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UK Market Snapshot 
UK markets finished significantly lower yesterday, as a spike in the number of coronavirus 

cases outside China raised concerns over a possible global pandemic. WPP plunged 16.2%, 

after the advertising firm posted a slump in its annual pretax profit and forecasted flat organic 

revenue growth for 2020. Persimmon declined 6.3%, after it reported a drop in its annual 

revenue and pretax profit and announced the departure of its Chief Executive Officer (CEO), 

David Jenkinson. Reckitt Benckiser Group dropped 4.2%, after the company swung to a net 

loss in 2019, following an impairment charge for its acquisition of Mead Johnson. Standard 

Chartered lost 3.6%, after its annual pretax profit fell short of analysts’ estimates. On the 

contrary, Hikma Pharmaceuticals advanced 4.6%, following a rise in its annual revenue and 

pretax profit. The FTSE 100 declined 3.5%, to close at 6,796.4, while the FTSE 250 fell 4.1%, 

to end at 19,783.5.  

US Market Snapshot 
US markets closed sharply lower yesterday, as rising concerns over the spread of the 

coronavirus epidemic continued to weigh on investor sentiment. Virgin Galactic Holdings 

tanked 23.6%, after a top broker downgraded its rating on the stock to ‘Equal Weight’ from 

‘Overweight’. Microsoft tumbled 7.1%, after the software giant lowered its revenue guidance 

of its personal computing unit for the third quarter, due to supply chain disruptions related to 

the coronavirus outbreak. Best Buy dropped 4.7%. The retailer reported better than expected 

revenue and earnings in the fourth quarter. On the flipside, Etsy surged 14.3%, after its fourth 

quarter revenue and earnings surpassed market consensus. Box gained 2.0%, following 

better than anticipated revenue and earnings for the fourth quarter. The S&P 500 slipped 

4.4%, to settle at 2,978.8. The DJIA fell 4.4%, to settle at 25,766.6, while the NASDAQ shed 

4.6%, to close at 8,566.5.  

Europe Market Snapshot 
European markets finished in negative territory yesterday, weighed down by losses in 

banking and automobile sector stocks. Anheuser-Busch InBev plunged 11.0%, after it 

reported lower than expected revenue and earnings for the fourth quarter and warned that 

coronavirus has led to revenue loss in January and February 2020. Kuehne + Nagel 

International declined 4.7%. The Swiss logistics firm reported a jump in its annual core 

earnings. AIXTRON slipped 3.7%, following a drop in its net profit for the fourth quarter. 

Safran dropped 2.0%, after the company forecasted adjusted revenue for 2020 to be at the 

lower end of its previous guidance. LafargeHolcim fell 0.6%, following lower than anticipated 

earnings for the fourth quarter, due to challenging market conditions. The FTSEurofirst 300 

index slipped 3.6%, to settle at 1,519.8. The German DAX Xetra fell 3.2%, to settle at 

12,367.5, while the French CAC-40 shed 3.3%, to close at 5,495.6.   

Asia Market Snapshot 
Markets in Asia are trading lower this morning, amid rising worries over the coronavirus 

epidemic. In Japan, Suzuki Motor, Pacific Metals and Unitika have plunged 6.6%, 6.8% and 

9.0%, respectively. Moreover, CyberAgent, Nissan Motor and Nomura Holdings have 

declined 1.3%, 2.3% and 5.8%, respectively. In Hong Kong, Swire Pacific, CLP Holdings and 

MTR have fallen 0.4%, 0.6% and 0.9%, respectively. Moreover, PetroChina, Wharf Real 

Estate Investment and AAC Technologies Holdings have declined 3.5%, 6.6% and 7.0%, 

respectively. In South Korea, SK Hynix, LG Display and LG Uplus have shed 3.7%, 3.9% and 

4.4%, respectively. Moreover, Samsung SDS, Lotte Shopping and Hyundai Motor have 

slipped 2.3%, 4.5% and 4.6%, respectively. The Nikkei 225 index is trading 4.0% lower at 

21,062.8. The Hang Seng index is trading 2.5% down at 26,108.3, while the Kospi index is 

trading 3.0% lower at 1,993.9.   
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UK 

Note: All Estimates are for Full Year 

Key Corporate Releases Today Click here to open an account 

 Company Name Results Currency Estimated EPS Estimated Revenue (Mn)

