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UK Market Snapshot 
UK markets finished mixed yesterday, as gains in energy and financial sector stocks were 

offset by losses in mining and banking sector stocks. AO World plunged 14.0%, after the 

online household appliance retailer announced that it remained cautious about its outlook as 

it reported a smaller annual loss. Halma dropped 4.5%, after the company forecasted a 

decline in its pre tax profit for 2021. Ocado Group fell 2.2%, despite delivering a strong 

performance in its interim results. On the flipside, Vodafone Group and BT Group advanced 

1.8% and 4.1%, respectively, after the UK government announced that it would completely 

remove China’s Huawei from its 5G network by 2027. BP added 2.7%, following a rise in oil 

prices. TBC Bank Group rose 0.1%. The company announced that its Deputy Chief Executive 

Officer and Chief Financial Officer, Giorgi Shagidze, would leave the company. The FTSE 

100 advanced 0.1%, to close at 6,179.8, while the FTSE 250 fell 1.2%, to end at 17,174.7.   

US Market Snapshot 
US markets closed higher yesterday, after Federal Reserve (Fed) Governor, Lael Brainard, 

asked for sustained large-scale asset purchases by the US central bank to help the economy 

revive from the coronavirus crisis. Moderna jumped 4.5%, after the company announced that 

it will begin its phase 3 coronavirus vaccine trials on  July 27. Tesla added 1.3%, after a top 

broker raised its target price to $2322.0 from $939.0. JPMorgan Chase rose 0.6%, after the 

company posted better than expected second quarter revenue. On the contrary, Wells Fargo 

dropped 4.6%, after the company recorded its first quarterly loss and reduced its quarterly 

dividend. Citigroup eased 3.9%, after the bank’s second quarter profit fell as the bank set 

aside $5.6 billion to brace itself for a potential surge in loan defaults. The S&P 500 gained 

1.3%, to settle at 3,197.5. The DJIA rose 2.1%, to settle at 26,642.6, while the NASDAQ 

added 0.9%, to close at 10,488.6.   

Europe Market Snapshot 
European markets finished lower yesterday, as worries over rising coronavirus cases dented 

investor sentiment. Roche Holding fell 1.6%. The drugmaker announced that it has signed a 

cancer drug pact with Blueprint Medicines worth $1.7 billion for the latter's pralsetinib. On the 

flipside, Gerresheimer jumped 3.9%, after the company reported a rise in its second quarter 

revenue. HelloFresh advanced 1.4%, after raising its annual revenue growth forecast. Swatch 

Group rose 0.5%, after the company’s founder and Chief Executive Officer Nick Hayek stated 

that he expects a quick rebound in the second half from the Covid-19 pandemic. The 

FTSEurofirst 300 index slipped 0.8%, to settle at 1,432.7. The German DAX Xetra fell 0.8%, 

to settle at 12,697.4, while the French CAC-40 shed 1.0%, to close at 5,007.5.   

Asia Market Snapshot 
Markets in Asia are trading mostly higher this morning, amid hopes for a potential coronavirus 

vaccine. In Japan, Mazda Motor, Kansai Electric Power and Tokyo Electric Power Co. 

Holdings have advanced 4.0%, 4.3% and 5.1%, respectively. Meanwhile, Shionogi, Sompo 

Holdings and Advantest have fallen 0.6%, 0.8% and 1.2%, respectively. In Hong Kong, CK 

Infrastructure Holdings, CSPC Pharmaceutical Group and Techtronic Industries have added 

0.4%, 1.3% and 1.5%, respectively. Meanwhile, China Unicom Hong Kong, China Resources 

Land and Sands China have dropped 2.3%, 2.6% and 2.8%, respectively. In South Korea, 

Korea Circuit, Sejin Heavy Industries and Sejong Industrial have climbed 7.3%, 8.9% and 

9.0%, respectively. Meanwhile, SK Biopharmaceuticals, Cosmax and SK Chemicals have 

declined 4.2%, 5.2% and 6.1%, respectively. The Nikkei 225 index is trading 1.4% higher at 

22,912.2. The Hang Seng index is trading 0.1% down at 25,460.7, while the Kospi index is 

trading 0.6% higher at 2,196.5.   
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UK 

