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UK Market Snapshot 
UK markets finished in the green on Friday, supported by gains in mining and banking sector 

stocks. Pearson surged 11.7%, after activist investor, Cevian Capital, bought a minority stake 

in the company. Games Workshop Group climbed 8.7%, after the miniature wargames 

manufacturer lifted its annual pretax profit forecast, amid better than expected recovery since 

reopening. Informa jumped 6.1%, after announcing its plans to resume trade fairs in China 

from July. Mitchells & Butlers advanced 5.5%, after the pub and restaurant operator agreed 

£250.0 million in unsecured lending with its banks and waivers on secured loans in return for 

a pause on dividends until 2021-end. On the flipside, Drax Group fell 0.7%, despite the power 

generation company securing a three-year extension to its £125.0 million senior debt facility 

agreement. The FTSE 100 advanced 0.5%, to close at 6,105.2, while the FTSE 250 rose 

0.6%, to end at 17,077.3.   

US Market Snapshot 
US markets closed higher on Friday, lifted by gains in technology and financial sector stocks. 

Hertz Global Holdings skyrocketed 37.4%, following reports that the company asked its 

bankruptcy judge to allow a secondary stock offering. Southwest Airlines climbed 9.3%, 

following a rating upgrade on the stock to “Outperform” from “Neutral”. Dick's Sporting Goods 

jumped 9.0%, after the sporting goods retailer reinstated its quarterly dividend program, citing 

strong early sales at its reopened stores. Adobe advanced 4.9%, after the software 

company’s second quarter earnings came in above analysts’ expectations. On the flipside, 

PVH dropped 5.9%, after the apparel retailer posted a wider than anticipated loss in the first 

quarter. Tesla eased 3.9%, after a top broker downgraded its rating on the stock to 

“Underweight” from “Equal Weight”. The S&P 500 gained 1.3%, to settle at 3,041.3. The DJIA 

rose 1.9%, to settle at 25,605.5, while the NASDAQ added 1.0%, to close at 9,588.8.   

Europe Market Snapshot 
European markets finished mostly higher on Friday, led by gains in automobile and airlines 

sector stocks. Carmakers, Volkswagen, Renault and BMW rose 2.7%, 3.0% and 3.8%, 

respectively. Interparfums jumped 13.3%, after the company signed an exclusive and 

worldwide license agreement for fragrances with Italian luxury retailer Moncler, up 1.1%. 

Atlantia advanced 3.9%. The infrastructure group swung to a net loss in the first quarter,  due 

to the coronavirus crisis. Cie Financiere Richemont rose 1.5%, despite the resignation of its 

Human Resources Director, Sophie Guieysse, with immediate effect. On the contrary, Nestle 

slid 0.7%, after announcing its plans to sell a part of its North American water business 

including the Pure Life brand. The FTSEurofirst 300 index gained 0.2%, to settle at 1,381.5. 

The German DAX Xetra fell 0.2%, to settle at 11,949.3, while the French CAC-40 added 

0.5%, to close at 4,839.3.   

Asia Market Snapshot 
Markets in Asia are trading lower this morning. In Japan, Rakuten, Sumco and Sapporo 

Holdings have declined 2.9%, 3.0% and 3.4%, respectively. Meanwhile, DeNA, Tokai Carbon 

and Fujikura have advanced 2.2%, 2.5% and 2.8%, respectively. In Hong Kong, AIA Group, 

MTR and Sands China have fallen 1.2%, 1.5% and 1.7%, respectively. Meanwhile, Sino 

Land, Swire Pacific and Hang Lung Properties have risen 0.2%, 0.3% and 0.5%, respectively. 

