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   UK Broker Upgrades / Downgrades 

  

   Key UK Corporate Snapshots Today 
 

AstraZeneca Plc (AZN.L) Announced that the company’s and Daiichi Sankyo Company Limited's Enhertu (trastuzumab 
deruxtecan) has been granted Orphan Drug Designation (ODD) in the US for the treatment of patients 
with gastric cancer, including gastroesophageal junction cancer.   

Burberry Group Plc (BRBY.L) Announced, in its preliminary results for the 52 weeks ended 28 March 2020, that revenues dropped to 
£2,633.1 million from £2,720.2 million recorded in the previous year. Profit after tax narrowed to 
£121.6 million from £339.1 million. The Directors have decided not to declare a final dividend in 
respect of the 52 weeks to 28 March 2020 (last year: 31.5p).     

Close Brothers Group Plc (CBG.L) Announced, in its trading update for the third quarter, that the company’s performance reflects the 
forward-looking recognition of impairment charges under IFRS 9 as at 30 April to incorporate the 
impact of Covid-19, partially offset by a strong performance in Winterflood. In Banking, the loan book. 

Code Company Broker Recomm. From Recomm. To Price From Price To 

Upgrades       

FDEV Frontier Developments Plc Berenberg Buy Buy 2000 2050 

UDG UDG Healthcare Plc Berenberg Buy Buy 740 880 

Downgrades       

BMY Bloomsbury Publishing Plc Peel Hunt Add Add 270 265 

FGP Firstgroup Plc Peel Hunt Buy Buy 164 140 

GOG Go-Ahead Group Plc Peel Hunt Buy Buy 2150 1600 

HEAD Headlam Group Plc Peel Hunt Hold Hold 350 340 

THS Tharisa Plc Berenberg Buy Buy 160 150 

WTB Whitbread Plc Deutsche Bank Hold Hold 2690 2250 

WTB Whitbread Plc Peel Hunt Buy Buy 3550 3300 

Initiate/Reiterate       

ABDP Ab Dynamics PLC Berenberg Buy Buy 2050 2050 

AGR Assura Group Ltd Barclays Capital Overweight Overweight 85 85 

AV. Aviva Plc Deutsche Bank Hold Hold 370 370 

BREE Breedon Aggregates Ltd Berenberg Buy Buy 95 95 

CGH Chaarat Gold Holdings Ltd finnCap Corporate Corporate 53 53 

CNA Centrica Plc Barclays Capital Overweight Overweight 50 50 

DRX Drax Group Plc Barclays Capital Overweight Overweight 375 375 

ESNT Essentra Plc Deutsche Bank Buy Buy 325 325 

ITRK Intertek Group Plc Deutsche Bank Hold Hold 4900 4900 

MRW WM Morrison Supermarkets Plc Barclays Capital Underweight Underweight 175 175 

NG. National Grid Plc Barclays Capital Overweight Overweight 1040 1040 

OTB On the Beach Group Plc Peel Hunt Buy Buy 400 400 

PDG Pendragon Plc Berenberg Hold Hold 8 8 

REDD Redde Plc Peel Hunt Buy Buy 300 300 

SSE SSE Plc Barclays Capital Equal weight Equal weight 1300 1300 

SVT Severn Trent Plc Barclays Capital Equal weight Equal weight 2410 2410 

TATE Tate & Lyle Plc Deutsche Bank Hold Hold 630 630 

UU. United Utilities Group Plc Barclays Capital Overweight Overweight 1020 1020 
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reduced by 1.2% to £7.53 billion in the third quarter and the net interest margin decreased slightly to 

7.7% year-to-date. While Covid-19 has had a significant impact upon consumers, businesses and the 

economy, its strong operational resilience has allowed the group to continue to operate effectively 

during this time. The company is confident that its prudent and disciplined business model, and the 

deep expertise of people, leaves well prepared to respond to the challenges and opportunities ahead. 

