, the UK services PMI climbed less than anticipated in July. 
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To start trading Bitcoin Click Here 

Highly competitive and efficient international money transfers. Corporates sending multiple millions or private clients buying overseas properties, by using 

cutting edge technology we process your payments at very low rates and pass those savings on to you. 

Partners  

with 

Can Currencyflo cut your cost? Call 020 3963 4960 or for more information www.currencyflo.com  

Corporate Open Account Private Open Account 

Click here to open an account 
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FTSE All Share Index- Performance 

UK Top Sector Performers 

UK Worst Sector Performers 

UK services PMI rose less than expected in July 

In the UK, the final services PMI registered a rise to a reading of 56.50 in July, compared to a level of 47.10 in the prior month. Market 

expectations were for the services PMI to climb to a level of 56.60. 

Euro-zone services PMI advanced less than anticipated in July 

In the Euro-zone, the final services PMI climbed to a level of 54.70 in July, compared to a reading of 48.30 in the prior month. Market were 

expecting the services PMI to rise to a level of 55.10. 

German services PMI climbed less than expected in July 

In Germany, the final services PMI rose to a level of 55.60 in July, compared to a reading of 47.30 in the previous month. Market 

anticipations were for the services PMI to climb to a level of 56.70. 

US ISM non-manufacturing PMI unexpectedly advanced in July 

In the US, the ISM non-manufacturing PMI unexpectedly climbed to a level of 58.10 in July, compared to a level of 57.10 in the previous 

month. Market expectations were for the non-manufacturing PMI to drop to 55.00. 

US private sector employment advanced less than expected in July 

In the US, the private sector employment rose by 167.00K in July, compared to a revised increase of 4314.00K jobs in the prior month. 

Markets were expecting private sector employment to record an advance of 1500.00K jobs. 

Key Economic News  

Sector Current Price 1D Change 1D (%) Change 1M (%) Change 1Y (%) Change

Industrial Metals 3365.03 305.10 10.0% 11.2% -40.5%

Oil Equipment & Services 4189.01 225.80 5.7% -1.4% -56.1%

Mining 19656.51 936.14 5.0% 10.6% 8.7%

Travel & Leisure 6265.04 248.47 4.1% -2.2% -32.9%

Aerospace & Defence 3437.23 104.69 3.1% 2.0% -29.9%

Sector Current Price 1D Change 1D (%) Change 1M (%) Change 1Y (%) Change

Beverages 20815.89 -571.81 -2.7% -3.6% -22.3%

Gas, Water & Multiutilities 5000.43 -70.71 -1.4% -0.3% 9.2%

Fixed Line Telecommunications 1292.48 -8.05 -0.6% -4.9% -40.2%

Mobile Telecommunications 2670.32 -12.33 -0.5% -9.7% -20.3%

Pharmaceuticals & Biotechnology 18024.03 -52.10 -0.3% -2.9% 8.4%

Click here to open an account 
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The Times 

TikTok to build $500 million digital 

centre in Ireland: TikTok is to open its first 

data centre in Europe in a $500 million 

investment, cementing the company’s 

determination to remain active outside the 

United States in the face of a potential ban 

by President Trump. 

Legal & General stands by promise to 

pay a dividend: The temporary shutdown 

of its housebuilding operation and a flood of 

coronavirus-related life assurance claims 

could not prevent Legal & General from 

reporting a “resilient” first half. 

July car sales drive recovery hopes 

higher in hard-pressed motor trade: A 

big bounce in car sales last month has 

given some relief to motor dealers. Latest 

figures from the Society of Motor 

Manufacturers and Traders showed that 

new car registrations in July rose to 

175,000 vehicles, 11% higher than in the 

same month last year. 

Offshore energy can underpin zero 

target: The offshore energy sector could 

underpin 60% of the emissions reductions 

needed to hit the U.K.’s 2050 net zero 

target, a government-backed report has 

suggested. 

River Island is no haven in the retail 

storm: The rising tide of struggling fashion 

retailers taking out controversial company 

voluntary arrangements is set to include 

River Island. 

William Hill joins race to hand back 

furlough millions: William Hill is to return 

£24.5 million of furlough funds after a 

recovery in revenues as live sport returned 

and the national lockdown was eased. 

