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UK Market Snapshot 
UK markets finished in positive territory yesterday, lifted by gains in banking and financial 

sector stocks. Beazley soared 8.2%, after the insurer reported a surge in its revenue and 

pretax profit for the full year. Compass Group gained 2.7%, following a jump in its organic 

revenue for the first quarter, amid strong performance by its North American operations. 

Ashmore Group added 1.3%, after the company reported better than anticipated interim 

revenue and pretax profit, driven by a rise in assets under management. On the contrary, 

Royal Mail declined 5.5%, after the postal operator warned of a challenging outlook for 2020, 

due to ongoing labor tensions and declining letter volumes. Micro Focus International fell 

0.8%, after a leading broker lowered its target price on the stock to 630.0p from 990.0p. The 

FTSE 100 advanced 0.3%, to close at 7,504.8, while the FTSE 250 rose 0.2%, to end at 

21,572.9.   

US Market Snapshot 
US markets closed higher yesterday, after China announced that it would halve tariffs on 

some of the US imports by mid-February. Twitter surged 15.0%, after its fourth quarter 

revenue and earnings topped market expectations, amid strong monetizable daily active 

users. Zynga soared 13.2%, following better than expected revenue and earnings in the 

fourth quarter. Boeing gained 3.6%, after the Federal Aviation Administration identified a 

wiring issue in its software audit of the company’s grounded 737 Max aircraft. On the flipside, 

Peloton Interactive plunged 11.3%, after the fitness company’s net loss widened in the 

second quarter and it provided a disappointing revenue outlook for the third quarter. Dunkin' 

Brands Group dropped 2.8%, after its fourth quarter revenue fell short of analysts’ estimates. 

The S&P 500 gained 0.3%, to settle at 3,345.8. The DJIA rose 0.3%, to settle at 29,379.8, 

while the NASDAQ added 0.7%, to close at 9,572.2.   

Europe Market Snapshot 
European markets finished in the green yesterday, lifted by strong corporate earnings report. 

Deutsche Bank soared 14.3%, after it indicated that the US money management firm, Capital 

Group, has acquired a minority stake in the company. ArcelorMittal surged 11.0%. The steel 

giant posted a net loss for the quarter ended December, citing deteriorating demand from 

automakers and sluggish economic conditions in Europe. Nordea Bank climbed 7.0%, after 

the company reported a jump in its net profit for the fourth quarter. Nokia advanced 2.3%, 

following higher than anticipated revenue and earnings in the fourth quarter. Societe 

Generale gained 1.0%. The French lender’s fourth quarter earnings missed market 

expectations, amid negative interest rates and volatile trading volumes. The FTSEurofirst 300 

index gained 0.5%, to settle at 1,661.7. The German DAX Xetra rose 0.7%, to settle at 

13,574.8, while the French CAC-40 added 0.9%, to close at 6,038.2.   

Asia Market Snapshot 
Markets in Asia are trading lower this morning. In Japan, Terumo, DeNA and Asahi Kasei 

have declined 4.7%, 4.9% and 6.8%, respectively. Meanwhile, Olympus has surged 9.6%, 

after it posted a jump in its interim operating profit and raised its annual profit outlook. In 

Hong Kong, Gambling stocks, Galaxy Entertainment Group, Melco International Development 

and Wynn Macau have dropped 1.7%, 2.6% and 2.8%, respectively, amid Macau’s casinos’ 

temporary shutdown over the virus outbreak. Meanwhile, Hang Seng Bank, BOC Hong Kong 

Holdings and Wharf Real Estate Investment have added 0.6%, 0.8% and 1.2%, respectively. 