 CRH Final GBP 2.16                          28,661.95                                

 International Consolidated Airlines Group SA Final EUR 1.10                          25,642.13                                

 Rolls-Royce Holdings Plc Final GBP 0.15                          15,322.79                                

 London Stock Exchange Group PLC Final GBP 1.97                          2,311.17                                  

 IMI Plc Final GBP 0.71                          1,871.59                                  

 ConvaTec Group Plc Final USD 0.13                          1,827.14                                  

 Man Group Plc/Jersey Final USD 0.18                          1,057.90                                  

 Essentra Plc Final GBP 0.21                          973.00                                     

 Vitec Group Plc/The Final GBP 0.78                          383.00                                     

 Jupiter Fund Management Plc Final GBP 0.28                          376.82                                     

 Rightmove Plc Final GBP 0.20                          290.42                                     

 Glenveagh Properties Plc Final EUR 0.03                          280.25                                     

 Foxtons Group Plc Final GBP (0.01)                        106.00                                     

 SDX Energy Plc Final USD (0.01)                        48.50                                        

 Surface Transforms Plc Interim GBP (0.01)                        3.27                                          

 BlackRock World Mining Trust Plc Final GBP - -

 Aberdeen Standard European Logistics Income Plc Final EUR - -

 Henderson Opportunities Trust Plc Final GBP - -

 Dev Clever Holdings Plc Final GBP - -

 Cambria Africa Plc Final USD - -

 Holders Technology Plc Final GBP - -

Full Year Consensus
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Commodity, Currency and Bitcoin 

❑ At 0430GMT today, Brent crude oil one-month futures contract is trading 2.24% or $1.17 lower at $51.01 per barrel, ahead of the weekly 

US oil rig count data by Baker Hughes, scheduled to be released later today. Yesterday, the contract declined 2.34% or $1.25, to settle 

at $52.18 per barrel, as increase in the number of coronavirus cases outside China fuelled fears of economic slowdown. 

❑ At 0430GMT today, Gold futures contract is trading 0.28% or $4.60 lower at $1637.90 per ounce. Yesterday, the contract declined 

0.04% or $0.60, to settle at $1642.50 per ounce.  

❑ At 0430GMT today, BTC is trading 1.06% higher against the 

USD at $8850.56. Yesterday, BTC advanced 0.12% against the 

USD to close at $8757.31. In major news, major cryptocurrency 

exchange, Binance has joined hands with public blockchain 

protocol, Shyft Network for assigning context, trust, and 

validation into data, to comply with the Financial Action Task 

Force (FATF) Travel Rule. In another development, Chinese 

cryptocurrency exchange, FCoin and its futures trading platform 

has officially announced that it will relaunch both its spot and 

futures exchanges.  

❑ At 0430GMT today, the EUR is trading 0.08% lower against the USD at $1.0992, ahead of the German unemployment rate and 

inflation data, both for February, due in a few hours. Additionally, investors await the US goods trade balance data for January and 

Michigan consumer sentiment index for February, slated to be released later today. Yesterday, the EUR strengthened 1.1% versus 

the USD, to close at $1.1001, after the Euro-zone consumer confidence improved in February. Moreover, the Euro-zone economic 

sentiment advanced in February. In other economic news, the US annualised GDP rose in 4Q 2019, while the nation ’s US pending 

home sales rose to its highest level since October 2010 in January. 

❑ At 0430GMT today, the GBP is trading 0.05% lower against the USD at $1.2880, ahead of the UK’s nationwide housing prices for 

February, due in a few hours. Yesterday, the GBP weakened 0.14% versus the USD, to close at $1.2887, after the UK officials 

confirmed a hard-line stance on trade talks with the European Union. On the data front, the UK consumer confidence advanced in 

February.  
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To start trading Bitcoin Click Here 

Highly competitive and efficient international money transfers. Corporates sending multiple millions or private clients buying overseas properties, by using 

cutting edge technology we process your payments at very low rates and pass those savings on to you. 
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Can Currencyflo cut your cost? Call 020 3963 4960 or for more information www.currencyflo.com  
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FTSE All Share Index- Performance 

UK Worst Sector Performers 

UK consumer confidence rose in February 

In the UK, the consumer confidence rose to a level of -7.00 in February, compared to a level of -9.00 in the previous month. 