JD Sports gets off on the wrong foot 

with closure fine: The competition 

watchdog has imposed a £300,000 fine on 

JD Sports over the closure of a store in 

Wolverhampton, which it said breached the 

terms of an enforcement order related to 

the takeover of Footasylum. 

Pressure builds on Metro Bank funding: 

Metro Bank warned that it might breach 

capital rules as it reported a £241 million 

first-half loss because of loan impairments, 

crunched margins, an abortive expansion in 

London and the cost of addressing last 

year’s accounting blunder. 

Big two suppliers to Apple locked in an 

Arm wrestle: Two leading suppliers to 

Apple have been linked to the race to buy 

Arm Holdings, Britain’s most valuable 

technology business. 

Ovo Energy appoints head of Ofwat: The 

Chairman of the water regulator is joining 

the board of one of Britain’s biggest energy 

suppliers. 

Bid battle hopes fade as Hastings 

accepts suitor’s takeover offer: Hastings 

has agreed to a £1.66 billion cash offer 

from a consortium led by Sampo, the 

Scandinavian insurance group. 

Boost logistics to deliver recovery, says 

Segro Chief: The head of Britain’s biggest 

listed property company has called on the 

government to prioritise the growth of the 

logistics sector in its economic recovery 

plan. 

WH Smith to slash 1,500 jobs as losses 

mount: Up to 1,500 jobs are to be cut by 

WH Smith after the disruption caused by 

lockdown and travel restrictions pushed the 

retailer deep into the red. 

Uber snaps up British cab software firm: 

Uber has moved one step closer to its 

ambition of helping to provide transport 

wherever its customers are after buying a 

platform that will link users to taxi firms in 

areas it does not operate in. 

Coca-Cola bottler sees bubbles of profit 

rising: One of Coca-Cola’s biggest bottlers 

cheered investors after reporting early signs 

of recovery from the lockdowns imposed 

across most of its markets. 

Nottingham city council loses £24 

million on its power firm, Robin Hood 

Energy: Nottingham city council has written 

down £24 million in investment and loans it 

has made to its troubled energy supplier. 

The Independent 

Coronavirus: airports urge testing as 

alternative to quarantine: As quarantine 

rules continue to dampen appetites for 

travel, the U.K.’s airports are lobbying 

intensively to try to find viable alternatives 

to two weeks in self-isolation for arriving 

travellers. 

Tesco plans to axe professional 

cleaners during pandemic put shoppers 

at risk, say customers: More than half of 

Tesco customers think that the U.K.’s 

largest supermarket chain is putting 

shoppers at risk with plans to axe 

thousands of professional cleaners during 

the coronavirus pandemic, according to a 

poll. 

Disney’s plan to give Mulan a digital 

release leaves cinemas reeling: With 

Newspaper Summary 

Share Tips, Bids and Rumours 

• The Times (Tempus share tips): “Avoid” Ferrexpo; “Avoid” Automotive Retailers. 

• Daily Mail: Music investment fund Hipgnosis has snapped up song rights to punk band Blondie's back catalogue. 

• Daily Mail: Finnish insurer Sampo Oyj and South Africa's Rand Merchant Investment, which already own a 29.7% stake in Hastings, 

has agreed to take over the insurance company in £1.66 billion deal. 

• The Daily Telegraph: Uber has struck an agreement to buy Autocab in a deal that will allow more people in the U.K. to use the app. 

• The Times: Foxconn and Taiwan Semiconductor Manufacturing Company have expressed interest in investing in the Cambridge-based 

Arm Holdings, Britain’s most valuable technology business. 

• Financial Times: Teladoc Health, a virtual care company, has agreed to buy rival Livongo in a $18.5 billion cash-and-stock deal. 

• The Times (Comment): Microsoft is focused on cashing in on social media boom. 

• The Times (Comment): The West must assert its values in the battle with China over TikTok. 