Note: All Estimates are for Full Year 

Key Corporate Releases Today Click here to open an account 

 Company Name Results Currency Estimated EPS Estimated Revenue (Mn)

 Dixons Carphone Plc Final GBP 0.09                          10,045.17                                

 McCarthy & Stone Plc  Interim GBP 0.22                          364.00                                     

 AEW UK REIT Plc Final GBP 0.08                          16.20                                        

 Omega Diagnostics Group Plc  Final GBP (0.00)                        9.80                                          

 City of London Group Plc Final GBP (0.03)                        7.20                                          

 Access Intelligence Plc  Interim GBP (0.01)                        2.10                                          

 Kropz Plc Final USD - -

 Safe Harbour Holdings Plc  Final GBP - -

 7digital Group Plc Final GBP - -

Full Year Consensus
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Commodity, Currency and Bitcoin 

❑ At 0330GMT today, Brent crude oil one month futures contract is trading 0.51% or $0.22 higher at $43.12 per barrel, ahead of the 

Energy Information Administration’s weekly oil inventory data, scheduled to be released later today. Yesterday, the contract climbed 

0.42% or $0.18, to settle at $42.90 per barrel, after the American Petroleum Institute reported that the US crude stockpiles declined by 

8.3 million barrels for the week ended 10 July 2020. 

❑ At 0330GMT today, Gold futures contract is trading 0.09% or $1.70 lower at $1811.70 per ounce. Yesterday, the contract declined 

0.04% or $0.70, to settle at $1813.40 per ounce.  

❑ At 0330GMT today, BTC is trading 0.28% lower against the USD 

at $9247.04. Yesterday, BTC advanced 0.25% against the USD 

to close at $9272.83. In a key development, BitGo, one of the 

world’s largest Bitcoin transaction processors, announced that it 

is integrating a new API into its crypto wallet service to support 

the Financial Action Task Force’s travel rule. In another 

development, Binance announced that its cryptocurrency debit 

card, Binance Card, is officially debuting in countries of the 

European Economic Area.  

❑ At 0330GMT today, the EUR is trading marginally lower against the USD at $1.1398. Investors await the US Fed Beige book and the 

US industrial production data for June, scheduled to be released later today. Yesterday, the EUR strengthened 0.49% versus the 

USD, to close at $1.1400. On the data front, the Euro-zone industrial production rose less than anticipated in May, while the region’s 

economic sentiment index advanced less than expected in July. In other economic news, the US consumer prices climbed in June. 

❑ At 0330GMT today, the GBP is trading 0.11% higher against the USD at $1.2567, ahead of the UK inflation data for June and the 

house price index data for May, slated to be released later today. Yesterday, the GBP weakened 0.02% versus the USD, to close at 

$1.2553, after the UK gross domestic product (GDP) advanced less than expected in May. Meanwhile, the nation ’s industrial and 

manufacturing production rebounded in May.  
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To start trading Bitcoin Click Here 

Highly competitive and efficient international money transfers. Corporates sending multiple millions or private clients buying overseas properties, by using 

cutting edge technology we process your payments at very low rates and pass those savings on to you. 

Partners  

with 

Can Currencyflo cut your cost? Call 020 3963 4960 or for more information www.currencyflo.com  
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FTSE All Share Index- Performance 

UK Top Sector Performers 

UK Worst Sector Performers 

UK GDP advanced less than expected in May 

In the UK, GDP rose 1.80% on a MoM basis in May, compared to a revised drop of 20.30% in the prior month. Markets were expect ing GDP 

to record a rise of 5.00%. 

UK manufacturing production advanced more than expected in May 

In the UK, manufacturing production recorded a rise of 8.40% on a MoM basis in May, compared to a revised drop of 24.40% in the previous 

month. Markets were expecting manufacturing production to record a rise of 8.00%. 

UK industrial production rose as expected in May 

In the UK, industrial production climbed 6.00% on a monthly basis in May, compared to a revised drop of 20.20% in the previous month. 

Markets were expecting industrial production to advance 6.00%. 

Euro-zone industrial production advanced less than expected in May 

In the Euro-zone, the seasonally adjusted industrial production recorded a rise of 12.40% on a MoM basis in May, compared to a revised fall 

of 18.20% in the previous month. Markets were expecting industrial production to rise 13.40%. 

