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UK Market Snapshot 
UK markets finished closed on a stronger footing on Friday, after Boris Johnson’s 

Conservative Party secured a parliamentary victory in the UK general election. International 

Consolidated Airlines Group soared 13.1%, after a leading broker raised its target price on 

the stock to 750.0p from 550.0p and upgraded its rating to ‘Buy’ from ‘Hold’. BT Group 

climbed 6.5%, after media reports indicated that the telecommunication giant agreed to sell 

its Spanish business to Portobello Capital. Lloyds Banking Group advanced 5.3%, following a 

rating upgrade on the stock to ‘Outperform’ from ‘Neutral’. On the flipside, Nakama Group 

tanked 29.2%, after the company reported a drop in its revenue for the first half of 2019, amid 

challenging conditions in the UK and Hong Kong. Centamin dropped 1.8%. The gold miner 

announced the appointment of Ross Jerrard as its new interim Chief Executive Officer (CEO). 

The FTSE 100 advanced 1.1%, to close at 7,353.4, while the FTSE 250 rose 3.4%, to end at 

21,507.8.  

US Market Snapshot 
US markets closed marginally higher on Friday, after the US agreed to a rollback of half of 

the tariffs imposed on $350.0 billion of Chinese imports, while China agreed to significant 

purchases of the US agricultural products. Snap advanced 4.4%, after a top broker upgraded 

its rating on the stock to ‘Outperform’ from ‘Market Perform’. Adobe gained 3.9%, after the 

company reported better than anticipated revenue and earnings for the fourth quarter. Apple 

added 1.4%, following a positive development in the US-China phase one trade deal. On the 

contrary, Broadcom declined 3.8%, despite the chipmaker reporting upbeat fourth quarter 

results and raising its FY20 outlook. Oracle dropped 3.5%, after the software company’s 

second quarter revenue fell short of market expectations. Costco Wholesale fell 1.8%, after 

its first quarter revenue came in below market consensus. The S&P 500 marginally gained to 

settle at 3,168.8. The DJIA marginally rose to settle at 28,135.4, while the NASDAQ added 

0.2%, to close at 8,734.9.  

Europe Market Snapshot 
European markets finished in positive territory on Friday, supported by gains in banking and 

automobile sector stocks. Lenders, BNP Paribas, Credit Agricole and Commerzbank gained 

0.7%, 1.0% and 1.1%, respectively. Delivery Hero skyrocketed 23.4%, after announcing a 

deal to acquire majority stake in the South Korea's online delivery app, Woowa Brothers, for 

$4.0 billion. Aareal Bank advanced 1.8%, after the company’s board announced the 

appointment of Marc Oliver as its new Chief Financial Officer. Automaker, Daimler, BMW and 

Volkswagen rose 1.3%, 1.4% and 1.5%, respectively. On the flipside, Flughafen Zurich 

declined 2.5%, after the company agreed to acquire 36 properties around the airport from 

Priora Suisse, including hangers and catering buildings, for an undisclosed amount. The 

FTSEurofirst 300 index gained 0.9%, to settle at 1,607.5. The German DAX Xetra rose 0.5%, 

to settle at 13,282.7, while the French CAC-40 added 0.6%, to close at 5,919.0.  

Asia Market Snapshot 
Markets in Asia are trading mostly lower this morning. In Japan, Panasonic, Kobe Steel and 

Konami Holdings have dropped 2.0%, 2.2% and 2.5%, respectively. Meanwhile, Shiseido, 

Tokyo Dome and Z Holdings have advanced 2.4%, 2.6% and 2.7%, respectively. In Hong 

Kong, AIA Group, Sino Land and WH Group have declined 1.4%, 1.6% and 1.8%, 

respectively. Meanwhile, China Resources Land, Power Assets Holdings and CK 

Infrastructure Holdings have gained 0.8%, 2.4% and 3.0%, respectively. In South Korea, LG 

Chem, Samsung SDI and NAVER have risen 1.5%, 1.7% and 2.0%, respectively. Meanwhile, 

Samsung SDS, Kangwon Land and AMOREPACIFIC Group have fallen 1.5%, 1.8% and 

3.0%, respectively. The Nikkei 225 index is trading marginally lower at 24,015.3. The Hang 

Seng index is trading 0.4% down at 27,585.2, while the Kospi index is trading marginally 

higher at 2,170.9. 