Codemasters Group Holdings Plc 
(CDM.L) 

Announced an update regarding the launch of Fast & Furious Crossroads, the licensed IP game that is 
being developed by recently acquired studio, Slightly Mad Studios, originally scheduled for release in 
May 2020. Following close consultation with its partners at BANDAI NAMCO Entertainment Europe 
and Universal Games and Digital Platforms, the company can confirm that an agreement has been 
reached to launch the F&F Game in the second quarter of the company's current financial year, being 
the three months to 30 September 2020. Accordingly, company  confirms that this later launch date is 
not expected to have a material impact on its financial expectations for FY21. 

Concurrent Technologies Plc 
(CNC.L) 

Announced that Brent Salgat has been appointed as an executive director with immediate effect.  

Coro Energy Plc (CORO.L) Announced that all necessary Indonesian regulatory approvals for the transfer of title of the 15% direct 
interest in the Duyung PSC to Coro have now been received and final completion of the acquisition of 
the PSC Interest by the company from West Natuna Exploration Limited has been achieved. 

DP Poland Plc (DPP.L) Announced, in its final results for the full year to 31 December 2019, that revenues rose to £14.0 
million from £12.4 million recorded in the previous year. Loss after tax narrowed to £3.5 million from 
£3.8 million. Cash at bank of £3.6 million as at 31 December 2019 (£2.0 million as at 31 December 
2018). Separately, the company announced the appointment of N+1 Singer as Nominated Adviser 
("NOMAD") and broker with immediate effect.   

Eco Animal Health Group Plc 
(EAH.L) 

Announced that its subsidiary ECO Animal Health Limited (ECO) has received a positive opinion from 
the European Medicines Agency (EMA) for the use of Aivlosin 625 mg/g Water Soluble Granules 
(WSG) for the treatment and metaphylaxis (disease control) of Mycoplasma hyopneumoniae in pigs.   

Empyrean Energy Plc (EME.L) Announced that all necessary Indonesian regulatory approvals for the transfer of title of the 15% direct 
interest in the Duyung PSC to Coro Energy Plc ("Coro") have now been received. Accordingly, final 
completion of the acquisition of the PSC Interest from West Natuna Exploration Ltd has occurred. The 
license holders of the Duyung PSC are now Conrad Petroleum Ltd (76.5% operated interest), Coro 
(15% non-operated interest) and Empyrean Energy plc (8.5% non-operated interest).  

Future Plc (FUTR.L) Announced, in its interim results for the six months ended 31 March 2020, that revenues rose to 
£144.3 million from £108.7 million reported in the same period last year. The company’s profit before 
tax stood at £27.1 million compared to a profit of £8.9 million reported in the previous year. The basic 
earnings per 15p Ordinary share stood at 22.3p compared to earnings of 9.2p in the previous year. 
The company’s cash and cash equivalents stood at £181.8 million (2019: £5.7 million).   

Genedrive Plc (GDR.L) Announced that the Genedrive 96 SARS-CoV-2 Kit is now CE-IVD marked and is available for 
commercial sale across the European Union, including the UK, whilst also accelerating market access 
to countries that accept the CE-IVD mark. Following CE-IVD marking, the company can commence 
commercial sales in the UK and across the EU immediately. The company will now begin distribution 
to potential customers for initial clinical evaluations, and aims to record first commercial sales in June. 

Go-Ahead Group Plc (GOG.L) Announced, in its trading update for the year ending 27 June 2020, that it expects operating profit for 
the regional bus division to be in the range of £17 million to £21 million (on both a pre and post-IFRS 
16 basis). It also expects further one-off non-cash restructuring costs in the second half as it 
addresses underperforming areas of this division. It expects expect operating profit for the London & 
International bus division to be in the range of £46 million to £50 million (£45 million to £49 million on a 
pre-IFRS 16 basis). It expects operating profit for the overall rail division to be in the range of £nil to £4 
million, with the loss in German rail offsetting profit from the UK rail business. 

Great Western Mining 
Corporation Plc (GWMO.L) 

Announced the signing of an option agreement with Nevada Select Royalties Inc, a subsidiary of Ely 
Gold Royalties Inc, to acquire 48 mineral claims in Nevada, the "Olympic Gold Project", which are 
prospective for gold and silver.    