In South Korea, Amorepacific, S-Oil and LG Display have lost 2.5%, 2.7% and 3.3%, 

respectively. Meanwhile, Kakao, NAVER and Korea Zinc have risen 0.6%, 1.7% and 3.3%, 

respectively. The Nikkei 225 index is trading 0.2% lower at 23,829.0. The Hang Seng index is 

trading 0.8% down at 27,279.3, while the Kospi index is trading 1.2% lower at 2,200.5.   
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UK 

Note: All Estimates are for Full Year 

Key Corporate Releases Today Click here to open an account 

 Company Name Results Currency Estimated EPS Estimated Revenue (Mn)

 Ecofin Global Utilities and Infrastructure Trust Plc Final GBP - -

 Henderson Opportunities Trust Plc Final GBP - -

 Cambria Africa Plc Final USD - -

Full Year Consensus
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Commodity, Currency and Bitcoin 

❑ At 0430GMT today, Brent crude oil one-month futures contract is trading 0.31% or $0.17 higher at $55.10 per barrel, after Russia 

supported recommendation for the OPEC and its producer allies to deepen oil output cuts. Yesterday, the contract declined 0.63% or 

$0.35, to settle at $54.93 per barrel. 

❑ At 0430GMT today, Gold futures contract is trading 0.31% or $4.90 higher at $1570.00 per ounce. Yesterday, the contract climbed 

0.47% or $7.30, to settle at $1565.10 per ounce, as uncertainties surrounding the economic impact of the coronavirus epidemic on the 

global economy, strengthened demand for the safe-haven commodity.  

❑ At 0430GMT today, BTC is trading 0.16% higher against the 

USD at $9752.55. Yesterday, BTC advanced 0.52% against the 

USD to close at $9737.36. In a key development, smart 

contracts platform, Quras has partnered with Nigeria’s non-profit 

organization for blockchain, Blockchain Nigeria User Group, to 

expand its community and developer base beyond Asia. In 

another development, Israeli blockchain startup, Clear has 

recently secured $13.0 million in a Series A round led by Fidelity

-backed Eight Roads.  

❑ At 0430GMT today, the EUR is trading marginally lower against the USD at $1.0982, ahead of the German industrial production and 

trade balance data, both for December, due in a few hours. Additionally, investors await the US nonfarm payrolls and unemployment 

data, both for January, slated to be released later today. Yesterday, the EUR weakened 0.15% versus the USD, to close at $1.0983, 

after the German factory orders unexpectedly dropped in December. In other economic news, the US initial jobless claims declined to 

a 9-month low in the last week. 

❑ At 0430GMT today, the GBP is trading marginally higher against the USD at $1.2937, ahead of the UK Halifax house price index data 

for January, due in a few hours. Yesterday, the GBP weakened 0.55% versus the USD, to close at $1.2931, as concerns over 

negotiations between the UK and the European Union for a post-Brexit trade deal, weighed on the investor sentiment.  
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To start trading Bitcoin Click Here 

Highly competitive and efficient international money transfers. Corporates sending multiple millions or private clients buying overseas properties, by using 

cutting edge technology we process your payments at very low rates and pass those savings on to you. 
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FTSE All Share Index- Performance 

UK Top Sector Performers 

UK Worst Sector Performers 

German factory orders unexpectedly slid in December 

In Germany, the seasonally adjusted factory orders unexpectedly dropped 2.10% on a MoM basis in December. In the prior month, factory 

orders had registered a revised drop of 0.80%. 

US initial jobless claims eased in the last week 

In the US, the seasonally adjusted initial jobless claims registered a drop to a level of 202.00 K in the week ended 01 February 2020, 

compared to a revised reading of 217.00 K in the previous week. Market anticipation was for initial jobless claims to drop to a level of  

215.00 K. 

RBA trims its near-term growth outlook 

The Reserve Bank of Australia (RBA), at its latest quarterly economic outlook, lowered its near-term growth forecast for the Australian 

economy and warned that the economy is facing a "soft patch" due to the bushfires, drought and the coronavirus outbreak in China but 

expects a rapid recovery later in the year. Further, the RBA Governor, Philip Lowe, stated that the central bank would consider quantitative 

easing and purchasing of assets through balance sheet expansion only when the cash rate eases to 0.25%. 

Australian AiG performance of services index eased in January 

In Australia, the AiG performance of services index dropped to a level of 47.40 in January. The index had recorded to a reading of 48.70 in 

the previous month. 

Japanese leading economic index unexpectedly advanced in December 

In Japan, the preliminary leading economic index registered an unexpected rise to a level of 91.60 in December, compared to market 

expectations of a steady reading. The index had registered to a reading of 90.80 in the prior month.  