Click here to open an account 

https://www.thetimes.co.uk/edition/business/zhevago-saga-casts-shadow-on-miner-8wl8cl8vw
https://www.dailymail.co.uk/money/news/article-8596963/Rapture-Blondie-music-investor-Hipgnosis-snaps-197-songs.html
https://www.dailymail.co.uk/money/markets/article-8595547/Motoring-insurer-Hastings-private-1-7bn-deal.html
https://www.telegraph.co.uk/technology/2020/08/05/uber-inks-deal-autocab-improve-coverage-uk/
https://www.thetimes.co.uk/edition/business/big-two-suppliers-to-apple-locked-in-an-arm-wrestle-npts2h9s8
https://www.ft.com/content/dd293cfc-e98c-4a64-837c-56a7593cf929
https://www.thetimes.co.uk/edition/business/microsoft-is-focused-on-cashing-in-on-social-media-boom-8gjs97nxh
https://www.thetimes.co.uk/edition/business/the-west-must-assert-its-values-in-the-battle-with-china-over-tiktok-9bf8j7wl8
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Mulan, Disney has slashed at cinema 

operators like one of the blades wielded by 

the blockbuster’s eponymous heroine. 

Virgin Atlantic files for bankruptcy 

protection in New York: Sir Richard 

Branson’s flagship business, Virgin Atlantic, 

has filed for bankruptcy protection in New 

York after telling a court in London it would 

run out of cash in September if a planned 

rescue deal failed. 

Financial Times 

Value of world’s largest coal mine 

slashed by $1.4 billion: Peabody Energy 

has written $1.4 billion off the value of the 

world’s largest coal mine, an 

acknowledgment of electricity generators’ 

permanent shift towards natural gas and 

wind.  

To Read More Click Here 

UGC owner Konstantin Strukov denies 

seeking to acquire Petropavlovsk: 

Petropavlovsk’s billionaire shareholder 

Konstantin Strukov said he has no interest 

in acquiring the London-listed gold miner 

that has been mired in turmoil since his own 

company took a stake in the group this 

year.  

To Read More Click Here 

Quicken Loans slashes price and size of 

IPO: Rocket Companies, the parent of 

America’s largest mortgage provider 

Quicken Loans, slashed the price and the 

size of its initial public offering, according to 

three people briefed on the matter.  

To Read More Click Here 

Greenlight’s Einhorn says Wirecard 

fraud was ‘hiding in plain sight’: 

Renowned short seller David Einhorn has 

hit out at auditors and regulators for failing 

to detect signs that now-bankrupt German 

fintech Wirecard was a fraud “hiding in plain 

sight”.  

To Read More Click Here 

Blackstone snaps up Ancestry.com in 

$4.7 billion deal: Blackstone has agreed to 

buy a majority stake in Ancestry.com, the 

genealogy website known for tracing family 

history, in a deal valued at $4.7 billion 

including debt.  

To Read More Click Here 

Allianz becomes latest insurer to feel 

brunt of Covid-19: Allianz became the 

latest global insurance group to unveil the 

cost of the coronavirus pandemic as the 

health crisis led to rising insurance payouts 

and falling fees in asset management 

during the first half of the year. 

To Read More Click Here 

Warehouse group Segro boosted by rise 

in online shopping: More online shopping 

and higher demand for data centres during 

the coronavirus lockdown have provided a 

boost for Segro, the U.K.’s largest listed 

property company focused on the logistics 

and warehousing sector.  

To Read More Click Here 

Commerzbank takes greater loan loss 

from Wirecard than Covid-19 debt: 

Commerzbank took a greater hit from the 

collapse of Wirecard in the second quarter 

than from the economic fallout of the 

coronavirus pandemic, according to people 

familiar with the matter. 

To Read More Click Here 

Bank of Ireland takes €937 million 

impairment after coronavirus: Bank of 

Ireland has taken a €937 million impairment 

charge to cover loan losses as the country’s 

second-largest lender by market 

capitalisation confronts the “severe impact” 

of coronavirus.  

To Read More Click Here 

U.K. insurer Hastings to be taken private 

in £1.7 billion deal: U.K. insurer Hastings 

is set to go private after receiving a £1.7 

billion cash bid from a consortium of South 

Africa’s Rand Merchant International and 

Finnish insurer Sampo. 