US CPI rose more than expected in June 

In the US, the consumer price index (CPI) recorded a rise of 0.60% on a YoY basis in June, compared to a rise of 0.10% in the prior month. 

Markets were expecting the CPI to record a rise of 0.30%.  

Key Economic News  

Sector Current Price 1D Change 1D (%) Change 1M (%) Change 1Y (%) Change

Fixed Line Telecommunications 1410.66 47.78 3.5% 1.1% -37.6%

Oil & Gas Producers 4800.26 115.88 2.5% -2.9% -48.8%

Mobile Telecommunications 2883.35 47.47 1.7% 1.8% -4.0%

Nonlife Insurance 2704.53 41.51 1.6% 3.0% -20.2%

Construction & Materials 6475.55 93.19 1.5% 7.4% 9.2%

Sector Current Price 1D Change 1D (%) Change 1M (%) Change 1Y (%) Change

Electronic & Electrical Equipment 8445.73 -281.00 -3.2% 1.0% 5.0%

Aerospace & Defence 3183.81 -78.83 -2.4% -7.9% -32.0%

Equity Investment Instruments 10960.87 -255.94 -2.3% 7.5% 5.6%

Travel & Leisure 6175.11 -137.61 -2.2% -4.6% -34.4%

Automobiles & Parts 2685.92 -53.91 -2.0% -13.2% -55.2%

Click here to open an account 
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The Times 

No going back from big switch in 

shopping habits, says Ocado: The head 

of Ocado has declared that shoppers “won’t 

be going back” after the crisis spurred a 

rapid shift to online shopping and pushed 

its half-year sales above £1 billion for the 

first time. 

State likely to lose billions on 

emergency loan scheme: The 

government faces £35 billion of losses on 

its taxpayer-backed emergency loans as 

hundreds of thousands of small businesses 

default, the Office for Budget Responsibility 

estimates. 

Online sales ‘make John Lewis price 

promise irrelevant’: The head of AO 

World has challenged John Lewis to scrap 

its longstanding price promise after the 

department store admitted last week that its 

online sales outstripped the amount it made 

from shops. 

DFS’s showroom bounce comes with 

caution: DFS Furniture has enjoyed a 

bounce in sales after reopening its stores, 

indicating pent-up demand for its furniture 

and upholstery products. 

Owners may hand over Pizza Express: 

The Chinese owners of Pizza Express are 

likely to be all but wiped out in a 

restructuring expected to involve a debt-for-

equity swap. 

Fevertree’s mixed blessing of cocktails 

made at home: Pubs and bars may have 

reopened but consumers have been slow to 

give up their lockdown habit of enjoying a 

G&T at home. 

Advertising budgets fall fastest in 20 

years: Large advertisers cut their budgets 

at the fastest pace in at least two decades 

in an attempt to weather the economic 

shutdown, according to a closely watched 

survey. 

Vertu to cut jobs despite sales success: 

Vertu Motors, the Bristol Street dealership 

chain, is the latest company to cut jobs in 

the troubled car sector, announcing 345 

redundancies, or about 6% of its 5,750 

staff. 

Bonnier has his eye on data business: 

The financier Robert Bonnier has become 

executive director of a cash shell that has 

launched a takeover attempt of a Belgian 

technology company. 

The Independent 

Treasury’s official forecaster gives up 

on V-shaped U.K. economic recovery: 

The U.K. Government’s official forecaster is 

no longer expecting a V-shaped recovery in 

the wake of the coronavirus lockdown and 

now sees unemployment soaring to 3.5 

million next year. 

Trump hotel group employees in 

Scotland fear job cuts after business 

admits finding coronavirus ‘difficult’: 

Employees at Donald Trump‘s hotel group 

in Scotland reportedly fear they could lose 

their jobs after the business admitted to 

finding the coronavirus crisis “difficult”. 

U.K. travellers to EU face higher costs 

and tangle of red tape: British travellers 

face the worst possible outcome once the 

Brexit transition period ends, the 

government has confirmed. Promises that 

the European Health Insurance Card (Ehic) 

scheme would continue have been dashed, 

meaning travellers to the EU will face 

sharply increased travel insurance 

premiums. 