Key Economic News  

Sector Current Price 1D Change 1D (%) Change 1M (%) Change 1Y (%) Change

Mobile Telecommunications 3427.88 91.27 2.7% 2.8% 8.4%

Industrial Metals 3751.66 83.76 2.3% 1.6% -27.1%

Electricity 9168.70 149.24 1.7% 10.6% 26.9%

Food & Drug Retailers 4077.33 65.67 1.6% -3.3% 4.0%

Beverages 25543.92 391.76 1.6% 1.1% 9.2%

Sector Current Price 1D Change 1D (%) Change 1M (%) Change 1Y (%) Change

Industrial Transportation 2241.42 -32.92 -1.4% -7.4% -3.0%

Oil & Gas Producers 7532.47 -90.58 -1.2% -9.9% -17.6%

General Industrials 6333.66 -61.18 -1.0% -1.4% 10.2%

Household Goods 19369.64 -179.23 -0.9% 7.1% 22.3%

Fixed Line Telecommunications 1899.69 -15.84 -0.8% -16.6% -29.4%

Click here to open an account 

https://www.guardianstockbrokers.com/start-trading-now


Daily Market Report 

5 www.guardianstockbrokers.com 

The Times 

Coronavirus ‘set to force factory 

shutdowns’: Factories across Europe will 

have to shut within weeks if the coronavirus 

outbreak continues to disrupt their supply 

chains, analysts have said as the economic 

fallout grows. 

John Lewis head Dame Sharon White 

warns of store closures and job losses: 

The new Chairwoman of the John Lewis 

Partnership has warned that the retail group 

faces more shop closures and job losses 

but stressed it would “double down” on its 

ethical business model under her 

leadership. 

Food delivery costs eat into Uber’s big 

gain on revenue: Uber Technologies 

attracted more customers to its ride-hailing 

and food delivery business but high costs at 

Uber Eats meant the company continues to 

lose money. 

Bloated HSBC needs leader with guts: 

It’s hard to believe, but it looks as if HSBC 

may be heading for another succession 

planning car crash. The fact that the interim 

Chief Executive Noel Quinn will not be 

named as permanent in time for his grand 

strategy announcement in two weeks has 

raised eyebrows with some investors. 

New York Times tops five million 

subscribers: The owner of The New York 

Times added more than 300,000 new digital 

subscribers in the final three months of last 

year, boosting revenue and profits even as 

its advertising sales declined. 

Thai billionaires battle for Tesco’s 

Thailand and Malaysia stores: Three Thai 

billionaires are competing for Tesco’s 

Thailand and Malaysia operations in the 

second round of an auction that could value 

the division at as much as $7 billion. 

Cancelled Lincoln Crestal well kicks up 

a storm for Hurricane Energy: Shares in 

Hurricane Energy fell by 17% after it 

warned it may have to plug and abandon a 

well to the west of the Shetland Islands. 

Heat grows on Ferguson over FTSE exit: 

One of the biggest shareholders in 

Ferguson has said it would like the heating 

and plumbing group to keep its main stock 

market listing in London, adding to pressure 

on the company to stay in the FTSE 100. 

Norwegian Air gains altitude: The 

number of passengers flying with 

Norwegian Air collapsed by 25% last 

month. But in the strange aviation world 

that the low-cost carrier inhabits, the figures 

were celebrated as a success. 

Beazley’s profits shoot up despite 

higher claims costs: A rally in bond and 

equity markets has boosted investment 

returns at Beazley and offset the absence 

of any profit from the Lloyd’s of London 

insurer’s underwriting business last year. 

Compass Group draws strength from 

North America: Compass Group’s North 

American business underlined its position 

as the engine of the catering giant’s 

success by delivering underlying first-

quarter revenue growth of 7.5%. 

Drax cuts out dirty coal and is taken off 

blacklist: The world’s largest sovereign 

wealth fund removed Drax from its 

investment blacklist and shares in the U.K. 

energy firm powered ahead. Norges Bank 

Investment Management, which oversees 

Norway’s $1 trillion oil fund, said that it is 

now able to invest in Drax again after the 

company cut the use of coal in its power 

stations. 

McCarthy & Stone is good home for your 

cash: There are worse places to end up in 

your dotage than a McCarthy & Stone 

retirement home. Unlike several of its 

compatriots among the housebuilders, its 

properties have not been criticized for poor 

construction and quality. 