To Read More Click Here 

Metro Bank falls to £241 million loss 

after sharp rise in loan provisions: Metro 

Bank fell to a £241 million loss in the first 

half of the year, becoming the latest lender 

setting aside hefty sums to deal with 

expected loan losses as it predicted an 

even more severe economic downturn than 

its peers. 

To Read More Click Here 

Wells Fargo to dramatically cut 

consultancy spend after internal 

backlash: Wells Fargo is targeting 

dramatic cuts to its spending on consultants 

after an internal backlash against the 

bank’s outlay on firms including McKinsey, 

PwC and Oliver Wyman, which has 

reached $1 billion-$1.5 billion a year. 

To Read More Click Here 

EU fund groups call for exemption from 

maligned performance forecasts: 

European asset managers are urging 

Brussels to exempt funds from controversial 

performance forecast regulations or risk 

seeing their sector fall behind the U.K. as it 

prepares to diverge from the EU rules post-

Brexit. 

To Read More Click Here 

ETF joins world’s biggest gold owners 

as investors flock in: An exchange traded 

fund has become one of the world’s biggest 

owners of gold, surpassing even the central 

banks of Japan and India, as investors 

have scrambled to buy the precious metal 

and pushed it to record highs. 

To Read More Click Here 

Coronavirus latest: U.S. reports biggest 

jump in deaths in a week: The U.S. 

reported its biggest one-day jump in 

coronavirus deaths in a week, with several 

hard-hit sunbelt states revealing near-

record daily increases in fatalities. 

To Read More Click Here 

Johnson & Johnson strikes $1 billion 

Covid-19 vaccine deal with U.S.: The 

U.S. government has reached a deal with 

Johnson & Johnson worth more than $1 

billion to secure 100m doses of its 

experimental coronavirus vaccine, as 

countries around the world scramble to lock 

up supplies for mass immunisation 

programmes.  

To Read More Click Here 

Virtual care group Teladoc to buy rival 

Livongo for $18.5 billion: Teladoc Health, 

a virtual care company, has agreed to buy 

rival Livongo in a $18.5 billion cash-and-

stock deal as together they seek to create a 

telemedicine giant to capitalise on a boom 

in demand for remote healthcare services 

during the coronavirus pandemic. 

To Read More Click Here 

Ex-Google self-driving car Chief 

sentenced for stealing trade secrets: 

Anthony Levandowski, co-founder of 

Google’s self-driving car project, has been 

sentenced to 18 months in prison for 

stealing trade secrets and allegedly using 

them to help build a rival driverless 

programme at Uber, which he is now suing 

for $4 billion. 

To Read More Click Here 

Click here to open an account 
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Comcast shelves plan to take on CNN 

with new international channel: Comcast 

is proposing to shelve ambitious plans for a 

new international news channel to rival 

CNN, after coronavirus blew apart the 

financial case for uniting its NBC and Sky 

brands for the first time.  

To Read More Click Here 

Disney/Mulan: let’s get down to 

business: Live-action remake should offer 

a sales bump at a time when group’s other 

businesses are suffering 

To Read More Click Here 

New York Times digital revenue passes 

print for the first time: The New York 

Times has passed 6.5m subscribers as its 

digital revenue eclipsed print for the first 

time, showing the resilience of its online 

subscriber base even while the pandemic 

has pummeled the media industry.  

To Read More Click Here 

Wells Fargo to dramatically cut 

consultancy spend after internal 

backlash: Wells Fargo is targeting 

dramatic cuts to its spending on consultants 

after an internal backlash against the 

bank’s outlay on firms including McKinsey, 

PwC and Oliver Wyman, which has 

reached $1 billion-$1.5 billion a year. 

To Read More Click Here 

Arsenal to cut 55 non-playing staff as 

pandemic hits revenue: Arsenal, one of 

the highest-earning clubs in English 

football’s Premier League, is to cut 55 non-

playing jobs in response to falling revenues 

because of the coronavirus pandemic. 

To Read More Click Here 

WH Smith plans to axe 1,500 jobs as 

travel curbs bite: WH Smith, the high 

street and travel retailer, plans to axe 1,500 

jobs and warned it would fall to a loss this 

year as coronavirus depresses passenger 

numbers at airports, railway stations and 

other transport hubs. 