U.K. economy shrinks by a quarter 

during lockdown: The U.K. economy grew 

1.8% in May but has shrunk by a quarter 

since the coronavirus pandemic began, 

official figures show, as the government’s 

budget watchdog warned GDP may not 

recover until 2024. 

           Financial Times 

Poland’s biggest refiner to buy country’s 

leading gas group: Poland’s largest refiner 

Newspaper Summary 

Share Tips, Bids and Rumours 

• The Daily Telegraph (Questor share tips): “Buy” Inspecs. 

• The Times (Tempus share tips): “Buy” Ashmore; “Hold” Clinigen. 

• The Guardian: British Airways is selling its multimillion-pound art collection, including work by Bridget Riley and Damien Hirst, as it 

attempts to raise funds while the Covid-19 crisis continues to devastate the aviation sector. 

• The Guardian: Oatly has sold a minority $200 million stake to a group of high-profile investors that includes Oprah Winfrey and Jay-Z in 

a deal that values the fashionable Swedish alt-milk brand at $2 billion. 

• Financial Times: Brussels is demanding that Franco-Italian eyewear company EssilorLuxottica sell retail stores in Italy and another EU 

country to secure its planned €7.2 billion acquisition of GrandVision. 

• The Times: The Chinese owners of Pizza Express, Hony Capital, which acquired the restaurant chain in 2014, are likely to be all but 

wiped out in a restructuring expected to involve a debt-for-equity swap. 

• The Times: Qinetiq is paying £25 million for Naimuri, a software development and data analytics supplier to Britain’s intelligence 

agencies and police forces. 

• The Times: Mesh Holdings has made an offer to acquire Sentiance, an automotive data intelligence company in Antwerp, after building 

up a 14% stake. 

• Financial Times: Tiger Global Management has cashed out more than 80% of its stake in Palantir, rather than waiting for the 

controversial data analytics company to list publicly. 

• The Daily Telegraph (Comment): Global stimulus is running out before the pandemic has been defeated. 

Click here to open an account 
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is set to buy the country’s biggest gas 

group, as the government drives to 

consolidate state-controlled energy groups 

and create a national champion. 

To Read More Click Here 

Rusal presses Vladimir Potanin to shake 

up Norilsk after Arctic spill: Rusal has 

urged billionaire businessman Vladimir 

Potanin to overhaul the top management 

team at Norilsk Nickel and shift its 

headquarters to the site of a former gulag in 

Siberia to show it is serious about tackling 

safety and environmental issues. 

To Read More Click Here 

Gazprom plunges to first loss since 2015 

as Europe gas demand tumbles: 

Gazprom has reported its first quarterly loss 

in more than four years as the coronavirus 

pandemic slashes gas demand and prices. 

To Read More Click Here 

Petropavlovsk revival at risk after 

boardroom bloodbath: Petropavlovsk 

shareholders thought the company had 

turned a corner after years of infighting in 

which a series of Russian and Kazakh 

billionaires fought for control. 

To Read More Click Here 

Former Barclays banker sorry for 

Staveley ‘tart’ remark: Roger Jenkins 

apologised to financier Amanda Staveley 

for calling her a “tart” and admitted that his 

then wife Diana had been “jealous” of the 

press coverage of her role in a 2008 

fundraising by Barclays. 

To Read More Click Here 

Three U.S. banks set aside record $28 

billion for loan losses: Three of America’s 

biggest banks have set aside a combined 

$28 billion for current and future loan 

losses, pushing Wells Fargo to a quarterly 

loss and hitting profits at JPMorgan Chase 

and Citigroup as lenders count the cost of 

the coronavirus crisis. 

To Read More Click Here 

Citigroup shores up for bad loans with 

$8 billion provisions: Citigroup has 

shored up its defences against soured 

loans as a “deterioration” in the economic 

outlook caused the U.S. lender to reassess 

prospects for some of its commercial 

clients. 

To Read More Click Here 

JPMorgan loan loss charges top $10 

billion on ‘uncertain outlook’: JPMorgan 

Chase took a record $10.5 billion in loan 

loss charges in the second quarter as the 

biggest U.S. lender warned of “uncertainty” 

ahead even as some indicators have 

pointed to a nascent economic recovery. 

