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   UK Broker Upgrades / Downgrades 

  

   Key UK Corporate Snapshots Today 
 

1Spatial Plc (SPA.L) Announced that it has signed a multi-year contract with the State of Michigan (State) in the USA, with 
an initial total contract value of approximately $2.6 million over five years. The contract builds upon a 
relationship which began in 2018 and will see the State expand its use of 1Integrate, The company ’s 
data management solution, and combine it with 1Data Gateway, its newly launched portal, to provide 
an easy to use, automated data submission process for the validation and integration of spatial data 
from the local level up to the State. The contract comprises approximately $1.5 million of services, to 
be delivered in the first two years of the contract, and $1.1 million of software licences, to be 
recognised over the five years. 

Advance Energy Plc (ADV.L) Announced the appointment of Buchanan as its communications and IR adviser with immediate effect. 
The company has appointed Buchanan to provide effective communications services to support its 
ambitious growth objectives. 

Angus Energy Plc (ANGS.L) Announced that it has received notification from Lincolnshire County Council that prior approval has 
been obtained for the installation of processing facilities at the Saltfleetby 'B' Site.  As noted in its RNS 
of 1 May 2020 this represents one of the two planning approvals required to reconnect the Saltfleetby 
Gas Field to the National Gas Grid and recommence production.  A planning application for the 
pipeline was validated on 4 June 2020. 

Bakkavor Group Plc (BAKK.L) Announced, in its trading update, that the COVID-19 outbreak has created significant operational 
challenges across its business. Although its colleagues, supply chain and infrastructure has 
responded exceptionally well to the crisis and ensured that it has maintained excellent service levels 
for customers, its business in China was severely impacted towards the end of January and, its UK 
and US businesses, which started the year very well, experienced a sharp reduction in sales volumes 
in the last week of March and into April. Since that time, sales volumes in all three regions have  

Code Company Broker Recomm. From Recomm. To Price From Price To 

Upgrades       

DOM Domino's Pizza Group Plc Peel Hunt Buy Buy 350 375 

ESNT Essentra Plc Deutsche Bank Buy Buy 325 360 

GAW Games Workshop Group Plc Peel Hunt Buy Buy 6000 8000 

IQE IQE Plc Peel Hunt Buy Buy 95 105 

TTG TT electronics Plc Peel Hunt Buy Buy 175 210 

Downgrades       

CPC City Pub Group PLC Liberum Capital Buy Buy 155 135 

JMAT Johnson Matthey Plc Deutsche Bank Hold Hold 2700 2200 

RMG Royal Mail Plc Liberum Capital Sell Sell 120 105 

UANC Urban&Civic PLC JP Morgan Cazenove Overweight Overweight 365 300 

Initiate/Reiterate       

BA. BAE Systems Plc JP Morgan Cazenove Overweight Overweight 765 765 

BAKK Bakkavor Group Plc Peel Hunt Buy Buy 150 150 

ICP Intermediate Capital Group Plc Citigroup Buy Buy 1612 1612 

III 3i Group Plc Citigroup Neutral Neutral 974 974 

MNG M&G PLC JP Morgan Cazenove Overweight Overweight 235 235 

PSON Pearson Plc JP Morgan Cazenove Overweight Overweight 820 820 

RB. Reckitt Benckiser Group Plc JP Morgan Cazenove Overweight Overweight 7300 7300 

TALK TalkTalk Telecom Group Plc Deutsche Bank Buy Buy 200 200 
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stabilised and is showing early signs of recovery, with group like-for-like revenue for the five months to 

the end of May down around 5% compared to the same period last year. Moreover, the performance 

across its meals, pizza & bread, and desserts categories has steadily improved, however its salads 

category and 'food to go' products continue to be impacted, with significantly lower volumes year on 

year. Although there remains significant uncertainty around trading levels for the second half of the 

year, it is seeing overall demand for fresh, healthy and convenient food steadily increase, albeit from a 

lower base. 