6,969

7,169

7,368

7,567

7,766

Jun-19 Aug-19 Oct-19 Dec-19

SMA20 SMA50

25,213

26,018

26,823

27,627

28,432

Jun-19 Aug-19 Oct-19 Dec-19

SMA20 SMA50

3,223

3,363

3,504

3,644

3,785

Jun-19 Aug-19 Oct-19 Dec-19

SMA20 SMA50

 
Last 

Close

1D% 

Chg

5D% 

Chg

1M%

Chg

1Y% 

Chg

S&P 500 3,168.8  0.01% 0.7% 2.4% 19.6%

DJIA 28,135.4  0.01% 0.4% 1.3% 14.4%

Nasdaq 8,734.9  0.2% 0.9% 3.0% 23.5%

Nikkei 225* 24,015.3  -0.03% 2.9% 3.0% 10.1%

Shanghai Composite* 2,969.5  0.1% 1.3% 2.1% 12.7%

DJIA at London close 28,072.8 04:30*Time - GM T

Last 

Close

1D% 

Chg

5D% 

Chg

1M%

Chg

1Y% 

Chg

FTSE 100 7,353.4  1.1% 1.6% 0.03% 6.9%

FTSE 250 21,507.8  3.4% 2.7% 6.0% 20.7%
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UK 

Note: All Estimates are for Full Year 

Key Corporate Releases Today Click here to open an account 

Company Name Results Currency Estimated EPS Estimated Revenue (Mn)

Sports Direct International Plc Interim GBP 0.20                          3,847.00                                  

Studio Retail Group Plc Interim GBP 0.28                          536.50                                     

Chemring Group Plc Final GBP 0.11                          341.25                                     

Fulham Shore Plc/The Interim GBP 0.90                          87.20                                        

Eco Animal Health Group Plc Interim GBP 0.10                          65.45                                        

Rosslyn Data Technologies Plc Interim GBP (0.01)                        7.85                                          

Redx Pharma Plc Final GBP (0.04)                        -

Starvest Plc Final GBP - -

Full Year Consensus
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Commodity, Currency and Bitcoin 

❑ At 0430GMT today, Brent crude oil one-month futures contract is trading 0.34% or $0.22 lower at $65.00 per barrel, after the  

US-China agreed to an initial trade deal. On Friday, the contract climbed 1.59% or $1.02, to settle at $65.22 per barrel. Meanwhile, 

Baker Hughes reported that the US oil rigs advanced by 4 to 667 in the week ended 13 December 2019. 

❑ At 0430GMT today, Gold futures contract is trading 0.24% or $3.60 higher at $1479.20 per ounce. On Friday, the contract climbed 

0.61% or $8.90, to settle at $1475.60 per ounce, as a broadly lower greenback boosted the demand appeal for the dollar 

denominated commodity. 

❑ At 0430GMT today, BTC is trading 2.5% lower against the 

USD at $7059.52. On Friday, BTC advanced 0.56% against 

the USD to close at $7240.62. In major news, the bitcoin 

payments startup, Bottle Pay has decided to close all its 

operations, due to anti-Money laundering (AML) regulations 

in the European Union. In another key development, 

Sweden’s central bank is considering joining hands with 

consultancy firm, Accenture, to build a pilot platform for a 

digital currency, known as the e-krona. 

❑ At 0430GMT today, the EUR is trading 0.09% higher against the USD at $1.1131, ahead of the manufacturing and services PMI 

data across the Euro-zone for December, due in a few hours. Additionally, investors await the US manufacturing and services PMI 

data for December, slated to be released later today. On Friday, the EUR weakened 0.08% versus the USD, to close at $1.1121. In 

economic news, the US advance retail sales rose less than expected in November. 

❑ At 0430GMT today, the GBP is trading 0.43% higher against the USD at $1.3388, ahead of the UK manufacturing and services PMI 

data for December, due in a few hours. On Friday, the GBP strengthened 1.29% versus the USD, to close at $1.3331, after the 

Boris Johnson’s Conservative party won in the UK general election, paving the way for an orderly Brexit. On the data front, the UK 

Rightmove house price index eased in December. 
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To start trading Bitcoin Click Here 

Highly competitive and efficient international money transfers. Corporates sending multiple millions or private clients buying overseas properties, by using 

cutting edge technology we process your payments at very low rates and pass those savings on to you. 

Partners  

with 

Can Currencyflo cut your cost? Call 020 3963 4960 or for more information www.currencyflo.com  

Corporate Open Account Private Open Account 

Click here to open an account 
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FTSE All Share Index- Performance 

UK Top Sector Performers 

UK Worst Sector Performers 

UK Rightmove house price index eased in December 

In the UK, the Rightmove house price index fell 0.90% on a MoM basis in December. In the prior month, the index had fallen 1.30%. 