To Read More Click Here 

Samsung seeks to reclaim smartphone 

crown with foldable device: Samsung 

unveiled a flagship foldable phone, 

following a botched launch last year, as the 

South Korean electronics group seeks to 

regain its footing at the top of the global 

smartphone market. 

To Read More Click Here 

Bharti Airtel and Amazon team up for 

India cloud market push: Bharti Airtel has 

struck a deal with Amazon to fend off 

Mukesh Ambani’s Reliance Jio and 

Microsoft in the battle for India’s cloud 

computing market. 

To Read More Click Here 

Italian government holds up Telecom 

Italia asset sale to KKR: The Italian 

government has told Telecom Italia to halt 

the sale of network assets to KKR, pushing 

instead for the creation of a single national 

fibre network. 

To Read More Click Here 

Lex:  

Blackstone/Ancestry.com: still evolving: 

Private equity ownership will not be new 

experience for leader in consumer 

genealogy. 

To Read More Click Here 

Teladoc/Livongo: surgical extraction: 

Health group placing a hefty bet on 

telemedicine continuing once the pandemic 

is over. 

To Read More Click Here 

Commerzbank: a dogged survivor: 

Lender stuck in purgatory of being too 

cheap to sell and too problematic to 

acquire. 

To Read More Click Here 

Lombard: 

Segro’s crown as Britain’s largest 

landlord comes at a princely price: All 

hail Britain’s largest listed landlord. Gone 

are the days when British Land or Land 

Securities’ portfolios of gleaming offices 

and sparkling shopping centres competed 

for the crown. Sheds are what are sexy 

now, Goodbody analyst Colm Lauder points 

out, and it is Segro that has made it so. 

To Read More Click Here 

The Daily Telegraph 

Sunak's discount dining scheme boosts 

restaurants: Restaurants and pubs 

enjoyed a much-needed uplift in visitors this 

week as the prospect of a half price meal 

encouraged people out of their homes. 

Surge in services raises hopes of a 'V-

shaped recovery': The powerful services 

sector reported its strongest growth for five 

years in July, raising hopes of a "V-shaped" 

economic recovery as people start 

spending again. 

Sweden suffers record plunge despite 

lighter lockdown: Sweden’s light-touch 

lockdown failed to spare its economy from a 

historic plunge in GDP as Covid-19 

triggered a collapse in exports and 

spending. 

Beirut blast delivers near-fatal blow to 

Lebanon's crippled economy: The 

footage of the destruction of Beirut’s port 

has shocked the world, but Lebanon’s long-

suffering population are already dealing 

with the fall-out of an economic explosion 

that has tipped the country into 

hyperinflation. 

The Questor Column: 

Questor: how to follow cash on its 

journey through a business – and why it 

matters: Cash should be the simplest of all 

accounting terms to understand: it is, after 

all, a word we have all used since we learnt 

how to talk. Unfortunately, in a company’s 

accounts, cash can become very hard to 

follow. In the latest in Questor’s series on 

demystifying financial reports we try to 

follow cash on its journey through a 

business. This process can help us gain 

insight into a firm’s true state of health – 

insight that its managers sometimes fail to 

offer to investors. We will do so with the 

help of an example and have chosen BT 

Group because its history of cash 

generation did indeed warn keen‑eyed 

observers of the growing danger to its 

dividend long before the cancellation of this 

year’s final payment. We start at a line in 

the accounts that we covered earlier in this 

series: the operating profit. This differs from 

“statutory” profit in that it disregards any 

costs (or gains) from the funding of the 

business, which means either the cost of 

interest on debt or the interest received on 

cash. But the calculation of operating profit 

does involve the subtraction of items that 

do not reflect actual cash, namely 

depreciation and amortisation (defined here 

last week). Because these items do not 

involve cash leaving the business we need 

to “add them back” to operating profit if we 

are to follow the cash. In its full year to 

March, BT reported an operating profit of 

£3.3 billion but depreciation and 

amortisation together were £4.3 billion. Add 

those amounts together and we get £7.6 

billion. However, cash that did leave the 

business was that used for capital 

expenditure (the fact that BT gained assets 

Click here to open an account 
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in exchange is not relevant for our current 

purposes). That capital expenditure came 

to £4.1 billion. One much smaller item we 

should also take account of is the change in 

“working capital” – assets and liabilities that 

fluctuate daily, such as stock, what is owed 

to suppliers and what customers owe to the 

company. A fall in BT’s working capital last 

year gave it £400 million more cash to play 

with. If we subtract the capital expenditure 

from £7.6 billion but add the working capital 

change (and account for some rounding 

effects) we arrive at a figure of £3.8 billion. 