Euro-zone consumer confidence index rose in February 

In the Euro-zone, the final consumer confidence index climbed to a level of -6.60 in February, compared to a reading of -8.10 in the previous 

month.  

Euro-zone business climate indicator climbed in February 

In the Euro-zone, the business climate indicator recorded a rise to a level of -0.04 in February. In the prior month, the business climate 

indicator had recorded a revised to a level of -0.19. 

Euro-zone economic sentiment indicator climbed in February 

In the Euro-zone, the economic sentiment indicator advanced to a level of 103.50 in February. In the previous month, the economic 

sentiment indicator had registered a revised reading of 102.60. 

US annualised GDP rose in 4Q 2019 

In the US, the second estimate of annualised gross domestic product recorded a rise of 2.10% on a QoQ basis in 4Q 2019. In the prior 

quarter, the annualised GDP had registered a similar rise.  

US pending home sales rose in January 

In the US, pending home sales registered a rise of 5.20% on a MoM basis in January. Pending home sales had fallen by a revised 4.30% in 

the prior month. 

Key Economic News  

Sector Current Price 1D Change 1D (%) Change 1M (%) Change 1Y (%) Change

Industrial Metals 3177.28 -325.31 -9.3% -7.8% -40.8%

Life Insurance 7282.47 -451.25 -5.8% -7.3% -4.8%

Industrial Transportation 1996.60 -113.57 -5.4% -11.7% -13.6%

General Retailers 2165.83 -113.10 -5.0% -11.1% -1.5%

Mining 16120.14 -814.64 -4.8% -11.6% -16.9%

Click here to open an account 
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The Times 

Ritz Hotel sale could deepen Barclay 

family feud: Aidan Barclay hopes to seal a 

deal to sell the Ritz hotel by the summer — 

a move that could spark a fresh legal battle 

with his uncle Sir Frederick Barclay. 

National Express says fleet will be all-

electric by 2035: National Express says 

that it will not buy another diesel bus as it 

aims to have a zero-emission fleet by 2035. 

Microsoft warning has its shares 

spluttering: Investors knocked $63 billion 

off the value of Microsoft after it warned that 

the coronavirus would hurt its sales. 

Nestlé and L’Oréal cancel all 

international business trips: Nestlé and 

L’Oréal are among leading consumer 

groups that have told hundreds of 

thousands of staff to avoid travelling for 

business reasons as a precautionary 

response to the coronavirus. 

Bookie fears ban on credit cards will 

cost £25 million a year: The gambling 

operator that owns Paddy Power and 

Betfair said that the ban on credit card bets 

could reduce its revenues by up to £25 

million a year. 

BAT raises prices and lights up 

revenues: Raising cigarette prices has 

boosted annual sales for British American 

Tobacco, easing the pressure from a 

regulatory clampdown on newer non-

combustible products. 

Sales fall at Topps Tiles as home 

improvements hit brick wall: Topps Tiles 

has blamed a surprise profit warning on 

weak consumer spending in the home 

improvement sector. 

Inchcape sees tough year ahead for car 

sales: The toughest year in the automotive 

market since the global financial crisis a 

decade ago is set to continue into 2020, 

spurred on by the coronavirus outbreak, 

Inchcape has said. 

Flood defences save RSA from bigger 

claims after storms Dennis and Ciara: 

RSA, the household and commercial 

insurer, said floods caused by the recent 

storms were likely to have an impact on its 

U.K. arm in the first quarter, but praised the 

success of flood defences in helping to 

minimise damage. 

Bankers call for action on emissions: 

The Governor of the Bank of England and 

the President of the European Central Bank 

have called on businesses to reduce 

emissions. 

The Independent 

Norway's sovereign wealth fund gains 

£140 billion in one year - £26,400 for 

every citizen: Norway’s sovereign wealth 

fund earned a record £140 billion, meaning 

an extra £26,400 for every citizen of the oil-

rich nation. 

Coronavirus pandemic could cause as 

much economic damage as 2008 

financial crisis, experts warn: A 

coronavirus pandemic could hurt the global 

economy as much as the 2008 financial 

crisis, analysts have warned, as stock 

markets plunged again. 

William Hill gambling firm Mr Green 

fined £3 million for failing to protect 

addicts: An online gambling company 

owned by William Hill has been hit with a £3 

million fine for failing to adequately protect 

addicts and prevent money laundering. 