Hikma Pharmaceuticals Plc 
(HIK.L) 

Announced that its wholly owned US subsidiary Hikma Pharmaceuticals USA Inc. has received 
approval from the US Food and Drug Administration (FDA) for its Icosapent Ethyl Capsules, 1 gm, the 
generic equivalent to Vascepa. In March 2020, the US District Court for the District of Nevada 
invalidated six key Vascepa patents owned by Amarin.  The District Court decision is currently being 
appealed. 
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 Hurricane Energy Plc (HUR.L) Announced an operational update in relation to the forward production and testing programme at the 

Lancaster Early Production System (Lancaster EPS). The company has been carrying out ongoing 
testing of the two Lancaster EPS wells in order to determine the sustainability of combined production 
rates up to gross 20,000 bopd. Achieving this target rate at a sustainable level has not been possible 
as the impact of increasing production rates resulted in instability in the flow regime on the 205/21a-7Z 
well as a result of interference between the wells. This has led to a decision to shut-in the 205/21a-7Z 
well for the time being and return to a period of testing maximum sustainable rates from just the 
205/21a-6 well. The water production from the 205/21a-7Z well at the time the instability was 
experienced was in line with the water production that had been seen over the previous weeks. The 
Lancaster EPS is currently producing from the 205/21a-6 well at a rate of approximately 10,300 bopd. 
The company plans to increase this rate incrementally, to determine its maximum sustainable level. 
This process will result in a period of production substantially below forward guidance of net 18,000 
bopd and is therefore suspending previous full year guidance of net 17,000 bopd. 

Ideagen Plc (IDEA.L) Announced a partnership with the World Health Organisation (WHO) to support its vital collaboration 
and policy making work with member states and other interested bodies during the coronavirus 
pandemic. 

IP Group Plc (IPO.L) Announced that it has sold 12.25 million ordinary shares in Ceres Power Holdings plc ("Ceres") at a 
price of 425p per share. Following completion of the sale, which was conducted through an 
accelerated bookbuild by Berenberg as sole bookrunner, IP Group will continue to hold approximately 
9.4 million ordinary shares in Ceres, representing approximately 5.5 per cent of the issued share 
capital of the company. The net proceeds from the sale of approximately £51 million bring the Group's 
total cash realisations for the year to date to more than £110 million (full year 2019: £79.5 million). 

MelodyVR Group Plc (MVR.L) Announced that its name has changed to MelodyVR Group PLC and the new 'MVR' TIDM will 
commence trading with immediate effect. In addition, the company's website address has now 
changed to www.melodyvr.group  

One Media iP Group Plc (OMIP.L) Announced that it is holding its Annual General Meeting (AGM) today. In compliance with the UK 
Government's social distancing guidelines, arrangements have been made for the meeting to be held 
on a virtual basis using powers contained in our articles of association. Shareholders will have 
received access details with the AGM mailing.  

Open Orphan Plc (ORPH.L) Announced its intention to raise up to £12.00 million (net of expenses) via a placing of new Ordinary 
Shares to institutional and other investors, subscription of new Ordinary Shares to certain investors 
and an offer subscription for new Ordinary Shares by PrimaryBid, all at a price of 11.00p per new 
Ordinary Share. The company also announced a conditional offer for subscription via PrimaryBid of 
new ordinary shares at an issue price of 11.00p per New Ordinary Share, a premium of 3.8% to the 
closing price of 10.6p per Ordinary Share on 7 May 2020 being the date immediately before the 
announcement of the Quotient partnership on 11 May 2020.  

OPG Power Ventures Plc (OPG.L) Announced, in its trading update for the full year ended 31 March 2020, that total generation (including 
deemed) stood at 2.72 billion units (FY19: 2.71 billion units), with Plant Load Factor (PLF) consistent 
with FY19 PLF at 75%. Average tariff was Rs5.67, up 4.8% (FY19: Rs5.41) following full year impact 
of tariff increases in October 2018 for captive users. 