US advance retail sales advanced less than expected in November 

In the US, advance retail sales advanced 0.20% on a MoM basis in November, lower than market expectations for an advance of 0.50%. In 

the previous month, advance retail sales had registered a revised rise of 0.40%. 

Chinese industrial production rose more than expected in November 

In China, industrial production advanced 6.20% on a YoY basis in November, compared to an advance of 4.70% in the previous month. 

Market anticipation was for industrial production to advance 5.00%. 

Chinese retail sales climbed in November 

In China, retail sales (YTD) climbed 8.00% on a YoY basis in November, compared to a rise of 8.10% in the prior month. 

Japanese tertiary industry index unexpectedly slid in October 

In Japan, the tertiary industry index recorded an unexpected drop of 4.60% on a MoM basis in October, compared to a revised r ise of 2.30% 

in the prior month. Markets were expecting the index to climb 0.70%. 

Key Economic News  

Sector Current Price 1D Change 1D (%) Change 1M (%) Change 1Y (%) Change

Electricity 8282.74 600.84 7.8% 7.9% 24.1%

Fixed Line Telecommunications 2369.32 147.46 6.6% 4.8% -18.5%

Household Goods 18079.83 1044.74 6.1% 9.4% 18.4%

Gas, Water & Multiutilities 5268.63 297.90 6.0% 5.4% 6.1%

Food Producers 8106.26 402.84 5.2% 5.6% 20.8%

Sector Current Price 1D Change 1D (%) Change 1M (%) Change 1Y (%) Change

Automobiles & Parts 5278.36 -157.83 -2.9% 11.2% -21.7%

Oil & Gas Producers 7796.45 -108.03 -1.4% -7.83% -9.4%

Pharmaceuticals & Biotechnology 17090.75 -146.70 -0.9% 0.5% 16.3%

Mining 18458.96 -120.97 -0.7% 1.5% 7.9%

Beverages 24252.30 -47.17 -0.2% -1.4% 7.1%

Click here to open an account 
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The Times 

Reformed Executive share award 

schemes risk going backwards, says 

Richard Buxton of Merian: One of the 

City’s most influential investors has warned 

that new types of share award schemes that 

have the potential to defuse rows over 

executive pay are at risk of being watered 

down. 

Upstart Indian taxi rival Ola hails cut-

price route into London: An Indian 

company with deep pockets has promised 

to wage a price war in an attempt to break 

into London’s fiercely competitive taxi 

hailing market. 

Capita pins hopes on IT consultancy 

Capita Consulting: Capita, the outsourced 

services contractor, is launching an IT 

consultancy in an attempt to put itself in the 

same league as large, high-margin 

professional services firms such as 

Accenture and Cap Gemini. 

British Steel rescue not set to collapse, 

insists Chinese buyer Jingye Group: The 

Chinese company that agreed to buy British 

Steel has denied that the rescue deal is on 

the brink of collapse. 

Aberdeen Standard Investments to 

review retail property assets: Britain’s 

biggest commercial property landlord is 

reviewing its investment strategy as it 

comes under pressure from its exposure to 

shops, shopping centres and retail parks. 

Saudi Aramco nears $2 trillion again: 

Shares in Saudi Arabia’s state oil giant 

gained for their third consecutive day of 

trading, closing within a whisker of regaining 

their coveted $2 trillion valuation. 

Foreign exchange firm Fxpress Payment 

Services aims for listing: A fintech 

company backed by City heavy hitters is on 

the hunt for a cash shell to reverse into. 

Financial Times 

Water companies gear up for battle with 

Ofwat: Water companies in England and 

Wales are gearing up to go to the 

competition authorities in a fight over how 

much they should be allowed to charge 

customers over the next five years. 

To Read More Click Here 

Cheap Hong Kong property stocks tempt 

investors: Hong Kong’s unloved property 

sector is beginning to tempt back investors 

even though the turmoil that has gripped the 

territory for the past six months shows little 

sign of easing. 

To Read More Click Here 

Corporate insolvencies set to rise, says 

credit insurer: The number of big corporate 

insolvencies surged in the third quarter as 

the global economic slowdown started to 

bite. The IMF has warned that the world is 

in a “synchronised slowdown” and in 

October cut its forecast for global growth. 

To Read More Click Here 

U.K. antitrust body approves fiduciary 

management standards: Pension funds 

will be able to compare the performance of 

fiduciary managers for the first time after the 

U.K.’s antitrust regulator signed off new 

metrics. 

To Read More Click Here 

Toscafund scoops up 12% of troubled 

retailer Ted Baker: A hedge fund run by 

one of the City’s most aggressive managers 

has taken a stake of nearly 12% in troubled 

retailer Ted Baker, intensifying speculation 

about its future. 