In South Korea, Hyundai Mobis, Union Materials and Btone have dropped 5.8%, 6.5% and 

6.6%, respectively. Meanwhile, Samsung C&T, Hyosung Heavy Industries and SK Discovery 

have climbed 10.1%, 11.5% and 13.1%, respectively. The Nikkei 225 index is trading 0.5% 

lower at 22,183.6. The Hang Seng index is trading 0.8% down at 24,110.1, while the Kospi 

index is trading 0.3% lower at 2,125.9.   
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UK 

Note: All Estimates are for Full Year 

Key Corporate Releases Today Click here to open an account 

 Company Name Results Currency Estimated EPS Estimated Revenue (Mn)

 Mitchells & Butlers Plc Interim GBP 0.06                          1,441.25                                  

 Sthree Plc  Interim GBP 0.13                          1,114.00                                  

 N Brown Group Plc Final GBP 0.19                          865.56                                     

 Gamesys Group Plc  Q1 GBP 1.17                          605.86                                     

 K3 Business Technology Group Plc Final GBP 0.02                          84.10                                        

 Anexo Group Plc  Final GBP 0.17                          78.30                                        

 IDOX Plc Interim GBP 0.75                          69.17                                        

 President Energy Plc  Final USD - 40.68                                        

 Smartspace Software Plc Final GBP (0.08)                        6.31                                          

 MelodyVR Group Plc  Final GBP (0.01)                        0.30                                          

 Sdcl Energy Efficiency Income Trust Plc Final GBP - -

 FRP Advisory Group Plc  Q1 GBP - -

 JPMorgan European Investment Trust Income Pool Final GBP - -

 Velocys Plc  Final GBP - -

 Drum Income Plus REIT Plc Interim GBP - -

 Evgen Pharma Plc  Final GBP (0.02)                        -

 Live Co Group Plc Final GBP - -

 Tavistock Investments Plc  Final GBP - -

 Caffyns Plc Final GBP - -

 I3 Energy Plc  Final GBP - -

 DCD Media Plc Final GBP - -

 Cyanconnode Holdings Plc  Final GBP - -

 Mountfield Group Plc Final GBP - -

 Toople Plc  Interim GBP - -

Full Year Consensus
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Commodity, Currency and Bitcoin 

❑ At 0330GMT today, Brent crude oil one month futures contract is trading 1.65% or $0.64 lower at $38.09 per barrel. On Friday, the 

contract climbed 0.47% or $0.18, to settle at $38.73 per barrel. Meanwhile, Baker Hughes reported that the US oil rigs fell by 7 to 199 

last week. 

❑ At 0330GMT today, Gold futures contract is trading 0.31% or $5.40 higher at $1734.70 per ounce. On Friday, the contract declined 

0.16% or $2.70, to settle at $1729.30 per ounce, as a stronger greenback drifted investors away from the safe-haven asset.  

❑ At 0330GMT today, BTC is trading 2.64% lower against the USD 

at $9213.85. On Friday, BTC advanced 1.31% against the USD 

to close at $9463.30. In a key development, Seychelles-based 

crypto asset exchange, KuCoin has launched credit card support 

for 17 new fiat currencies and has expanded its services to Latin 

American and Eastern European customers. In another 

development, IBM announced its plans to build a distributed 

ledger technology or DLT-based architecture to underpin the 

digital pension system for Bangladeshi primary school teachers.  

❑ At 0330GMT today, the EUR is trading marginally higher against the USD at $1.1256, ahead of the Euro-zone trade balance data for 

April, due in a few hours. Additionally, investors await the US NY Empire state manufacturing index data for June, slated to be 

released later today. On Friday, the EUR weakened 0.38% versus the USD, to close at $1.1256. Meanwhile, the Euro-zone industrial 

production fell less than expected in April. In other economic news, the US consumer sentiment climbed more than expected in June. 

❑ At 0330GMT today, the GBP is trading 0.18% lower against the USD at $1.2517. On Friday, the GBP weakened 0.49% versus the 

USD, to close at $1.2540, after the UK economy recorded its largest monthly contraction on record in April, while the manufacturing 

production declined more than anticipated in April.  
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To start trading Bitcoin Click Here 

Highly competitive and efficient international money transfers. Corporates sending multiple millions or private clients buying overseas properties, by using 

cutting edge technology we process your payments at very low rates and pass those savings on to you. 