Pennant International Group Plc 
(PEN.L) 

Announced that Pennant's Board anticipates that revenues for 2020 will not materially increase 
beyond what is currently budgeted based on existing contracts, namely circa £16.00 million for the 
year. Notwithstanding the slowdown caused by COVID-19, in addition to its three-year contracted 
order book of £33.00 million at last year-end, the Group retains a sizeable pipeline of potential 
contracts which it will continue to pursue while seeking new revenue opportunities in accordance with 
its strategy.  

Premier Miton Group (PMI.L) Announced, in its half year results for the six months ended 31 March 2020 (the 'Period'), that 
revenues increased to £33.4 million from £24.0 million recorded in the same period a year ago. Profit 
after tax widened to £29.3 million from £15.3 million. Moreover, dividends totalling to £10.6 million 
were paid in the period (2019 HY: £7.2 million). 

PROACTIS Holdings Plc (PHD.L) Announced that the company has signed new contracts with a total contract value of £11.3 million 
cumulatively in the year to date, which equals the equivalent performance for the whole of the prior 
financial year. This improved new business performance has been driven by the Group's refreshed go-
to-market strategy and, in tandem with improved retention performance, annual recurring revenue 
from the Group's buyer subscription business has returned to organic growth for the year to date. The 
Group continues to carefully monitor the developments with respect to the COVID-19 outbreak and is 
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 not immune from its impact, particularly with regard to its supplier-paid business and its 

implementation services. However, at this stage, the Group's business model as a whole is proving 
resilient.  

Prospex Oil and Gas Plc (PXOG.L) Announced, in its audited annual results for the year ended 31 December 2019, that operating loss 
narrowed to £0.9 million from £1.0 million recorded in the previous year. Loss after tax stood at £1.3 
million compared to a profit of £0.8 million.   

Regal Petroleum Plc (RPT.L) Announced the results of the SV-54 well located at its Svyrydivske (SV) gas and condensate field in 
Ukraine. The SV-54 well is a development well, primarily targeting production from the B-22 and B-23 
reservoirs in the Visean formation. The well was spudded in October 2019 and has been drilled to a 
final depth of 5,322 metres. One interval, at a drilled depth of 5,303 - 5,308 metres, within the B-23 
reservoirs was perforated, and initial testing was undertaken using a variety of choke sizes. During this 
testing, strong gas and condensate flows were recorded, and, accordingly, the well had been hooked-
up to the gas processing facilities to allow longer-term production testing to be conducted to optimise 
the operating parameters of the well. Currently, the well is producing at a stabilised flow rate of 
approximately 2.8 MMscf/d of gas and 40 bbl/d of condensate (565 boepd in aggregate).   

Spectris Plc (SXS.L) Announced, in its trading update for the four-month period to 30 April 2020, that sales declined by 12% 
in the period. Further, the group continues to be highly cash generative, with a cash conversion of over 
150% for the period. At the end of April, it had net cash of £59.9 million (£33.5 million at 31 December 
2019), with a cash balance of £244.2 million and gross borrowings of £184.3 million.  

Sterling Energy Plc (SEY.L) Announced that it has published its Report and Financial Statements for the year ended 31 December 
2019 which, together with the Notice of the company's Annual General meeting (AGM) is being made 
available to Shareholders. The Report and Financial Statements, and notice of AGM can be found on 
the company's website, www.sterlingenergyuk.com <http://www.sterlingenergyuk.com> . The 2020 
AGM will be held at High Holborn House, High Holborn, London, WC1V 6RL on 25 June 2020 at 11:00 
a.m.  Shareholders are reminded that by attending the AGM they would potentially be in breach of the 
Government's Stay-at-home measures in relation to the Covid-19 pandemic and will therefore, 
unfortunately, not be admitted to the meeting.  