Incidentally, the fact that capital expenditure 

was roughly equal to depreciation and 

amortisation is welcome: it suggests that 

BT spent enough to maintain the overall 

quality of its assets. We are now at the 

point where we can calculate the cash 

conversion ratio, which we quote for every 

stock covered in this column because it is a 

quick and comprehensible test that what a 

company says it makes actually 

corresponds to money in its bank account 

that can be used to pay bills and fund 

dividends. We divide that £3.8 billion figure 

of cash generated by operations by the 

£3.3 billion in operating profits to get a cash 

conversion ratio of 115% – a healthy result. 

There is more than one way to calculate 

this ratio and sometimes tax and interest 

are also deducted from the operational 

cash generation figure. BT handed cash of 

£210 million to the taxman last year, while 

its net interest cash costs came to £706 

million. If we subtract these sums from £3.8 

billion we get £2.9 billion and a cash 

conversion ratio of 88%, which is still good. 

But there is another useful figure: the “free” 

cash flow. The idea here is to account for 

every penny that the company has to spend 

so that anything left can truly be said to 

belong to shareholders and be available to 

pay their dividends. To get to free cash flow 

from the cash generated from operations, 

we must subtract not only tax and interest 

but also lease payments and pension 

contributions. For BT last year these figures 

added up to £1.9 billion. Subtract that from 

£2.9 billion and we arrive at a free cash flow 

figure of £1 billion. Now compare that with 

the £1.5 billion BT spent on dividends last 

year (as distinct from the amount it declared 

in dividends in relation to the financial year) 

and we can see that the firm did not make 

enough cash, after every bill had been paid, 

to fund what it paid in dividends. Its ratio of 

free cash generated to the divis paid was 

just 67%. BT reported pre-tax profits of £2.4 

billion last year so the more traditional 

“dividend cover” figure, the profit divided by 

the dividend, was a more healthy sounding 

1.6 times. In neither of the previous two 

years had BT’s free cash flow covered its 

dividend, suggesting that a cut was 

becoming inevitable. This shows the value 

of looking at cash. 

Daily Mail 

Race for space boosts warehouse giant 

Segro amid surge in online shopping 

and shift to working from home: The 

surge in online shopping and almost 

overnight shift to working from home during 

lockdown has been a boon for warehouse 

owner Segro. The property firm has come 

into its own as parcel delivery groups and 

traditional retailers have been, as Chief 

Executive David Sleath put it, 'scrambling 

for space' as they adapt to the Covid-19 

world. 

Rapture for punk legends Blondie as 

music investment firm Hipgnosis snaps 

up 197 songs: Music investment fund 

Hipgnosis has snapped up song rights to 

punk band Blondie's back catalogue. The 

firm said Blondie co-founders Debbie Harry 

and Chris Stein had sold the rights to the 

royalties of 197 songs – such as Call Me, 

Heart of Glass and Rapture – for an 

undisclosed amount. 

Insurance tycoon Neil Utley set to reap a 

£70 million windfall as consortium of 

investors prepares to buy Hastings: 

Insurance tycoon Neil Utley is set to rake 

more than £70 million as investors prepare 

to buy Hastings. 

Small firms face higher fees to sell on 

Amazon as Internet shopping giant 

hopes to absorb new U.K. digital tax: 

Amazon is facing a backlash after it 

announced plans to hit small businesses 

that sell items on its website with higher 

fees to absorb a new digital tax in the U.K.. 

The internet shopping giant, which made a 

£4 billion profit in the second quarter alone, 

will raise fees by 2% from September 1. 