On the Beach plays for market share 

from Thomas Cook: On the Beach Group 

has launched an ambitious play for the 

market share that came up for grabs on the 

collapse of Thomas Cook. 

The Independent 

Cyber-attacks could cause financial 

crisis, says ECB Chief Christine 

Lagarde: A combined cyber-attack on 

important banks could trigger financial 

instability, the head of the European Central 

Bank has warned. 

China slashes tariffs on $75 billion of 

U.S. goods as trade war enters truce: 

China cut tariffs on $75 billion (£58 billion) 

of U.S. imports in the latest sign that frosty 

relations between Washington and Beijing 

are thawing, giving a boost to the global 

economic outlook. 

Coronavirus: World Bank warns of 

danger to global economy as planes are 

grounded: The spread of the coronavirus 

will hit the global economy in the first half of 

this year because of the impact on supply 

chains that rely on free movement of air 

transport to carry spare parts, the head of 

the World Bank has warned. 

Financial Times 

Engie Chief Kocher ousted in 

boardroom showdown: The only female 

Chief Executive at a top publicly listed 

French company, Isabelle Kocher of the 

energy utility Engie, has been ousted 

following a boardroom drama that gripped 

the country’s political and business elites. 

To Read More Click Here 

Norway oil fund removes Drax from 

investment blacklist: Norway’s $1 trillion 

oil fund, the world’s largest sovereign 

wealth fund, has removed Drax from its 

investment blacklist as the U.K. power 

Newspaper Summary 

Share Tips, Bids and Rumours 

• The Times (Tempus share tips): “Buy” McCarthy & Stone; “Buy” Midwich Group. 

• Financial Times: Deutsche Bank’s restructuring plan was handed a vote of confidence on Thursday after U.S. asset manager Capital 

Group disclosed a large stake in the German lender. 

• Financial Times: EN+, the hydropower and metals group formerly controlled by Russian oligarch Oleg Deripaska, said it would buy 

VTB’s 21.4% stake for $1.6 billion or $11.57 per share. 

Click here to open an account 
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company ditches coal in favour of cleaner 

energy. 

To Read More Click Here 

Equinor to slash emissions in ‘major’ 

wind push: Norwegian oil and gas group 

Equinor has pledged to halve the carbon 

intensity of the energy it produces by 2050, 

the latest push to cut emissions in a sector 

under increasing pressure to take action on 

climate change. 

To Read More Click Here 

Former U.K. defence secretary joins 

Genel Energy board: Former U.K. defence 

secretary Sir Michael Fallon has joined the 

board of Genel Energy, the London-listed 

oil producer focused on the Kurdistan 

region of northern Iraq. 

To Read More Click Here 

Total raises dividend despite flat profits: 

Total bumped up its dividend despite flat 

fourth-quarter profits as the French energy 

group was hit by a drop in oil and gas 

prices even as production increased. 

To Read More Click Here 

Coal producer axes dividend as 

industry’s woes mount: Peabody Energy, 

the world’s largest private sector coal 

producer, has suspended its dividend as 

low fuel prices upset plans to become a 

cash machine for shareholders. 

To Read More Click Here 

Hargreaves Lansdown founder to sell 

£500 million of shares: Peter Hargreaves 

is selling about £500 million of shares in 

Hargreaves Lansdown, the investment 

company he co-founded, days after the 

group announced a slowdown in new 

business. 

To Read More Click Here 

Deutsche Bank shares surge as Capital 

Group takes 3% stake: Deutsche Bank’s 

restructuring plan was handed a vote of 

confidence after U.S. asset manager 

Capital Group disclosed a large stake in the 

German lender, sending its shares up more 

than 10%. 

To Read More Click Here 

Trial of former Barclays bankers likened 

to field of ‘diseased hares’: The Serious 

Fraud Office’s landmark case against 

former top Barclays bankers is so confused 

as to resemble a field with diseased hares 

crashing into each other, the lawyer for one 

of the accused has told the jury. 

To Read More Click Here 

Prominent investment adviser calls for 

Credit Suisse Chair to resign: A 

prominent Swiss investment adviser has 

said that Credit Suisse is “in crisis” and 

called for its Chairman Urs Rohner to take 

responsibility for the management dispute 

engulfing the bank and step down 

immediately. 