To Read More Click Here 

BlackRock punishes 53 companies over 

climate inaction: BlackRock has punished 

more than 50 companies from U.S. oil 

major ExxonMobil to Swedish carmaker 

Volvo over their lack of progress on tackling 

global warming, six months after it warned 

of huge investment risks from climate 

change. 

To Read More Click Here 

U.K.’s largest accounting firms 

lambasted by watchdog for 

‘unacceptable’ work: The U.K.’s biggest 

accounting firms have been criticised by the 

industry’s watchdog for an “unacceptable” 

decline in the quality of their work after a 

third of their audits fell below its expected 

standard. 

To Read More Click Here 

Ashmore assets rise on back of 

emerging markets rally: Emerging 

markets fund manager Ashmore increased 

its asset pool by 9% in the second quarter, 

as buoyant equity markets helped it to 

partially reverse the losses sustained during 

the March market sell-off. 

To Read More Click Here 

McKinsey warned Wirecard a year ago to 

take action on controls: McKinsey warned 

Wirecard more than a year before the 

payment group’s collapse that it should take 

“immediate action” to deal with an absence 

of controls at its largest business. 

To Read More Click Here 

UBI Chief says takeover by Intesa ‘would 

create a kind of monopoly’: The Chief 

Executive of UBI Banca has vowed to be a 

buyer rather than a seller in the 

consolidation of Italy’s fragmented banking 

sector, dismissing a takeover bid by the 

country’s largest bank Intesa Sanpaolo as 

anti-competitive. 

To Read More Click Here 

Hedge fund Axonic raises $1 billion to 

scour credit market for bargains: Axonic 

Capital, one of the hedge funds hit hardest 

during a big credit-market sell-off in March, 

has raised close to $1 billion in new capital 

this year, suggesting that investors are 

clamouring for exposure to beaten-down 

assets they believe still offer value. 

To Read More Click Here 

Moderna vaccine produces antibodies in 

early trial: Moderna’s potential Covid-19 

vaccine produced immune responses in 

patients in the early stage trial, according to 

results published in a peer-reviewed journal 

for the first time. 

To Read More Click Here 

Halma increases dividend despite profit 

warning: Halma has increased its final 

dividend despite the health and safety 

group warning that it expects profits in the 

current financial year to drop by up to 10% 

because of the coronavirus pandemic. 

To Read More Click Here 

Blackstone and Oprah Winfrey buy into 

oat milk group Oatly: The Swedish oat 

milk maker Oatly has been valued at about 

$2 billion in a funding round led by the 

world’s largest private equity firm 

Blackstone that also drew in Oprah Winfrey 

and the entertainment agency founded by 

rapper Jay-Z. 

To Read More Click Here 

Walmart leads $1.2 billion investment 

into India’s Flipkart: Walmart is leading a 

$1.2 billion funding round into its Indian 

ecommerce service Flipkart as it faces 

challenges from the coronavirus pandemic 

and the entrance of rival platform JioMart. 

To Read More Click Here 

Ocado retail profit doubles as grocery 

delivery soars: Ocado forecast that the 

shift to online grocery would continue long 

after coronavirus has abated, as it revealed 

it had more than 1m people on a waiting list 

for its U.K. grocery service. 

To Read More Click Here 

Brussels demands EssilorLuxottica sell 

stores to secure €7.2 billion deal: 

Brussels is demanding that Franco-Italian 

eyewear company EssilorLuxottica sell 

retail stores in Italy and another EU country 

— either France or Holland — to secure 

its planned €7.2 billion acquisition of 

GrandVision. 

To Read More Click Here 
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Democrat urges Apple and Google to 

curb foreign app data sharing: A 

Congressional Democrat has called on 

Apple and Google to prevent smartphone 

apps from compromising national security 

by sharing data with foreign entities 

“including China and Russia”, as viral video 

app TikTok faces a potential U.S. ban over 

its Beijing ties. 

To Read More Click Here 

Palantir’s long route to public listing 

exhausts investors: Tiger Global 

Management has cashed out more than 

80% of its stake in Palantir, rather than 

waiting for the controversial data analytics 

company to list publicly. 