Partners  

with 

Can Currencyflo cut your cost? Call 020 3963 4960 or for more information www.currencyflo.com  

Corporate Open Account Private Open Account 

Click here to open an account 

http://trading.guardianstockbrokers.com/l/124122/2017-09-20/3fb2ll
http://www.currencyflo.com/
https://currencyflo.paydirect.io/registrations/corporates
https://currencyflo.paydirect.io/registrations/individuals
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FTSE All Share Index- Performance 

UK Top Sector Performers 

UK Worst Sector Performers 

UK GDP fell more than expected in April 

In the UK, gross domestic product (GDP) fell 20.40% on a MoM basis in April, compared to a drop of 5.80% in the previous month. Market 

expectations were for GDP to record a drop of 18.40%. 

UK manufacturing production declined in April 

In the UK, manufacturing production registered a drop of 24.30% on a MoM basis in April, compared to a drop of 4.60% in the prior month. 

Markets were expecting manufacturing production to fall 15.80%. 

UK industrial production dropped in April 

In the UK, industrial production fell 20.30% on a MoM basis in April, compared to a fall of 4.20% in the prior month. Market anticipations were 

for industrial production to ease 15.00%. 

Euro-zone industrial production dropped less than expected in April 

In the Euro-zone, the seasonally adjusted industrial production registered a drop of 17.10% on a MoM basis in April, compared to a revised 

drop of 11.90% in the prior month. Markets were expecting industrial production to record a drop of 20.00%. 

US consumer sentiment index advanced in June 

In the US, the flash consumer sentiment index rose to a reading of 78.90 in June, compared to a level of 72.30 in the prior month. Markets 

were expecting consumer sentiment index to advance to a level of 75.00.  

Key Economic News  

Sector Current Price 1D Change 1D (%) Change 1M (%) Change 1Y (%) Change

Oil Equipment & Services 4370.01 188.63 4.5% 21.9% -50.0%

Real Estate Investment Trusts 2576.27 63.41 2.5% 14.2% -9.6%

General Industrials 5103.81 98.01 2.0% 11.4% -9.1%

Electricity 7121.31 133.24 1.9% 1.8% 6.2%

Mining 17635.38 307.22 1.8% 17.3% -10.8%

Sector Current Price 1D Change 1D (%) Change 1M (%) Change 1Y (%) Change

Pharmaceuticals & Biotechnology 17759.90 -159.29 -0.9% -4.3% 16.8%

Aerospace & Defence 3478.22 -30.59 -0.9% 7.6% -25.4%

Financial Services 10448.32 -71.29 -0.7% 5.1% -3.7%

Food & Drug Retailers 4064.74 -27.71 -0.7% -3.0% 7.3%

Health Care Equipment & Services 6720.27 -44.35 -0.7% 5.0% -11.6%

Click here to open an account 
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The Times 

U.K. economy to contract by 8% this 

year, says EY Item Club: Britain’s 

economy will shrink by 8% this year but it 

should rebound faster than initially 

expected, according to the EY Item Club. 

Landlords may reject Travelodge 

restructuring plan: Landlords to the hotel 

chain Travelodge have warned they may 

reject its restructuring plan this week if they 

do not get clarity about a £40 million 

investment by its owners. 

Ex-Financial Reporting Council 

Chairman Simon Dingemans joins 

private equity firm Carlyle Group: Simon 

Dingemans is joining Carlyle Group, the 

international private equity house, as a 

managing director following his abrupt 

departure from Britain’s accountancy 

watchdog. 

TM Lewin: Shirtmaker rolls up its 

sleeves for rent battle: The new owners of 

TM Lewin have told landlords they plan to 

shut most stores, less than a month after 

buying the brand. 

Bullring owner Hammerson to announce 

departure of Chairman David Tyler: 

Hammerson, owner of the Bullring shopping 

centre in Birmingham and Brent Cross in 

north London, is set to announce the 

departure of its Chairman, less than a 

month after it said its Chief Executive would 

move on. 