Carnival Plc (CCL.L) Announced that its subsidiary, Holland America Line, is extending its pause of cruise operations and 
cancelling additional departures from the port of Vancouver, British Columbia, Canada, in 2020, as 
well as select Hawaii itineraries for early 2021. 

City Pub Group Plc (CPC.L) Announced, in its audited results for the 52 weeks ended 29 December 2019, that revenues rose to 
£60 million from £45 million posted in the same period preceding year. The company’s profit before tax 
stood at £2.2 million, compared to a profit of £2.6 million reported in the previous year. The basic 
earnings per share stood at 2.20p compared to earnings of 3.44p reported in the previous year. The 
company’s cash and cash equivalents stood at £2.7 million (2018: £2.8 million).  

Drax Group Plc (DRX.L) Announced that it has completed a three-year extension to the £125 million Environmental, Social and 
Governance (ESG) facility agreement entered into in July 2019. The contractual final maturity of the 
facility is 2025, further extending the profile of Drax's existing facilities, which include maturities to 
2029. The average all-in interest rate during the first year of the extended facility is less than 2%. The 
Group's overall cost of debt is less than 4% per annum.   

Echo Energy Plc (ECHO.L) Announced, in its audited results for the financial year ended 31 December 2019, that revenues stood 
at $2.6 million compared to nil revenues in the previous year. Loss after tax narrowed to $13.5 million 
from $24.5 million.   

Fulcrum Utility Services Limited 
(FCRM.L) 

Announced that Jonathan Turner and Jeremy Brade have been appointed as Non-Executive Directors 
of the company with immediate effect.  

Galantas Gold Corporation Plc 
(GAL.L) 

Announced, in its annual financial results for the year ended 31 December 2019, that revenues fell to 
$5,788 from $71,243 recorded in the same period last year. Net loss widened to $3.6 million from $2.9 
million. The basic and diluted loss per share stood at $0.12 down from $0.15.   

Games Workshop Group Plc 
(GAW.L) 

Announced, in its trading update, that the company continued to re-open its operations globally, in line 
with local guidance, whilst ensuring priority is the health, safety and wellbeing of its staff and 
customers. As stated previously, trading for the Group in the nine months to the end of February was 
in line with expectations. Since the outbreak of COVID-19 and the subsequent closure of its operations 
globally, its performance has been impacted. The company expects sales to be £270 million and profit 
before tax for the year ended 31 May 2020 to be no less than £85 million.  

Greencoat Renewables Plc 
(GRP.L) 

Announced that it has completed the acquisition of a 51.9MW portfolio of wind farms in France. 
Following the acquisition, Greencoat Renewables' total installed capacity will increase to 528.1MW. 
The portfolio of three windfarms all benefit from France's stable and supportive tariff regime which 
guarantees a fixed price for the electricity produced by the asset via a Feed in Tariff ("FIT") with a 
weighted average remaining subsidy life of 12.3 years. The portfolio of three windfarms come with 16-
year long term fixed rate project finance and Greencoat Renewables' total borrowings now represent 
43% of Gross Asset Value.  

Hipgnosis Songs Fund Limited 
(SONG.L) 

Announced that its Investment Adviser, The Family (Music) Limited, continues to see attractive pricing 
on Catalogues of the finest quality and is in active discussions on a pipeline with an acquisition value 
of over £1.00 billion. The company is exploring the most appropriate way of funding further 
investments, with a view to delivering further value for its shareholders, including the use of 
borrowings as described in the company's amended borrowing policy, or an equity fundraise. The 
company also announced that at the Extraordinary General Meeting (EGM) of the company held on 11 
June 2020 at 1.30 pm, the Ordinary Resolution to adopt an amended borrowing policy was passed 
without amendment by the requisite majority. 

Immunodiagnostic Systems 
Holdings Plc (IDH.L) 

Announced a new automated COVID-19 IgG assay (The Test) has achieved CE marking and is 
expected to be available for sale by the end of this month. 