To Read More Click Here 

Nuns take on BlackRock over climate 

change: A group of Catholic nuns has 

taken aim at BlackRock’s record on climate 

change, adding their voice to a growing 

chorus including Al Gore that claim the 

world’s biggest fund manager is not doing 

enough to tackle global warming. 

To Read More Click Here 

Boeing considers suspending 

production of 737 Max: Boeing’s board is 

discussing whether to cut back or suspend 

production of the 737 Max passenger jet, 

raising the possibility that the U.S. aircraft 

manufacturer will face another round of 

charges before regulators clear the plane to 

resume flying. 

To Read More Click Here 

IFF-DuPont deal creates $45 billion 

flavourings giant: International Flavors & 

Fragrances agreed on Sunday to buy 

DuPont’s nutrition and biosciences business 

for $26.2 billion, the latest acquisition by the 

New York company as it seeks to become a 

major supplier to the consumer goods 

industry. 

To Read More Click Here 

SoftBank-backed Oyo faces restive 

Chinese hoteliers: Oyo, the Indian-based 

hotel group that is one of SoftBank’s biggest 

bets, is facing a backlash in China from 

disgruntled hotel owners in a dispute over 

payments. 

To Read More Click Here 

Meituan Dianping shows route to food 

delivery profits: Jackie Wu needed 

customers for his new dumpling stall in a 

Beijing food court. So, he turned to China’s 

top food delivery app, Meituan Dianping, 

Newspaper Summary 

Share Tips, Bids and Rumours 

• The Guardian: Jingye, the Chinese firm poised to buy British Steel, has denied the deal is in danger of collapse. 

• The Daily Telegraph: Liberty Global, the New York-listed cable operator controlled by billionaire John Malone, is understood to be  

preparing to increase its stake in Formula E. 

• The Daily Telegraph: BlackRock is increasing its stake in one of the U.K.'s most valuable online fashion retailers, The Hut Group, as 

part of a €1 billion financing. 

• Financial Times: French private equity group Ardian has agreed to buy a majority stake in Audiotonix in a deal understood to put an 

enterprise value on the U.K.-based maker of music-mixing consoles of almost €1 billion. 

Click here to open an account 
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paying 100 yuan ($14) a day to promote his 

$3-a-plate pork and chive dumplings to its 

users, as well as a 19% commission on any 

sales. 

To Read More Click Here 

Apple faces shareholder vote on human 

rights policies: Apple faces a showdown 

with activist shareholders over its human 

rights policies after criticism that it 

kowtowed to Beijing when it removed a 

controversial mapping app during the Hong 

Kong protests. 

To Read More Click Here 

Far-right extremists flock to protest 

messaging app Telegram: Far-right 

extremists are migrating to the encrypted 

messaging app Telegram, known for its 

crucial role in organising recent resistance 

movements from Hong Kong to Iran, as 

other mainstream platforms crack down on 

hate speech. 

To Read More Click Here 

The Daily Telegraph 

Does the new Rolls-Royce all-electric 

aircraft herald a step change in 

aviation?: Engineering behemoth targets 

electric aerial speed record in bold leap 

towards battery-powered aircraft 

Water companies brace for toughest 

crackdown in history: The water industry 

has dodged renationalisation under Jeremy 

Corbyn but now faces serious extra 

regulatory burdens as Ofwat is set to unveil 

potentially its toughest-ever crackdown on 

the utilities. 

‘Cable Cowboy’ John Malone revs up bet 

on Formula E motor racing series: The 

owner of Virgin Media is in talks to tighten 

its grip on the Formula E motor racing 

series as it accelerates plans to join in the 

electric revolution. 

KPMG heads see £6 million pay cut after 

profit falls: Senior KPMG Executives have 

taken a £6 million pay cut after a tough year 

in which a series of accounting 

controversies and sliding profits forced the 

Big Four firm into retreat. 

Virgin Galactic’s share price crash puts 

$350 million cash boost at risk: Sir 

Richard Branson’s Virgin Galactic risks 

missing out on a $350 million (£263 million) 

cash boost after its shares failed to escape 

gravity following its debut on the stock 

market. 

Social network for students collapses 

after taking loan from Saudi sheikh: A 

British social network for students has 

collapsed into liquidation months after 

accepting a loan from a Saudi sheikh. 

Heads check out of Sainsbury’s Bank 

amid sale of mortgage arm: Sainsbury's 

has overhauled the management of its 

banking arm as it seeks to offload its 

mortgage business and improve returns. 

BlackRock builds stake in The Hut Group 

in £66 million funding round: Asset 

management giant BlackRock is increasing 

its stake in one of the U.K.'s most valuable 

online fashion retailers as part of a €1 billion 

(£830 million) financing. 