To Read More Click Here 

Nationwide told to refund customers for 

lack of overdraft fees warning: 

Nationwide has been ordered to refund 

customers £900,000 after failing to warn 

them they would be charged for taking an 

unarranged overdraft, in breach of U.K. 

competition rules. 

To Read More Click Here 

Beazley reports rise in price of specialist 

commercial insurance: Beazley said that 

prices for the sort of specialist commercial 

insurance it sells rose by 6% last year, 

suggesting that the market has turned after 

years of flat or falling rates. 

To Read More Click Here 

ING hit by sharp rise in bad debts: ING, 

the Netherlands’ largest bank, was hit by a 

sharp increase in bad loans in the fourth 

quarter of 2019, including a suspected 

fraud case at one of its large customers. 

To Read More Click Here 

Direxion launches high-risk sustainable 

investment ETF: Eco-warriors now have 

an opportunity to place high-risk bets on 

their beliefs after the launch of a leveraged 

environmental, social and governance fund. 

To Read More Click Here 

Sanofi vows 2020 profit growth amid 

strategy overhaul: Sanofi has vowed profit 

will grow again this year as new Chief 

Executive Paul Hudson overhauls strategy 

to narrow the French drugmaker’s focus on 

to cancer and speciality drugs, while also 

cutting costs.  

To Read More Click Here 

Biogen shares soar after patent victory: 

Shares in Biogen jumped as much as 32% 

after the U.S. biotech company won a 

patent battle against the generic drugmaker 

Mylan over its bestselling medicine for 

multiple sclerosis.  

To Read More Click Here 

Boeing 737 set for certification flight 

within weeks: Boeing’s troubled 737 Max 

is expected to achieve a “significant 

milestone” by making its certification flight 

in the next few weeks, the U.S. aviation 

safety regulator said. 

To Read More Click Here 

Royal Mail shares tumble after 

turnround warning: Royal Mail shares fell 

to an all-time low after the company warned 

it may fail to hit financial targets set out in a 

turnround plan to overhaul the business. 

To Read More Click Here 

Fiat Chrysler warns coronavirus might 

shut European plant: Fiat Chrysler has 

warned that one of its European plants will 

be forced to halt production in a matter of 

weeks, as it struggles to source key parts 

from Chinese suppliers battling the 

coronavirus outbreak. 

To Read More Click Here 

Toyota and Nintendo warn of hit from 

coronavirus outbreak: Two of Japan’s 

biggest companies have warned of a hit 

from the coronavirus outbreak with 

Nintendo saying there will be delays to 

shipments of its best-selling Switch console 

and Toyota braced for a dent to car sales in 

China. 

To Read More Click Here 

ArcelorMittal expects pick-up in steel 

demand after ‘very tough year’: 

ArcelorMittal has reported higher than 

expected profits with the world’s largest 

steelmaker saying it expects demand for 

steel to pick up this year, despite the 

economic disruption caused by the 

coronavirus outbreak. 

To Read More Click Here 

Energy group EN+ to buy back stake 

from Russia’s VTB: EN+, the hydropower 

and metals group formerly controlled by 

Russian oligarch Oleg Deripaska, has 

moved to simplify its ownership structure 

through a deal with the Kremlin-controlled 

bank VTB. 

To Read More Click Here 

Len Blavatnik-backed Warner Music files 

for IPO: Warner Music Group, the U.S. 

Click here to open an account 
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company owned by British billionaire Len 

Blavatnik and whose portfolio of stars 

includes Katy Perry and Blake Shelton, has 

filed for an initial public offering. 

To Read More Click Here 

Publicis maintains targets despite fourth

-quarter slowdown: Publicis suffered a 

fourth-quarter slowdown as big clients 

trimmed spending and restructuring took its 

toll but the advertising group said it would 

still hit its sales target this year. 

To Read More Click Here 

Intercontinental Exchange Chief defends 

eBay approach: Intercontinental Exchange 

has given up its pursuit of eBay, the 

struggling auction website, after it failed to 

persuade investors it was not overreaching 

itself in search of growth. 