Financial Times 

Pemex annual loss nearly doubles as 

production misses target: Pemex, 

Mexico’s state energy company, virtually 

doubled its 2019 loss and failed to meet its 

production target despite hailing a 

turnround in its fortunes, as it battles to 

stave off a widely expected second 

downgrade of its debt to junk status in the 

coming months. 

To Read More Click Here 

Anglo American ‘encouraged’ by South 

African move to loosen currency 

controls: Anglo American has welcomed 

moves by the South African government to 

ease tough currency control rules that have 

prevented the company from accessing 

cash and weighed on its share price. 

To Read More Click Here 

Drax to end use of coal at U.K.’s biggest 

power plant 3 years early: Drax, the FTSE 

250 power company, is to stop using coal in 

2022, ahead of the U.K.’s 2025 deadline, as 

it seeks to become a leading carbon-

negative energy business through the use 

of biomass fuel. 

To Read More Click Here 

China’s start-ups struggle amid 

coronavirus fears: China’s start-ups are 

slashing jobs, cutting pay and appealing for 

government bailouts after the shutdown 

caused by the coronavirus outbreak cut off 

their access to funding. 

To Read More Click Here 

Regulator outlines plans to break up Big 

Four firms: The U.K. audit regulator 

outlined plans to break-up the big four 

accounting firms in letters sent to the 

leaders of Deloitte, EY, KPMG and PwC. 

To Read More Click Here 

Watchdog tells asset managers to drop 

Libor products: Asset management 

groups have been given the sternest 

warning yet that they must stop using 

investments and fee-structures linked to 

Libor — and cannot wait for clients to 

demand a move away from the tainted 

interest rate. 

To Read More Click Here 

Newspaper Summary 

Share Tips, Bids and Rumours 

• The Times (Tempus share tips): “Buy” St James’s Place; “Buy” Howden Joinery. 

• The Times: Aidan Barclay hopes to seal a deal to sell the Ritz hotel by the summer; the hotel could fetch between £700 million and 

£800 million. 

• Daily Mail (Comment): Virus scare delivers worst week for share prices across the globe since peak of the 2008 financial crisis. 

Click here to open an account 
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Lagarde says virus yet to cause ‘long-

lasting shock’: Christine Lagarde has 

played down the chances of the European 

Central Bank providing an imminent 

response to the spread of the coronavirus, 

which has prompted economists to slash 

their eurozone growth forecasts. 

To Read More Click Here 

Citi consolidates European leadership in 

Frankfurt: Citigroup is further consolidating 

its European investment bank and trading 

leadership in Frankfurt as the post-Brexit 

financial services divergence between the 

U.K. and EU becomes clearer. 

To Read More Click Here 

Persimmon announces head to step 

down after just over year in job: 

Housebuilder Persimmon announced the 

resignation of its Chief Executive after just 

over a year in the job following a report 

criticising the quality of the company’s 

homes and a wave of customer complaints. 

To Read More Click Here 

StanChart lowers 2020 income growth 

target: Standard Chartered’s operating 

income growth is set to be lower than 

expected this year due to the impact of the 

coronavirus in some of its biggest markets. 

To Read More Click Here 

Bayer faces more claims over weedkiller 

cancer allegations: Bayer’s legal woes in 

the U.S. have deepened, with the German 

chemicals and pharmaceuticals group 

disclosing that it faces claims from 48,600 

plaintiffs alleging that its Roundup 

weedkiller causes cancer. 

To Read More Click Here 

Thyssenkrupp seals €17 billion private 

equity elevator deal: Thyssenkrupp has 

clinched what is expected to be one of the 

largest ever buyout deals in Europe by 

agreeing to sell its elevator division to 

private equity groups Advent and Cinven for 

€17.2 billion. 

To Read More Click Here 

Aston Martin losses deepen following 

turbulent year: Aston Martin’s losses 

deepened to more than £100 million in 

2019, the group said, as it announced plans 

to part ways with its Finance Chief following 

a turbulent year which culminated in a £500 

million rescue deal last month. 

To Read More Click Here 

WPP shares dive as profit drop and 

coronavirus unnerve investors: Shares in 

WPP plunged by the most in almost three 

decades as investors took fright over the 

impact of the coronavirus on advertising 

spending and after the group reported a 

drop in annual profit. 