The Scottish Herald 

Diageo’s flagship whisky visitor centre 

in Edinburgh delayed amid Covid: 

Diageo, the global drinks giant, has 

underlined its commitment to a multi-million 

whisky investment in Scotland but has said 

its flagship Johnnie Walker visitor centre in 

the Scottish capital will not meet its original 

completion deadline of the end of this year. 

Nearly 400 jobs go as rescue deal struck 

for Scottish clothing retailer: Scottish 

fashion retailer M&Co is closing 47 stores 

and cutting around 380 staff in a rescue 

deal that will save more than 2,200 jobs 

and 218 stores. 

BP halves dividend amid challenges 

posed by coronavirus and climate 

change: BP has said it expects to reduce 

its oil and gas production significantly in 

coming years and to ramp up investment in 

low-carbon energy amid the challenges 

posed by the Covid-19 coronavirus and 

climate change. 

Rangers FC sells 30,000 jerseys in 

weekend: The co-founder of the company 

behind the £25 million Rangers Football 

Club kit contract has hailed the launch of 

the team’s away jersey after selling 30,000 

in the first weekend of its launch. 

easyJet ups capacity to meet demand: 

Budget carrier easyJet is upping flights to 

40% of capacity for the rest of the summer 

following higher demand than previously 

expected during continuing pandemic 

uncertainty. 

Glasgow pubs bid to roar back after £1 

million investment from brewing giant: 

Two pubs in the Glasgow area are bidding 

to emerge from the Covid pandemic in a 

stronger position as part of £1 million 

investment drive by brewing giant 

Heineken. 

Glasgow fintech hails growth in sales 

pipeline: Trading technology firm Beeks 

Financial Cloud has said it has made good 

progress in recent months, amid the 

volatility triggered by the Covid-19 

coronavirus. 

The Scotsman 

Edinburgh innovator launches smart 

kettle: An Edinburgh-based smart 

appliances start-up has launched its Smart 

Wi-Fi Kettle in the U.K., amid plans to 

create more internet-connected home 

products. 

Service sector rebounds in July: The 

U.K.'s service sector expanded at its fastest 

rate for five years in July as the easing of 

lockdown restrictions helped to drive a 

rebound in activity.   
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CFD and Spread betting Risk Warning 
All trading involves risk. Spread bets and CFDs are complex instruments and come with a high risk of losing money rapidly due to leverage. 76% of retail 
investor accounts lose money when trading spread bets and CFDs with this provider. You should consider whether you understand how spread bets 
and CFDs work, and whether you can afford to take the high risk of losing your money. Professional clients can lose more than they deposit.  
 
Shares Risk Warning  
The value of stocks and shares, and the income from them, can fall as well as rise and you may not get back the full amount you originally invested. Past 
performance is not necessarily a guide to future performance. 
  
If you are unsure about dealing in shares and other equity investments, you should contact your financial adviser as these types of investments 
may not be suitable for everyone. 
  
Disclaimer 
Any research has been produced by an independent third party provider. Further details can be provided on request.  
Any report has been prepared using information available from public sources, which are believed to be reliable as at the date of this report. However, 
Guardian Stockbrokers, its employees and its independent third party provider make no representation as to the accuracy or completeness of this report. This 
report should therefore not be relied on as accurate or complete. The facts and opinions on this report are subject to change without notice. Guardian 
Stockbrokers, its employees and its independent third party provider have no obligation to modify or update this report in the event that any information on this 
report becomes inaccurate. 
  
Any report is prepared for informational purpose only, with no recommendation or solicitation to buy or to sell. The background of any individual or other 
investor has not been considered in providing this report. Individuals and other investors should seek independent financial advice which considers their 
specific risks, objectives and specific constraints, and make their own informed decisions. Individuals and other investors should note that investing in shares 
carries a degree of risk and the value of investments can go up or down. Past performance is not a reliable indicator of future performance. Investments 
should be made with regard to an investor’s total portfolio. Guardian Stockbrokers, its independent third party provider and its employees make no 
representation or guarantee with regard to any investment noted on this report, and shall therefore not be liable with regard to any loss.  

Risk Warning & Disclaimer 
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