To Read More Click Here 

Casper ends first day of trading 13% 

higher: Shares in the mattress-in-a-box 

company Casper jumped in their debut to 

close almost 13% higher but still falling 

short of the range bankers had sought over 

a week ago. 

To Read More Click Here 

L’Oréal says coronavirus to weigh on 

Asia sales: France’s L’Oréal warned the 

outbreak of the coronavirus would cause a 

temporary slowdown in the beauty market 

in China, a key driver of its growth, and also 

affect travel retail, although it was “too early 

to assess” the extent of the risk.  

To Read More Click Here 

Three Thai conglomerates enter bids for 

Tesco stores: Three Thai family 

conglomerates have submitted formal first-

round bids for the Thai and Malaysian 

operations of U.K. retailer Tesco and 

started second-round talks over a deal 

expected to fetch as much as $10 billion.  

To Read More Click Here 

Felipe Dutra steps down at AB InBev: 

The veteran Chief Financial Officer of 

Anheuser-Busch InBev is to step down, as 

the world’s largest brewer shakes up its 

senior leadership team after a period of 

faltering performance. 

To Read More Click Here 

Hedge fund Elliott builds $2.5 billion 

stake in SoftBank: Elliott Management, 

the hedge fund, has built a stake worth $2.5 

billion in SoftBank and is pressing for a $20 

billion share buyback and governance 

changes at Masayoshi Son’s sprawling 

technology conglomerate, people with 

direct knowledge of the matter said. 

To Read More Click Here 

Uber shares driven higher by promise of 

profitability: Uber said it expected to turn 

its first ever quarterly profit, before 

deducting for interest, tax and depreciation, 

in the final quarter of this year. 

To Read More Click Here 

Huawei sues Verizon for $1 billion 

intellectual property theft: Huawei is 

suing Verizon for more than $1 billion, in a 

sign of the company’s increasingly 

aggressive stance on taking legal action in 

the U.S. as it battles to restore its 

reputation. 

To Read More Click Here 

Barr urges U.S. stakes in Nokia and 

Ericsson to stall Huawei: The U.S. 

attorney-general has suggested the country 

buy controlling stakes in Ericsson and 

Nokia to help build a stronger international 

competitor to Huawei, the Chinese 

telecoms equipment maker viewed by 

Washington as a national security threat. 

To Read More Click Here 

Twitter’s quarterly revenue tops $1 

billion for first time: Twitter’s quarterly 

revenue topped $1 billion for the first time in 

the final three months of 2019 as its 

audience jumped by more than a fifth, 

beating Wall Street estimates and sending 

its shares soaring.  

To Read More Click Here 

Lex:  

SoftBank/Elliott: a suitable case: Activist 

investor wants tech group to buy back up to 

$20 billion of its own stock. 

To Read More Click Here 

Casper Sleep: stressed rest: Below target 

valuation may not end up being a listing 

nightmare for mattress-in-a-box group. 

To Read More Click Here 

ArcelorMittal: metal polish: Destocking is 

at an end and global consumption is 

expected to rise this year. 

To Read More Click Here 

Lombard: 

Terra Firma’s Guy throws Hands in air 

like he really does care: Guy Hands, 

gazillionaire private-equity sexagenarian, 

has had an epiphany, presumably 

somewhere between his homes in 

Guernsey, Sevenoaks, the U.S., Iberia, and 

his Tuscan wine estate. 

To Read More Click Here 

The Daily Telegraph 

Royal Mail faces a bleak future unless 

union deadlock is broken: Head Rico 

Back might stand more chance of placating 

workers and pushing through major reform 

if he was closer to the action 

The Questor Column: 

Questor: ‘An attractive opportunity in a 

value-scarce world’: buy these two 

Japanese trusts: If you are a professional 

investor in investment trusts, you are 

always on the lookout for pockets of value. 