City veteran Penny Hughes becomes 

Chairwoman of retirement property 

developer: A Goldman Sachs-backed 

retirement property developer has 

appointed the City veteran Penny Hughes 

as its Chairwoman as it prepares to invest 

up to £3 billion across London over the next 

seven years. 

The Independent 

Easyjet resumes flights with skeleton 

service after 11 weeks: Eleven weeks 

after the last easyJet passenger flight 

touched down, Britain’s biggest budget 

airline is to resume flying. 

British Airways’ response to 

coronavirus crisis a ‘national disgrace,’ 

say MPs: British Airways has been 

branded a “national disgrace” by MPs 

because of its response to the coronavirus 

crisis. 

Financial Times 

Norilsk’s Arctic disaster revives investor 

concerns: Norilsk Nickel, the metals group 

controlled by Russia’s richest man Vladimir 

Potanin, has generated the highest 

shareholder return of any large diversified 

miner over the past five years. 

To Read More Click Here 

Top U.S. pension fund aims to juice 

returns via $80 billion leverage plan: 

Calpers is to move deeper into private 

equity and private debt by adopting a bold 

leverage strategy that the $395 billion 

Californian public sector pension fund 

believes will help it achieve its ambitious 

7% rate of return. 

To Read More Click Here 

SoftBank invests in Credit Suisse funds 

that finance its technology bets: 

SoftBank has quietly poured more than 

$500 million into Credit Suisse investment 

funds that in turn made big bets on the debt 

of struggling start-ups backed by the 

Japanese technology conglomerate’s 

Vision Fund. 

To Read More Click Here 

FRC’s former Chairman joins private 

equity firm Carlyle: Simon Dingemans, 

who stepped down as Chairman of the U.K. 

accounting watchdog in May after just eight 

months, has resurfaced at U.S. private 

equity firm Carlyle Group. 

To Read More Click Here 

Gunvor head attacks loose lending 

practices in Singapore: The head of 

Gunvor, one of the world’s largest 

independent oil traders, has blamed loose 

lending practices in Singapore for a string 

of scandals that have rocked the 

commodity trading industry. 

To Read More Click Here 

Quicken Loans IPO may open up sector, 

say executives: A successful public 

offering by Quicken Loans, the biggest 

mortgage lender in the U.S., could pry open 

the market for other non-bank lenders, 

executives and analysts say. 

To Read More Click Here 

Shionogi head cautions against hopes 

of early coronavirus vaccine: The head of 

Japanese drugmaker Shionogi has called 

for a longer term international strategy to 

develop and distribute coronavirus 

vaccines, warning that political hopes for a 

quick solution may be disappointed.  

To Read More Click Here 

Tata Steel braced for fresh strikes at 

Dutch plant: Tata Steel is braced for fresh 

strikes at its large Dutch plant in protest 

against planned job cuts, laying bare 

tensions at the Indian conglomerate's 

European steelmaking arm as the industry 

reels from the impact of coronavirus. 

To Read More Click Here 

Newspaper Summary 

Share Tips, Bids and Rumours 

• Financial Times: Some of Europe’s largest telecoms companies consider reviving mergers after a court ruling overturned European 

Commission’s 2016 decision last month to block the takeover of O2 by its smaller rival Three. 

• Financial Times: A successful public offering by Quicken Loans, the biggest mortgage lender in the U.S., could pry open the market for 

other non-bank lenders, executives and analysts say. 

• Financial Times: VF Corp, the company behind Timberland and Vans, is on the lookout for further acquisitions despite coronavirus 

uncertainty. 

• The Times (Comment): Companies that help society will emerge from the crisis stronger. 

• The Times (Comment): Despite coronavirus, I’m sticking to my prediction that the 2020s will be great. 