Informa Plc (INF.L) Announced, in its trading update, that its Subscriptions-related businesses provided an anchor for the 
Group and, in the main, continue to trade well. Informa Intelligence continues to deliver steady growth, 
supported by solid subscription renewals and positive annualised contract values. The business is 
seeing particular strength across its clinical trials and drug development brands in the Pharma 
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 Intelligence business. Similarly, in Taylor & Francis, journal subscriptions business remains robust, 

with consistent renewals and steady growth, supported by its expanding presence in open access and 
open research. Its books business is seeing some increased disruption to physical book sales from 
COVID-19 due to product availability and supply-chain issues, with most universities temporarily 
closed. This is being partially offset by stronger e-books revenue. 

IQE Plc (IQE.L) Announced a trading update for the half year ending 30 June 2020. Due to the economic impact of the 
pandemic, the smartphone handset market is expected to decline year-on-year in 2020 and the group 
anticipates the possibility of some level of inventory adjustment in the second half. However, IQE has 
opportunities in both 3D Sensing and Wireless Power Amplifiers for 5G handsets, where the amount of 
compound semiconductor content per handset is increasing. Moreover, the IQE expects total 
revenues for the first half to be at least £85 million, representing a record first half and an increase of 
over 27% compared with the first half revenues of 2019. IQE also expects to return to profitability, with 
a low single digit adjusted operating profit for H1 2020. Further, it is possible that current levels of 
demand will continue but equally possible that revenues could fall in the second half as the full public 
health and economic effects of the Coronavirus pandemic become clearer. 

Mitchells & Butlers Plc (MAB.L) Announced, in its Covid-19 financing update, that the full impact of Covid-19 on trading and financial 
position is uncertain, however it has taken action to protect the business through a reduction of cash 
outflows including: cancelling all discretionary capital expenditure, furloughing of over 99% of the 
workforce, where possible reaching agreement on extended payment terms, and the elimination of all 
non-essential operating expenses. Moreover, the group currently has cash balances of £130m, having 
fully drawn down the existing facilities of £150 million.   

Nexus Infrastructure Plc (NEXS.L) Announced, in its interim results for the six months ended 31 March 2020, that revenues rose to £84.2 
million from £71.0 million posted in the same period preceding year. The company’s profit before tax 
stood at £3.4 million, compared to a profit of £2.8 million reported in the previous year. The basic 
earnings per share stood at 6.7p, compared to earnings of 4.6p reported in the previous year. 
Separately, the company announced that it has raised gross proceeds of £10 million at 140p per new 
ordinary share. The placing has been conducted following a period of pre-marketing and Numis 
Securities Limited has acted as sole bookrunner in relation to the placing. 

Origo Partners Plc (OPP.L) Announced that it has been informed by the controlling shareholder of Celadon Mining Ltd. 
("Celadon") that Celadon has entered into an agreement with a third party to sell Celadon's assets for 
approximately RMB 330 million net to Celadon or approximately $47 million ("the net sale proceeds") 
with closing scheduled for the earlier of (i) the lifting of certain restrictions on travel in connection with 
the global pandemic or (ii) 31 December 2020. The controlling shareholder then expects to return the 
net sale proceeds to Celadon's shareholders through a share buyback. If this occurs the Company 
would receive approximately $4.2 million.  

Renalytix AI Plc (RENX.L) Announced that it has received a clinical laboratory permit from the New York State Department of 
Health (NYS DOH) to provide commercial testing of KidneyIntelX. The permit was granted following an 
extensive review by a panel of NYS DOH scientists and external reviewers of the analytical and 
clinical validation results for KidneyIntelX. Additionally, officials from the NYS DOH successfully 
completed an inspection of the RenalytixAI New York laboratory as part of this process, with no 
findings reported.  