One of these investors thinks he has found 

just such a pocket in the Japanese stock 

market. Japan has been a graveyard for 

savers’ hopes for decades but changes are 

afoot in the seemingly arcane sphere of 

corporate governance that could shake up 

the country’s old-fashioned executive 

culture and give the share prices of some 

companies a dramatic boost. And British 

investors can get a slice of any such gains 

via two London-based funds dedicated to 

finding them: AVI Japan Opportunity and 

Nippon Active Value. Both are dedicated to 

investing in Japanese companies with 

excess cash and then putting pressure on 

them to release it. “The culture in Japan for 

a long time has been for companies to hold 

on to large amounts of cash,” said Richard 

Curling, manager of the Jupiter Fund of 

Investment Trusts. “This is very inefficient, 

but it is very prevalent and has been going 

on for so long that the market ignores the 

existence of all this money.” He said 

Japanese firms now had ¥100 trillion (£700 

billion) in cash between them, a record 

figure. If boards can be persuaded to return 

the cash to shareholders, the overall effect 

is a big gain: investors will still own the 

same company, which is likely to retain its 

previous stock market valuation because 

the market had ignored the cash, and they 

will have that cash in their pocket as well. 

Mr Curling said boards were coming around 

to the idea of returning the cash because of 

changes to the tax and regulatory regimes. 
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As part of wider reform to the Japanese 

economy the government has tried to 

encourage companies to be more 

“shareholder-friendly” and made the return 

of cash to shareholders more tax-efficient, 

he said. “It has also changed the tax 

treatment of executives’ share options so 

that they themselves can more easily 

benefit – there is better alignment of 

interests.” He said there were some 

extreme examples of the valuations of 

Japanese companies being driven down by 

their holding of excessive amounts of cash. 

“Among stocks valued at $150 million-$300 

million, 100 have an ‘enterprise value to 

Ebitda’ ratio of less than two when a figure 

of 8-10 would be normal,” he said. “Eighty 

trade at less than the value of their net 

working capital and 30 have a market value 

of less than their cash balance.” He said 

shareholders, including Japanese ones, 

were increasingly prepared to use their 

votes to persuade firms to hand back their 

cash. “Some high-profile companies have 

already acted but there’s a raft of smaller 

ones with value waiting to be released,” Mr 

Curling said. “People have been talking 

about this for some time and progress has 

been slow but a number of factors, such as 

the regulatory changes, the government’s 

own investment arm being mandated to 

back changes and pressure from investors, 

are coming together to produce momentum 

now.” With regard to AVI Japan Opportunity 

and Nippon Active Value, Mr Curling said: 

“AVI is a well-established firm [it also runs 

AVI Global, formerly British Empire] but the 

managers of Nippon Active Value are 

equally credible in seeking to exploit this 

opportunity, which I see as attractive in a 

value-scarce world.” Readers may want to 

follow his example and invest in both; for 

those who prefer a lean portfolio Questor’s 

pick would be AVI Japan Opportunity. 

Questor says, “Buy”. 

Daily Mail 

Water companies have escaped the 

clutches of Jeremy Corbyn - heads 

should seize upon this as an opportunity 

to win over regulator, and a sceptical 

public: Water company heads – and 

shareholders – have breathed a sigh of 

relief that the threat of renationalisation 

under a Jeremy Corbyn government has 

been lifted, but they have no room for 

complacency. 

Ryanair boasts of being Europe's 

greenest airline - a day after being 

banned by advertising watchdog for 

repeating this 'misleading' claim: Ryanair 

has boasted of being Europe's greenest 

airline – a day after being banned by the 

advertising watchdog for repeating this 

'misleading' claim. 

The Scottish Herald 

Firms delay new projects as Brexit 

weighs: Scottish businesses saw turnover 

growth slow from an already-weak pace in 

the fourth quarter, while capital investment 

and export volumes fell, but companies 

have voiced a modest increase in optimism 

in spite of Brexit worries, a survey shows. 

Oil and gas firm that quit Scotland 

welcomes breakthrough in Africa: Oil 

and gas company Bowleven, which moved 

its headquarters from Edinburgh to London 

after a boardroom coup, has received a 

boost in its long-running campaign to prove 

the commercial potential of its acreage off 

Cameroon. 

Aberdeen engineering giant Wood raises 

$100 million through sale of industrial 

services division: Wood has sold its 

industrial services business, which helps 

companies in the U.K. and Ireland maintain 

assets ranging from ships to processing 

plants, in a deal worth up to $118 million 

(£90 million). 