To Read More Click Here 

U.K. orders ban of new Huawei 

equipment from end of year: Britain’s 

rollout of 5G phone networks could be 

delayed by up to three years and cost an 

extra £2 billion, as Boris Johnson agreed 

plans to ban the Chinese telecoms 

company Huawei as a supplier. 

To Read More Click Here 

Huawei U.K. Chair Lord Browne to step 

down early: John Browne will step down 

as Chairman of Huawei’s U.K. board six 

months early, in a move that was revealed 

just hours before the U.K. government 

unveiled plans to phase out the Chinese 

telecoms equipment maker from the 

country’s mobile network. 

To Read More Click Here 

Delta steers 17,000 staff into early 

retirement: Delta Air Lines is to shed 

17,000 employees through early retirement, 

an uptake the company said would allow it 

to impose fewer furloughs than U.S. rivals 

in a sector upended by the pandemic. 

To Read More Click Here 

Virgin Atlantic secures £1.2 billion 

rescue package to keep flying: Virgin 

Atlantic has agreed a £1.2 billion rescue 

package aimed at securing the grounded 

airline for the next five years after months of 

negotiating with shareholders and private 

investors to stave off collapse. 

To Read More Click Here 

Lufthansa accuses EU of damaging its 

business model: Lufthansa has accused 

the European Commission of causing 

permanent damage to its business model 

by forcing it to surrender slots at its 

Frankfurt and Munich hubs in return for 

approval of a €9 billion bailout by the 

German government. 

To Read More Click Here 

Lex:  

U.S. banks’ earnings: spread your bets: 

Scale of credit provisions does not bode 

well for America’s economic outlook. 

To Read More Click Here 

Swatch: watchmaker’s argument: Swiss 

group is going to need all the Churchillian 

vigour its Chief can muster. 

To Read More Click Here 

Ashmore Group: bond bail: Flying the 

flag for active fund management, the 

company prides itself on being a lean 

machine. 

To Read More Click Here 

Lombard: 

‘Lapdog’ auditors ain’t quite right again: 

AQR is “Ain’t Quite Right” in the lexicon of 

Little Miss Lombard, aged 15 ¾. AQR 

means something a tad more precise to the 

Financial Reporting Council, which rules 

over auditors and other beancounters. 

Every year the audit quality review or AQR 

team inspects a sample of audits by the 

U.K.’s seven largest firms. This year it 

reviewed 88 audits from 2019 and found 

that 29 weren’t right.  

To Read More Click Here 

The Daily Telegraph 

Asos axes U.K. suppliers over ethics 

worries: Fast fashion firm Asos has axed 

contracts with a string of clothing suppliers 

after it uncovered possible serious threats 

to workers' health, safety or human rights. 

Rishi Sunak orders review of capital 

gains tax amid fears of rate increase: 

The Chancellor Rishi Sunak has 

commissioned a review of capital gains tax, 

sparking fears the duty’s historically low 

rates will be increased to help plug the 

£300 billion hole in public expenditure 

caused by coronavirus. 

The Questor Column: 

Questor: Aim is full of traps but we’ve 

had a good look at Inspecs and it seems 

promising: This column’s record with 

Aim‑quoted smaller companies is patchy to 

say the least, with Strix and Franchise 

Brands notable successes, and Accrol, 

Hurricane Energy and Zytronic among a 

longer list of howlers (although we have not 

yet given up on the last-named stock). A 

look at any firm quoted on London’s junior 

market must therefore come with a bit of a 

health warning, but Inspecs, a newcomer to 

Aim, does have an interesting look to it. The 

company is a designer, manufacturer and 

distributor of eyewear frames. They are 

then sold by well-known chains, including 

opticians such as Vision Express and 

Specsavers, as well as retailers Next, Asos 

and Walmart. The range covers optical, 

sunglasses and safety wear, and is sold 

either branded or on a private-label basis. 