Sequoia Economic Infrastructure 
Income Fund Limited (SEQI.L) 

Announced that the NAV increased to 98.21p per share from the prior month's NAV of 96.80p per 
share, representing an increase of 1.41p per share. Moreover, the gain in asset valuations can be 
attributed primarily to spread tightening of comparable investments across the portfolio and continued 
positive credit developments in the wake of the ongoing COVID-19 pandemic.  

The Edinburgh Investment Trust 
Plc (EDIN.L) 

Announced, in its results for the year ended 31 March 2020, that its Net Asset Value (NAV), including 
reinvested dividends, returned -26.7% over the financial year, and the share price returned -29.4%. 
These compare with a total return of -18.5% for the FTSE All-Share Index and come on top of three 
previous years of underperformance. Over the past three years, the company’s NAV total return has 
been -28.6% cumulatively, with the company’s benchmark index returning -12.2% over the same 
period. Over the past five years, the company’s NAV total return has been -14.1% cumulatively, with 
the company’s benchmark index returning 2.9% over the same period. In all these cases, the NAV is 
stated after deducting debt at market values. 

Velocys Plc (VLS.L) Announced that it has secured a further £0.50 million of grant funding for the Altalto waste-to-fuels 
project from the Department of Transport (DfT), under the Future Fuels for Flight and Freight 
Competition (F4C). The proposed Altalto Immingham plant is planned to convert hundreds of 
thousands of tonnes per year of residual waste into sustainable fuels, mainly aviation fuel. 
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 Warehouse REIT Plc (WHR.L) Announced that the company has completed a 10-year lease renewal with Iron Mountain, the NYSE 

listed storage and information management services company, at Stretton Green Distribution Park, 
Warrington. The 10-year lease renewal, with no breaks, has been agreed at a 26% uplift to the 
previous rent paid, with a headline rent of £615,000 per annum, or £5.80 psf.  The agreement reflects 
the strong demand for high quality warehouse facilities in the North West, as well as the strategic 
importance of the unit to the tenant's UK client base.  
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CFD and Spread betting Risk Warning 

All trading involves risk. Spread bets and CFDs are complex instruments and come with a high risk of losing money rapidly due to leverage. 76% of retail 
investor accounts lose money when trading spread bets and CFDs with this provider. You should consider whether you understand how spread bets 
and CFDs work, and whether you can afford to take the high risk of losing your money. Professional clients can lose more than they deposit.  

 

Shares Risk Warning  

The value of stocks and shares, and the income from them, can fall as well as rise and you may not get back the full amount you originally invested. Past 
performance is not necessarily a guide to future performance. 

  

If you are unsure about dealing in shares and other equity investments, you should contact your financial adviser as these types of investments 
may not be suitable for everyone. 

  

Disclaimer 

Any research has been produced by an independent third party provider. Further details can be provided on request.   

Any report has been prepared using information available from public sources, which are believed to be reliable as at the date of this report. However, 
Guardian Stockbrokers, its employees and its independent third party provider make no representation as to the accuracy or completeness of this report. This 
report should therefore not be relied on as accurate or complete. The facts and opinions on this report are subject to change without notice. Guardian 
Stockbrokers, its employees and its independent third party provider have no obligation to modify or update this report in the event that any information on this 
report becomes inaccurate. 

  

Any report is prepared for informational purpose only, with no recommendation or solicitation to buy or to sell. The background of any individual or other 
investor has not been considered in providing this report. Individuals and other investors should seek independent financial advice which considers their 
specific risks, objectives and specific constraints, and make their own informed decisions. Individuals and other investors should note that investing in shares 
carries a degree of risk and the value of investments can go up or down.  Past performance is not a reliable indicator of future performance. Investments 
should be made with regard to an investor’s total portfolio. Guardian Stockbrokers, its independent third party provider and its employees make no 
representation or guarantee with regard to any investment noted on this report, and shall therefore not be liable with regard to any loss. 

Risk Warning & Disclaimer 

https://www.guardianstockbrokers.com/start-trading-now