Click here to open an account 
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Timberland and Vans owner eyes 

acquisitions despite uncertainty: The 

company behind Timberland, Vans and The 

North Face is on the lookout for further 

acquisitions despite coronavirus 

uncertainty, saying it could be a good time 

to expand its collection of clothing, footwear 

and accessories brands. 

To Read More Click Here 

Lex:  

Techlash: all talk: Expect more fines, 

more voluntary corporate action and much 

more lobbying. 

To Read More Click Here 

The Daily Telegraph 

Woe for retailers as half of shoppers 

could stay at home: The scale of the 

challenge facing retailers opening their 

doors for the first time since March is laid 

bare by worrying new evidence suggesting 

half of shoppers could stay away. 

Disney's £133 million Artemis Fowl 

adventure is boon for U.K. film industry: 

Disney has upped the ante in its battle with 

Netflix by spending £133.7 million on 

making Artemis Fowl, the Kenneth Branagh 

adventure movie about a 12-year-old 

criminal mastermind, which premiered on 

the Disney Plus streaming service. 

BAE maintains apprentice recruitment 

despite pandemic: BAE Systems is 

pushing forward with recruiting 800 

apprentices this year, despite concerns 

about the Government cuts to the defence 

budget as it reassess spending priorities in 

the face of coronavirus. 

The Questor Column: 

Questor: defence stocks can be 

defensive for investors and Ultra should 

outperform: With a global recession 

looming and governments under pressure 

to invest more in healthcare, education and 

job creation through infrastructure 

spending, it makes sense that something 

has got to give. Budget squeezers tend to 

roll their tanks on to the lawn of the defence 

department at times like these, as was 

notable after the financial crisis. But if that 

is the case, no one has told China, which 

plans to raise defence spending by 6.6% 

this year, although that is the smallest 

increase in three decades. As for America, 

President Trump has held up military 

budgets and coaxed more money from 

Nato allies. However, he seems intent on 

weakening America’s role as the world’s 

police force, what with his itchy Twitter 

finger and plans to pull thousands of troops 

out of Germany. Should Joe Biden enter 

the White House in January, it does not 

appear likely he will sanction lower defence 

spending while geopolitical tensions run 

high. Defence can be defensive too, 

particularly for companies that occupy hi-

tech niches such as cybersecurity or hold 

long-term contracts. Britain has a crop of 

mid-sized defence companies covered by 

Questor that have performed well lately. 

QinetiQ, whose shares are hovering around 

the price at which we recommended them 

in March last year, is making strides to 

internationalise but can fall back on a 

reliable contract to run numerous Ministry of 

Defence sites, plus net cash in the bank. 

Lighting up investors’ portfolios more 

effectively has been Chemring, the maker 

of flares, decoys and chaff for RAF 

Typhoons, whose shares have gained 41% 

since tipped here a year ago. Lower on the 

radar is Ultra Electronics, a maker of 

submarine detection kit, torpedo 

technology, radios and sensor equipment, 

but it could be worth tracking in its 

centenary year. Under Simon Pryce, the 

former BBA Aviation head, the company 

aims to knit together a set of businesses 

that had been run fairly autonomously so it 

can boost pricing power when it supplies 

different parts of the same warship, for 

instance. Mr Pryce does so while end 

markets remain strong. Ultra’s order book 

rose by 10.7% to £1 billion last year and 

underlying sales were up by 6.8%. The 

business has a number of “Idiqs” – open-

ended “indefinite delivery, indefinite quality” 

contracts – in place. Under one such 

agreement, last month it picked up a $102 

million order for sonobuoys from the U.S. 

Navy as part of its Erapsco joint venture 

with industry peer Sparton, demonstrating 

that business has not ground to a halt 

because of Covid-19. Sonobuoys are 

parachuted into the sea to detect enemy 

submarine activity. They are a core part of 

Ultra’s largest division, maritime and land, 

which accounts for 43% of sales. America’s 

Department of Justice has said it would like 

to open the sonobuoy market to other 

providers but there is little sign of increased 

competition so far. Ultra’s communications 

and security arm also has momentum and 

last year benefited from a $46 million 

contribution from its five-year, $500 million 

deal to supply Orion radios to the U.S. 