Inspecs’ products are sold at more than 

30,000 sites and the firm has four 

manufacturing facilities, in Britain, Italy, 

China and Vietnam. The shares floated on 

Aim at 195p in February so investors have 

missed nothing so far, barring some price 

volatility. Although the company has hardly 

been helped by the pandemic, which forced 

most of its customers to close down and the 

company to focus on cash preservation so 

that it could come through the crisis and 

then emerge ready to benefit as stores 

reopened. However, Covid-19 will not stop 

people needing to get their vision corrected, 

as Questor can attest after staring at a 

small laptop screen at home for the past 

four months. Even allowing for the bad 

news from Boots, which is closing 48 of its 

opticians, shops across the sector are now 

opening again and it seems reasonable to 

assume that business could slowly start to 

improve, unless the virus returns with a 

significant second wave. Last year gave 

some indication of Inspecs’ potential. Sales 

rose by 7% and underlying profits climbed 

nicely as volumes increased by 20%, 

helped by an expansion of the factory in 

Vietnam. Percentage returns on capital 

employed stood in the mid-teens, while 

cash conversion and cash generation were 

both strong. There are dangers, over and 

above the near-term uncertainty created by 

the pandemic. By their very nature, smaller 

companies can be riskier than larger ones 

because their revenues are less well 

diversified and they can be more reliant on 

key individuals. Inspecs is a case in point. 

Nearly half of its sales last year came from 

just five customers and the company needs 

to keep wooing clients, either to win them or 

to maintain existing licensing relationships 

with brands such as Superdry and Hype. 

Robin Totterman, the founder and Chief, is 

clearly still a key influence and he also 
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owns more than a quarter of the shares, so 

liquidity in the stock could be limited. 

Anyone prepared to back Inspecs needs to 

think about doing so patiently for the long 

term rather than as a quick punt, although 

there is a good geographic sales mix: 

Britain generated 25% of group sales last 

year and overseas markets the rest. The 

firm did not pay a dividend in 2019 and is 

unlikely to do so this year either, which 

could deter income seekers. However, 

analysts’ forecasts do hint at a maiden 

dividend in 2021. A forecast price-to-

earnings ratio of nearly 70 for 2020 tells of 

the damage done to sales and profits by the 

virus, especially in the first half. However, 

Inspecs’ vertically integrated model means 

that margins should recover quickly as and 

when volumes return. If we assume that 

earnings return to something like their 

previous trajectory in 2021 and 2022, the 

shares should trade on a much more 

reasonable mid-teens multiple of estimated 

profits in two years’ time. Growth should 

come from organic expansion, but could be 

supplemented by select acquisitions. 

Patient fans of investing in smaller 

companies may well find that Inspecs is 

worth a second look. Questor says: “Buy”. 

Daily Mail 

Taxpayer faces £34 billion coronavirus 

bill as thousands of loans handed out 

under emergency schemes turn sour: 

The taxpayer could be saddled with a £34 

billion bill as thousands of loans handed out 

under emergency Covid schemes turn sour. 

Treasury figures show £46.3 billion has now 

been lent to 1.1m firms, including £31.7 

billion lent to 1m of the U.K.’s smallest 

companies through the Bounce Back 

scheme. 

Government's £9 billion Furlough bonus 

scheme is deadweight, warns budget 

watchdog: The budget watchdog has 

warned that the Government's £9 billion 

bonus scheme for employers that bring staff 

back from furlough is 'largely deadweight'. 

Fears that pandemic slump will wipe 

more than £30K off the value of a typical 

home: More than £30,000 could be wiped 

off the value of a typical home as the 

pandemic hits the property market. In a 

stark warning to homeowners, the Office for 

Budget Responsibility said prices could fall 

2.4% this year and 11.7% next year. 

Lidl pledges to open one new store per 

week between now and Christmas, 

creating up to 1,000 jobs: Lidl will open 

one new store per week between now and 

Christmas, creating up to 1,000 jobs, as 

part of plans to expand to 1,000 

supermarkets by the end of 2023. The 

discounter plans to open over 25 stores in 

the next six months, and 100 stores in 2021 

and 2022, creating a further 4,000 new 

jobs. 

Budget deficit may top £400 billion this 

year as the cost of the pandemic spirals: 

Government borrowing could top £660 

billion over the next two years as the cost of 

the pandemic spirals. 