Synectics Plc (SNX.L) Announced the award of two new multi-year contracts with existing long-term customers. Firstly, 
Synectics' Systems division has been awarded a new five-year multi-million dollar support contract by 
a major casino operator for its flagship resort in Asia, further extending an existing long-term 
relationship. Secondly, Synectics' IMS division has been awarded a new three-year framework 
agreement by Stagecoach, the UK's largest bus and coach operator. Since the company's last update 
on 23 April 2020, the Board has continued to monitor the impact of coronavirus (COVID-19) on 
Synectics' customers, business and employees. The group continues to maintain a solid net cash 
position and is proceeding as normal with its planned investment in the development of upcoming 
software capabilities. 

Tekcapital Plc (TEK.L) Announced that its portfolio company, Guident Ltd, (Guident), has won the Florida Atlantic University 
(FAU) Tech Runway® Annual tech Launch competition as one of the most promising startups in South 
Florida. 

United Utilities Group Plc (UU..L) Announced, in its final results for the year ended 31 March 2020, that revenues rose to £1,859.30 
million from £1,818.50 million recorded in the same period last year. Profit after tax narrowed to 
£106.8 million from £363.4 million. The diluted earnings per share stood at 15.6p down from 52.3p. 
The board has proposed a final dividend of 28.40 p per ordinary share in respect of the year ended 31 
March 2020. 

Vodafone Group Plc (VOD.L) Announced that Jean-Francois Van Boxmeer will be appointed as a Non-Executive Director following 
the company's Annual General Meeting on 28 July 2020, subject to shareholder approval. It is the 
intention that he will succeed Gerard Kleisterlee as Chairman of the Board on 3 November 2020. 
Gerard Kleisterlee, who has been the company’s Chairman for nine years, will step down and retire 
from the Board on that date. In addition, the Board has agreed that David Thodey will become a 
member of the Audit & Risk Committee with effect from the end of the Annual General Meeting on 28 
July 2020 and at that point Sir Crispin Davis will step down from that Committee. Sir Crispin will 
continue to be a Non-Executive Director. 

XLMedia Plc (XLM.L) Announced that in response to feedback from shareholders, it has set out some additional information 
on how it intends to operate the XLMedia 2020 Global Share Incentive Plan, in respect of its executive 
directors.  
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CFD and Spread betting Risk Warning 

All trading involves risk. Spread bets and CFDs are complex instruments and come with a high risk of losing money rapidly due to leverage. 76% of retail 
investor accounts lose money when trading spread bets and CFDs with this provider. You should consider whether you understand how spread bets 
and CFDs work, and whether you can afford to take the high risk of losing your money. Professional clients can lose more than they deposit.  

 

Shares Risk Warning  

The value of stocks and shares, and the income from them, can fall as well as rise and you may not get back the full amount you originally invested. Past 
performance is not necessarily a guide to future performance. 

  

If you are unsure about dealing in shares and other equity investments, you should contact your financial adviser as these types of investments 
may not be suitable for everyone. 

  

Disclaimer 

Any research has been produced by an independent third party provider. Further details can be provided on request.   

Any report has been prepared using information available from public sources, which are believed to be reliable as at the date of this report. However, 
Guardian Stockbrokers, its employees and its independent third party provider make no representation as to the accuracy or completeness of this report. This 
report should therefore not be relied on as accurate or complete. The facts and opinions on this report are subject to change without notice. Guardian 
Stockbrokers, its employees and its independent third party provider have no obligation to modify or update this report in the event that any information on this 
report becomes inaccurate. 

  

Any report is prepared for informational purpose only, with no recommendation or solicitation to buy or to sell. The background of any individual or other 
investor has not been considered in providing this report. Individuals and other investors should seek independent financial advice which considers their 
specific risks, objectives and specific constraints, and make their own informed decisions. Individuals and other investors should note that investing in shares 
carries a degree of risk and the value of investments can go up or down.  Past performance is not a reliable indicator of future performance. Investments 
should be made with regard to an investor’s total portfolio. Guardian Stockbrokers, its independent third party provider and its employees make no 
representation or guarantee with regard to any investment noted on this report, and shall therefore not be liable with regard to any loss. 

Risk Warning & Disclaimer 
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