Army. Everything else is lumped into the 

remaining division, aerospace and 

infrastructure, which supplies nuclear power 

generators with safety sensors. Times are 

much tougher for customers such as 

Boeing, which is significantly retrenching. 

Company followers at Jefferies, the bank, 

believe commercial aerospace contributed 

no more than 8% of Ultra’s sales in 2018 

and proportionately lower earnings. 

Analysts at Credit Suisse think Ultra can 

grow its top line by an average of 6.3% over 

the next three years. That performance will 

be powered by the U.S. defence market, 

which makes up about half of group 

revenues. The company withdrew the final 

dividend in April but intends to pay an 

additional interim divi later this year unless 

conditions deteriorate markedly. Borrowings 

are under control. As with tobacco and 

gambling stocks – both recent features of 

this column – investors must decide 

whether defence is a sector for them. 

Trading at 17 times this year’s forecast 

earnings, Ultra’s shares have rallied since 

March but look as though they will still 

outperform from here. Questor says, “Buy”. 

Daily Mail 

Advent International - the buyout firm 

that acquired Cobham for £4 billion - 

eyes up £1.5 billion bid for Clinigen: One 

of Britain's most successful pharmaceutical 

entrepreneurs could be in line for a windfall 

after it emerged the American private equity 

firm that bought defence group Cobham is 

circling the business he founded over a 

decade ago. 

CBI head Carolyn Fairbairn storms into 

row over Huawei 5G involvement: The 

head of Britain's biggest business group 

has waded into the row over Huawei's role 

in the nation's 5G network, warning moves 

to restrict the Chinese firm's involvement 

could 'damage' economic recovery. 

The Scottish Herald 

Edinburgh consultancy to create 'scores' 

of jobs in tech sector to meet demand: 

Infinity Works is creating scores of new jobs 

in the tech sector to meet growing demand 

for its tech-driven digital transformation 

services.   

Click here to open an account 
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CFD and Spread betting Risk Warning 
All trading involves risk. Spread bets and CFDs are complex instruments and come with a high risk of losing money rapidly due to leverage. 76% of retail 
investor accounts lose money when trading spread bets and CFDs with this provider. You should consider whether you understand how spread bets 
and CFDs work, and whether you can afford to take the high risk of losing your money. Professional clients can lose more than they deposit.  
 
Shares Risk Warning  
The value of stocks and shares, and the income from them, can fall as well as rise and you may not get back the full amount you originally invested. Past 
performance is not necessarily a guide to future performance. 
  
If you are unsure about dealing in shares and other equity investments, you should contact your financial adviser as these types of investments 
may not be suitable for everyone. 
  
Disclaimer 
Any research has been produced by an independent third party provider. Further details can be provided on request.  
Any report has been prepared using information available from public sources, which are believed to be reliable as at the date of this report. However, 
Guardian Stockbrokers, its employees and its independent third party provider make no representation as to the accuracy or completeness of this report. This 
report should therefore not be relied on as accurate or complete. The facts and opinions on this report are subject to change without notice. Guardian 
Stockbrokers, its employees and its independent third party provider have no obligation to modify or update this report in the event that any information on this 
report becomes inaccurate. 
  
Any report is prepared for informational purpose only, with no recommendation or solicitation to buy or to sell. The background of any individual or other 
investor has not been considered in providing this report. Individuals and other investors should seek independent financial advice which considers their 
specific risks, objectives and specific constraints, and make their own informed decisions. Individuals and other investors should note that investing in shares 
carries a degree of risk and the value of investments can go up or down. Past performance is not a reliable indicator of future performance. Investments 
should be made with regard to an investor’s total portfolio. Guardian Stockbrokers, its independent third party provider and its employees make no 
representation or guarantee with regard to any investment noted on this report, and shall therefore not be liable with regard to any loss.  
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