 

The Scottish Herald 

Fife distillery sees online sales surge 

amid coronavirus lockdown: Craft distiller 

Eden Mill has grown turnover in spite of the 

huge challenges posed by the coronavirus 

for drinks firms after harnessing the 

potential of virtual gin tasting as a sales and 

marketing tool. 

Owners of Glasgow restaurant Il Pavone 

and Newton Mearns eateries Nonna 

Gina's and Primavera unveil reopening 

plans: The owners of Glasgow city-centre 

restaurant Il Pavone and Newton Mearns 

eateries Nonna Gina’s and Primavera have 

highlighted their installation of safety 

screens to maximise capacity as these 

venues prepare to reopen on Wednesday. 

The Scotsman 

Edinburgh-based space firm Skyrora 

launches test facility: Scottish space 

rocket company Skyrora is to open a new 

engine test complex in Fife – a move it 

describes as a “giant leap forward” for 

Scotland’s status in the sector, and creating 

more than 170 highly skilled jobs. 

Edinburgh-based tech firm Skyscanner 

announce 20% job losses and office 

closures: The tech company said more 

than 80 jobs could potentially go at their 

base in Edinburgh’s Quartermile. 

Covid-19 test specialist Omega 

Diagnostics bullish after annual loss 

grows: Life sciences firm Omega 

Diagnostics has widened its full-year loss 

but said its outlook for the current financial 

year is “excellent” after expanding in Covid-

19 testing. 

Scottish clothes shop fears ‘anti-English 

rhetoric’ will jeopardise the future of the 

business: An outdoor clothing shop with 

branches in St Andrews fears 'anti-English 

rhetoric' will jeopardise the future of the 

business. 

Scottish cashmere producer Johnstons 

of Elgin forecasts sales slump: 

Cashmere and fine woollens producer 

Johnstons of Elgin expects sales this year 

to be down by more than 30% amid the 

fallout from the coronavirus crisis. 

Morton Fraser wins back key legal 

contract with Historic Environment 

Scotland: Law firm Morton Fraser has 

been appointed to deliver a full range of 

legal services to Historic Environment 

Scotland for the next two years, with two 

possible one-year extensions. 

Edinburgh University cancer treatment 

spin-out launches with multi-million 

funding: An Edinburgh-based company 

working on therapies to overcome the 

resistance of existing cancer treatments has 

launched with more than £3 million in seed 

funding.   
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CFD and Spread betting Risk Warning 
All trading involves risk. Spread bets and CFDs are complex instruments and come with a high risk of losing money rapidly due to leverage. 76% of retail 
investor accounts lose money when trading spread bets and CFDs with this provider. You should consider whether you understand how spread bets 
and CFDs work, and whether you can afford to take the high risk of losing your money. Professional clients can lose more than they deposit.  
 
Shares Risk Warning  
The value of stocks and shares, and the income from them, can fall as well as rise and you may not get back the full amount you originally invested. Past 
performance is not necessarily a guide to future performance. 
  
If you are unsure about dealing in shares and other equity investments, you should contact your financial adviser as these types of investments 
may not be suitable for everyone. 
  
Disclaimer 
Any research has been produced by an independent third party provider. Further details can be provided on request.  
Any report has been prepared using information available from public sources, which are believed to be reliable as at the date of this report. However, 
Guardian Stockbrokers, its employees and its independent third party provider make no representation as to the accuracy or completeness of this report. This 
report should therefore not be relied on as accurate or complete. The facts and opinions on this report are subject to change without notice. Guardian 
Stockbrokers, its employees and its independent third party provider have no obligation to modify or update this report in the event that any information on this 
report becomes inaccurate. 
  
Any report is prepared for informational purpose only, with no recommendation or solicitation to buy or to sell. The background of any individual or other 
investor has not been considered in providing this report. Individuals and other investors should seek independent financial advice which considers their 
specific risks, objectives and specific constraints, and make their own informed decisions. Individuals and other investors should note that investing in shares 
carries a degree of risk and the value of investments can go up or down. Past performance is not a reliable indicator of future performance. Investments 
should be made with regard to an investor’s total portfolio. Guardian Stockbrokers, its independent third party provider and its employees make no 
representation or guarantee with regard to any investment noted on this report, and shall therefore not be liable with regard to any loss.  
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