To Read More Click Here 

Sports Direct puts boot into JD Sports 

over Footasylum tie-up: Sports Direct has 

suggested that the U.K. competition 

regulator appoint a trustee to sell 

Footasylum to an industry bidder, such as 

itself, rather than leave its bitter rival JD 

Sports to run a disposal process. 

To Read More Click Here 

Companies take axe to business travel 

as virus spreads: Companies are 

cancelling business travel across Asia and 

Europe as the coronavirus spreads rapidly 

around the world. 

To Read More Click Here 

Homebase to exit CVA early after return 

to profit: Homebase plans to end its 

company voluntary arrangement 18 months 

early after the U.K.’s second-largest home 

improvement retailer renegotiated most of 

its leases and improved profitability. 

To Read More Click Here 

SoftBank-backed DoorDash files for IPO: 

DoorDash, the lossmaking U.S. food 

delivery start-up backed by SoftBank's 

Vision Fund, has announced it has filed for 

an initial public offering. 

To Read More Click Here 

Online fashion retailer Zalando pushes 

into luxury clothing sector: Zalando has 

unveiled an ambitious push into the €38 

billion luxury clothing segment, with a 

promise to double the assortment from 

premium makers such as Moschino and 

Alberta Ferreti on its website by 2023. 

To Read More Click Here 

Reckitt Benckiser takes £5 billion 

writedown on Mead Johnson purchase: 

Reckitt Benckiser has taken a £5 billion 

impairment on the acquisition of baby 

formula maker Mead Johnson as its new 

Chief Executive seeks to draw a line under 

a period of underperformance. 

To Read More Click Here 

Ikea to launch plant-based meatballs in 

environmental push: Ikea will start selling 

plant-based meatballs that have a carbon 

footprint 25 times less than that of the 

group’s classic pork-and-beef ones as the 

flat-pack retailer seeks to slash its 

emissions by testing ideas such as renting 

out or refurbishing its furniture. 

To Read More Click Here 

AB InBev warns of coronavirus hit to 

China beer profits: The world’s largest 

brewer Anheuser-Busch InBev said it has 

lost about $285 million of sales to the 

coronavirus outbreak this year, as 

widespread lockdown in China sharply cut 

into beer drinking. 

To Read More Click Here 

Baidu forecasts weak revenue amid 

coronavirus uncertainty: Baidu, China’s 

dominant search engine, tripled its profit in 

the fourth quarter but forecast weaker 

revenues for the first three months of this 

year, as analysts look ahead to the 

potential damage to its business from the 

coronavirus that has stalled the world’s 

second-largest economy. 

To Read More Click Here 

Bike scheme knocks $4 billion Sophos 

deal temporarily off balance: The $4 

billion takeover of one of the U.K.’s largest 

technology companies has hit an 

unexpected pothole after it was forced to 

delay the sale due to a small number of 

expensive bicycles.  

To Read More Click Here 

Coronavirus disruption at Samsung 

could threaten S Korea economy: Weeks 

after the coronavirus first swept through 

China, causing widespread disruption to 

some of the world’s biggest companies, 

including Apple, the deadly disease is now 

threatening to wreak havoc on South 

Korea’s Samsung Electronics. 

To Read More Click Here 

Heathrow third runway back in holding 

pattern: The question of where to build a 

new runway in south-east of England has 

been one of the most intensely fought 

commercial and political battles of the last 

two decades. 

To Read More Click Here 

Doubt cast over future of HS2 extension 

to Leeds: Britain’s HS2 high speed rail line 

Click here to open an account 
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linking London to the north of England is 

likely to reach Manchester before Leeds, a 

government minister has signaled, raising 

doubts over whether the planned eastern 

leg to Yorkshire will be built. 

To Read More Click Here 

Lex:  

DoorDash: just in time: Food delivery 

group’s IPO comes amid coronavirus 

outbreak and a sector rapidly burning cash. 

To Read More Click Here 

WPP: bad advertising: Forecasting zero 

revenue growth for 2020 will do nothing to 

build investor confidence. 

To Read More Click Here 

RSA/Stephen Hester: investors should 

weigh a break-up: If Chief decides to 

move on, a critical reassessment of the 

insurer would be justified. 