Caffe Nero serves up job clinics to help 

overseas staff stay in U.K. after Brexit: 

Caffe Nero is running drop-in clinics to help 

staff fill in right-to-remain forms amid the 

“ongoing challenge” of being able to hire 

and retain overseas staff as Brexit nears. 

The Questor Column: 

Questor: Burberry has refashioned its 

business model and merits a premium 

valuation. Buy: Just as fashion evolves, so 

too does Burberry’s business model. In the 

20 months since Questor cautioned readers 

over its change of management and lofty 

valuation, the global fashion brand has 

reinvented itself. Central to its new identity 

is a rejuvenated product line-up. Around 

70% of the products it sold in the first half of 

the year were designed by its Chief Creative 

Officer, Riccardo Tisci. They have proved 

extremely popular and delivered double-

digit percentage sales growth in the first half 

of its financial year. This strategy resonates 

with consumers at a time when concerns 

over the environmental and social impact of 

consumer goods are unlikely to fade. It is 

therefore investing heavily in “influencer” 

marketing and its social media presence. 

This includes partnerships with Instagram 

and WeChat, a similar service, to offer 

shopping experiences within social media 

channels. Questor believes this approach is 

likely to pay dividends, since growth in the 

global luxury consumer goods sector was 

mostly driven by shoppers aged under 40 in 

2018. Future growth may also be centred in 

major Asian economies such as China, 

where Burberry is investing more. This 

forms part of Burberry’s wider strategy of 

seeking to improve the customer 

experience.  It includes an increasingly 

personalised online and in-store one-to-one 

service that, for example, allows sales 

people to communicate directly with 

customers via a mobile app. This represents 

a shift towards a premium offering from the 

business. It is concentrating investment on 

higher-end shops as part of a focus on 

being a luxury consumer brand, while its 

new products are now frequently more 

expensive than in the past. In tandem with 

raising prices, the company is seeking to 

reduce costs: it is on track to deliver 

cumulative annualised cost savings of £135 

million in the 2022 financial year. This could 

hurt sentiment towards the stock at a time 

when it trades on a relatively high price-to-

earnings ratio of 24.9 – higher than that of 

many FTSE 100 peers. In terms of Burberry 

having a premium valuation, little has 

changed since our previous tip. However, its 

revised strategy fundamentally changes its 

market position and growth potential. Over 

time, this could prompt rising profits and 

make the stock even more fashionable 

among investors. Questor says, “Buy”. 

The Scotsman 

Scots social enterprises scoop funding 

after intensive Dundee course: Two social 

enterprises have secured funding after 

being crowned victors of an intensive 12-

week training programme in Dundee. 
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CFD and Spread betting Risk Warning 
All trading involves risk. Spread bets and CFDs are complex instruments and come with a high risk of losing money rapidly due to leverage. 76% of retail 
investor accounts lose money when trading spread bets and CFDs with this provider. You should consider whether you understand how spread bets 
and CFDs work, and whether you can afford to take the high risk of losing your money. Professional clients can lose more than they deposit.  
 
Shares Risk Warning  
The value of stocks and shares, and the income from them, can fall as well as rise and you may not get back the full amount you originally invested. Past 
performance is not necessarily a guide to future performance. 
  
If you are unsure about dealing in shares and other equity investments, you should contact your financial adviser as these types of investments 
may not be suitable for everyone. 
  
Disclaimer 
Any research has been produced by an independent third party provider. Further details can be provided on request.  
Any report has been prepared using information available from public sources, which are believed to be reliable as at the date of this report. However, 
Guardian Stockbrokers, its employees and its independent third party provider make no representation as to the accuracy or completeness of this report. This 
report should therefore not be relied on as accurate or complete. The facts and opinions on this report are subject to change without notice. Guardian 
Stockbrokers, its employees and its independent third party provider have no obligation to modify or update this report in the event that any information on this 
report becomes inaccurate. 
  
Any report is prepared for informational purpose only, with no recommendation or solicitation to buy or to sell. The background of any individual or other 
investor has not been considered in providing this report. Individuals and other investors should seek independent financial advice which considers their 
specific risks, objectives and specific constraints, and make their own informed decisions. Individuals and other investors should note that investing in shares 
carries a degree of risk and the value of investments can go up or down. Past performance is not a reliable indicator of future performance. Investments 
should be made with regard to an investor’s total portfolio. Guardian Stockbrokers, its independent third party provider and its employees make no 
representation or guarantee with regard to any investment noted on this report, and shall therefore not be liable with regard to any loss.  

Risk Warning & Disclaimer 
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