The Scotsman 

ATM fees paid in Scotland have doubled 

in a year: Fees paid by Scottish consumers 

to access their cash at ATMs have almost 

doubled from £5 million in 2018 to £9.5 

million in 2019, a report has revealed. 

Fintechs and banks urged to focus on 

vulnerable customers: Tech consultancy 

Sopra Steria is encouraging financial 

services and fintechs to work more closely 

to help protect vulnerable customers. 

Edinburgh recruiter to guide businesses 

through short-term hiring shake-up: An 

Edinburgh-based recruitment firm is looking 

to help businesses navigate the “regulatory 

soup” of short-term hiring. 

Lanark firm takes the biscuit: Lanark’s 

biggest private employer, Border Biscuits, 

has adapted an old favourite to create a 

new product it hopes will be a nationwide 

success. 

Faroe Petroleum heads’ new firm eyes 

acquisitions with £10 million warchest: 

Longboat Energy, the new North Sea firm 

set up by the former heads of Aberdeen-

based Faroe Petroleum, is eyeing a number 

of potential acquisitions after raising a £10 

million warchest. 

Irn-Bru to be made using renewable 

energy as wind power deal struck: Irn-

Bru is to go green after its manufacturer 

struck a deal with a Swedish energy group 

to run its factories on wind power. 

BrewDog to turn beer into vodka: 

BrewDog has unveiled a series of 

sustainability initiatives designed to future-

proof its operations, along with a new-look 

brand. 

Glasgow’s Firefish hits tenth 

anniversary with key hire and London 

push: Glasgow-based Firefish Software is 

celebrating ten years in business with the 

appointment of a new Chief Technology 

Officer (CTO) and expansion into London. 

Edinburgh angel investor pumps £3.6 

million into Scottish business: Business 

angel syndicate Equity Gap has invested 

£3.6 million in early-stage businesses in 

2019, praising the “strength and quality” of 

start-ups and entrepreneurs in Scotland. 

Caledonian Sleeper head slams 

locomotive firm for repeated delays to 

services: Caledonian Sleeper Chiefs have 

blasted the firm that provides its 

locomotives after a series of breakdowns 

left services arriving up to six-and-a-half 

hours late. 

Fintech business FNZ to create 200 jobs 

across Edinburgh and Dundee: Financial 

technology business FNZ has outlined plans 

to create as many as 200 jobs in Scotland 

over the next two years.   
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CFD and Spread betting Risk Warning 
All trading involves risk. Spread bets and CFDs are complex instruments and come with a high risk of losing money rapidly due to leverage. 68% of retail 
investor accounts lose money when trading spread bets and CFDs with this provider. You should consider whether you understand how spread bets 
and CFDs work, and whether you can afford to take the high risk of losing your money. Professional clients can lose more than they deposit.  
 
Shares Risk Warning  
The value of stocks and shares, and the income from them, can fall as well as rise and you may not get back the full amount you originally invested. Past 
performance is not necessarily a guide to future performance. 
  
If you are unsure about dealing in shares and other equity investments, you should contact your financial adviser as these types of investments 
may not be suitable for everyone. 
  
Disclaimer 
Any research has been produced by an independent third party provider. Further details can be provided on request.  
Any report has been prepared using information available from public sources, which are believed to be reliable as at the date of this report. However, 
Guardian Stockbrokers, its employees and its independent third party provider make no representation as to the accuracy or completeness of this report. This 
report should therefore not be relied on as accurate or complete. The facts and opinions on this report are subject to change without notice. Guardian 
Stockbrokers, its employees and its independent third party provider have no obligation to modify or update this report in the event that any information on this 
report becomes inaccurate. 
  
Any report is prepared for informational purpose only, with no recommendation or solicitation to buy or to sell. The background of any individual or other 
investor has not been considered in providing this report. Individuals and other investors should seek independent financial advice which considers their 
specific risks, objectives and specific constraints, and make their own informed decisions. Individuals and other investors should note that investing in shares 
carries a degree of risk and the value of investments can go up or down. Past performance is not a reliable indicator of future performance. Investments 
should be made with regard to an investor’s total portfolio. Guardian Stockbrokers, its independent third party provider and its employees make no 
representation or guarantee with regard to any investment noted on this report, and shall therefore not be liable with regard to any loss.  

Risk Warning & Disclaimer 
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