To Read More Click Here 

Lombard: 

Reckitt’s £5 billion baby-milk bath is 

only the start of the clean-up: Rakesh 

Kapoor, former head of Reckitt Benckiser, 

had a word for RB’s supercharged 

operating margins five years ago. “Nice”, he 

called them. Two years later he paid $18 

billion for Mead Johnson, the U.S. baby 

milk maker, hoping to pump profitability well 

above 25%. 

To Read More Click Here 

The Daily Telegraph 

Dow Jones suffers sharpest points-drop 

in history amid coronavirus fears: Stock 

markets in the U.S. and Europe plunged 

into correction territory as panic over the 

spread of coronavirus triggered a wave of 

fresh sell-offs. 

NMC staff go without pay as shares are 

suspended: Staff at embattled hospital 

operator NMC Health say they have not 

been paid on time amid a meltdown that 

forced the FTSE 100 company to suspend 

trading of its shares. 

Actor Steven Seagal fined £240,000 over 

cryptocurrency scheme: Action movie 

star Steven Seagal has been fined 

$314,000 (£243,000) for cashing in with a 

cryptocurrency advert which dubbed him a 

“Zen Master”. 

Ocado Chairman Lord Rose cashes in 

£1.7 million worth of shares: Lord Rose 

of Monewden, Chairman of online grocer 

Ocado, has scooped £1.68 million by 

selling shares in the company. 

The Questor Column: 

Questor: this is the time to buy a 

‘geared’ trust and Merchants seems 

most promising: Yesterday we advised 

readers to resist the urge to sell any 

investments in the face of the coronavirus 

panic. But what about investors in the 

opposite position, who have money to put 

into the market and want to find the best 

bargain while prices are low? Among 

investment trusts, perhaps the obvious 

answer is to look for those whose discount 

has widened the most in the sell-off – in 

other words, those where the fall in the 

value of the assets has been most 

augmented by an additional fall in the 

trust’s own share price. But there is another 

approach: to buy a trust that has borrowed 

a lot of money to invest alongside 

shareholders’ funds. This practice, often 

called “gearing”, will boost investors’ returns 

as long as the assets bought with the 

borrowed money rise in value by more than 

the interest payable on the borrowed funds. 

If, on the other hand, the assets fall in 

value, the additional cost of the interest will 

accentuate shareholders’ losses. As a 

result, the best time to buy a heavily geared 

fund is just after a heavy fall in the market – 

now, for example. Among the investment 

trusts that offer relatively “mainstream” 

exposure to London stocks, one of the most 

highly geared is Merchants, which dates 

back to 1889. It has certainly fallen during 

the coronavirus crisis. The trust’s shares 

reached a recent peak of 567p on Jan 7 but 

since then have lost 10.6% to 507p. Over 

the same period the FTSE 100 has fallen 

by 7% and in this column’s view some of 

the difference can probably be attributed to 

the trust’s gearing. When the markets start 

to recover, it’s not unreasonable to expect 

the trust to outperform the index to a similar 

degree. Merchants invests, in its own 

words, in “a diversified portfolio of large, 

well-established and well-known U.K. 

companies”. The top 10 holdings include 

GlaxoSmithKline, Shell, BAE Systems, 

Imperial Brands and Barclays. However, 

despite its ownership of these familiar 

names from the FTSE 100, the trust is far 

from a tracker fund in disguise: its “active 

share”, a measure of its divergence from 

the index, was 74% at the end of last year. 

Analysts at Winterflood, the broker, said 

this week: “Simon Gergel [Merchants’ 

manager] is a highly experienced investor 

and the portfolio is actively managed, with a 

relatively concentrated list of holdings.” Mr 

Gergel is also something of a “value” 

investor and the analysts said the fund’s 

outperformance of the FTSE All Share 

index and its peers over the past five years 

was “impressive given the headwind from 

its value bias”. The fund’s yield of 5.1% 

comfortably exceeds the FTSE 100’s 4.8%. 

Mr Gergel said: “Income is our focus. We 

are income seekers and we make no 

apology for buying shares that provide the 

high yield we require.” But “yield alone is 

never a sufficient reason” for the trust to 

buy a particular share, Winterflood said, 

“with Simon Gergel acknowledging that 

there are numerous ‘value traps’ in the high

-yield part of the market”. The trust has 

increased its ordinary dividend for 37 

consecutive years and has delivered 

annualised dividend growth of 3.1% over 

the past 10 years. Its reserves would be 

sufficient to cover the divi for an entire year, 

which gives us confidence it will be 

increased again this year and in the future. 

Whilst we see gearing on a well-run trust as 

a likely benefit for shareholders, an eye has 

to be kept on the cost of the borrowing. 

Merchants has been cutting that cost in 

recent years and it fell from an average of 

6.1% at the end of January last year to 

3.75% 12 months later. Borrowings now 

stand at 16.5% of assets, which this column 

sees as a sensible figure: large enough to 

have the potential to boost returns 

meaningfully but not so large as to be a 

cause of danger. The trust’s “ongoing” 

charge is competitive at 0.58% a year. 

Questor says, “Buy”. 

Daily Mail 

'We are in panic mode': £2.8 trillion is 

wiped off global stock markets in just 6 

days as coronavirus wreaks havoc: 

Investors are facing their biggest weekly 

loss in years as the deadly coronavirus 

wreaks havoc on stock markets around the 

world. 

The Scottish Herald 

Scottish Engineering Chief Paul Sheerin 

says U.K. immigration policy change is 

'disturbing news': Scottish Engineering’s 

Chief Executive warns the U.K. 

Government’s plans to overhaul 

immigration policy post-Brexit are 
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“unwelcome” and “disturbing news”, in the 

industry body’s latest quarterly economic 

report published. 

World leader in AI and advanced 

analytics announces expansion of its 

Glasgow R&D Centre: SAS, a global 

leader in analytics, has signalled further 

confidence in its Scottish research and 

development (R&D) business by further 

expanding its centre in Glasgow and 

recruiting talent predominantly from 

Scottish universities. 

Historic Fife paper company Smith 

Anderson creates jobs: Family-owned 

Fife company Smith Anderson, which 

produces paper bags, is creating 22 jobs 

through a £3 million investment supported 

by a £450,000 Regional Selective 

Assistance grant from taxpayer-backed 

Scottish Enterprise. 

ScottishPower hails potential of retail 

arm despite customer losses: 

Scottishpower has lost another 317,000 

customers and seen the profits it makes 

from the supply of energy to households 

plunge but said it made sense to remain in 

the retail business. 

Weir shares surge as it plans exit from 

'unpredictable' oil and gas sector: Weir 

Group will consider a range of options to 

offload its struggling oil and gas business 

after problems at the division in the U.S. led 

to it reporting a hefty loss last year, Chief 

Executive Jon Stanton said. 

Scottish software firm secures £7 million 

scale-up investment led by new investor 

Frog Capital: Scottish company SHE 

Software has completed a £7 million Series 

B investment led by Frog Capital from its 

new growth equity fund with existing 

investors Northern Venture Capital Trust 

(VCTs) Funds at Mercia Fund Management 

also participating. 

New managing director at Apex Hotels 

will focus on group growth: Apex Hotels 

has appointed Averil Wilson as its new 

managing director 

The Scotsman 

Oldest shop in Edinburgh to be turned 

into ice cream parlour: One of the oldest 

buildings on Edinburgh's Royal Mile, which 

is believed to be home to the city's longest-

running shop, is to become home to a cafe 

and ice cream parlour under plans for a 

£1.4 million makeover. 

Glasgow-based packaging firm 

Macfarlane confident after 10th year of 

profitable growth: Glasgow-based 

packaging firm Macfarlane Group has 

reported its tenth year in a row of profitable 

growth, buoyed by acquisitions, and 

expects further progress in 2020. 

R&D tax relief for firms in all sectors in 

Scotland: Numerous reliefs exist for far 

more than just firms innovating in scientific 

research, says Derek Gemmell 

Edinburgh-based John Menzies hit with 

multi-million-pound headwind from 

coronavirus: John Menzies, the Edinburgh

-headquartered aviation services group 

that operates in almost 40 countries, has 

warned of a multi-million-pound profit blow 

as a result of the coronavirus outbreak. 

Housebuilder Cala seeks to turn former 

Killearn Hospital site into homes: Cala 

Homes (West) has lodged an application 

with Stirling Council for the creation of a 

residential-led mixed-use development on 

the former Killearn Hospital site.   
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