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   UK Broker Upgrades / Downgrades 

  

   Key UK Corporate Snapshots Today 
 

3i Infrastructure Plc (3IN.L) Announced, in its performance update for the period from 1 October 2019 to 18 March 2020, that the 
company's cash balance as at 18 March 2020 was £420.0 million and the revolving credit facility of 
£300.0 million was wholly undrawn. The company has another £199.0 million in receivables due 
unconditionally in two equal instalments in December 2020 and December 2021, following the 
disposal of Wireless Infrastructure Group. Cash and receivables are equivalent to 70p per share. Total 
portfolio income and non-income cash was £77.0 million, with a further £3.0 million of income 
expected by 31 March 2020. Further, in reference to the coronavirus outbreak, the company stated 
that the COVID-19 pandemic is affecting most businesses across the world, including its portfolio 
companies. Its Investment Manager is working very closely with the management teams to address 
these unprecedented circumstances. To date, any operational impact has been limited and, currently, 
all of its portfolio companies are maintaining continuity of service to their customers.  

Active Energy Group Plc (AEG.L) Announced that the public comment period for its construction and air permit for the Company's 
CoalSwitch plant at the Lumberton site has been extended to 27th March 2020. Further, the Division 
of Air Quality would take final action in relation to issuance of the Permit.  

Amiad Water Systems Limited 
(AFS.L) 

Announced that the Extraordinary General Meeting (EGM) of the company will be held on 2 April 2020 
at the offices of Bryan Cave Leighton Paisner LLP, Adelaide House, London Bridge, London, EC4R 
9HA, U.K will be hosted via a webinar. In light of the COVID-19 outbreak and in order to protect the 
health and safety of all shareholders, shareholders are strongly encouraged to attend the meeting via 
the webinar. 

Carnival Plc (CCL.L) Announced a summary of financial information for the quarter ended 29 February 2020, in connection 
with previously disclosed financing activities to improve its liquidity position. Total revenues for the first 
quarter of 2020 were $4.8 billion, higher than $4.7 billion in the prior year. It reported US GAAP net 
loss of $781 million or $1.14 diluted EPS, compared to US GAAP net income of $336 million or $0.48 
diluted EPS in the last year. First quarter 2020 net loss includes $932 million of goodwill and ship 
impairment charges, reduced by net gains on ship sales. The impact of COVID-19 on the first quarter 
2020 net loss is approximately $0.23 per share, which includes cancelled voyages and other voyage 
disruptions, and excludes the impairment charges described above. For the first half of 2021, booking 
volumes since its conference call in mid-December have been running slightly higher than the prior 
year. For the first half of 2021 and during the two weeks ended 15 March 2020, it booked 546,000 
Occupied Lower Berth Days (OLBD), albeit considerably behind the prior year pace. As of 15 March  
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  2020, cumulative advanced bookings for the first half of 2021 are slightly lower than the prior year. 

Creo Medical Group Plc (CREO.L) Announced, in its trading update for the first quarter of the year ending 31 December 2020, that 
progress in the period in gaining regulatory approvals for a further four devices has been in-line with 
management expectations. The company still expects to see significant growth in commercial orders 
for its Speedboat device over the long term. Understandably, however, the roll out of the Clinical 
Education Programme has been impacted by the ongoing travel restrictions and social distancing 
policies put in place by governments across the world to limit the spread of COVID-19. Whilst initial 
revenues from the early uptake of Speedboat are likely to be lower in the short term, EBITDA and 
cash is likely to be better than expected due to savings as a result of the slow-down. The Company 
can confirm that, following the Company's £51.9 million fundraising in December 2019, cash reserves 
at the end of February were £77.6 million and are more than sufficient to secure the business activities 
and staff through the current situation and beyond.  

Faron Pharmaceuticals Oy 
(FARN.L) 

Announced, in its final results for the year ended January 1 to December 31, 2019, that its operating 
loss stood at €13.1 million, compared to €20.0 million in the previous year. Loss after tax was €13.3 
million compared to €20.1 million in the prior year. The company’s diluted loss per share was 0.3c, 
compared to a loss of 0.7c in the prior year.  

Fisher (James) & Sons Plc (FSJ.L) Announced that Fergus Graham has stepped down from the Board and from his role as Marine 
Support Division - Director with immediate effect. He will remain as an employee of the company until 
19 March 2021.   

Frasers Group Plc (FRAS.L) Announced that it has been monitoring the potential impact of COVID-19 across its UK and 
international businesses and the board expects that COVID-19 would cause significant disruption to its 
business, including reducing customer footfall. Moreover, the group's year-to-date performance had 
been in-line with expectations prior to COVID-19.  

Future Plc (FUTR.L) Announced, in its trading for the six-month period ending 31 March 2020 and current outlook that the 
company expects half-year results to be in line with our expectations. Whilst company has seen 
declines in the travel outlets within the magazine portfolio we are seeing y-o-y growth in the grocers 
which is partly offsetting the impact of this and therefore, based on visibility of key metrics, the 
company continue to expect trading to remain in line with our previous expectations. However, 
prudently because of the increased volatility, company have implemented some profit protection 
measures.  

GCP Infrastructure Investments 
Limited (GCP.L) 

Announced that the Directors and the company's Investment Adviser, Gravis, believe that the 
company’s investments are well placed to weather the uncertainty driven by Covid-19 over the long 
term. Substantially all of the company's investments are availability-based infrastructure assets and 
therefore are not currently expected to be materially impacted by the reduced demand for goods and 
services that is occurring as a result of restrictions on the movement of people.  

Greencoat UK Wind Plc (UKW.L) Announced that the company has decided to change the location of its Annual General Meeting 
(AGM) on 30 April 2020. Specific details will be announced in due course. Only the formal business 
set out in the Notice of Meeting will be considered at the AGM. Shareholders wishing to vote on any of 
the matters of business are encouraged to do so through completion of a proxy form which can be 
completed and submitted to the company on 28 April 2020. 

Inspiration Healthcare Group Plc 
(IHC.L) 

Announced that it has received further orders from UK National Health Service for the immediate 
supply of medical equipment and ventilators with a combined total value of over £4.00 million and is 
working with suppliers from various countries to expedite delivery as soon as possible.  

InterContinental Hotels Group Plc 
(IHG.L) 

Announced a business update in light of the rapidly evolving situation regarding Covid-19. Its Global 
RevPAR decreased 6% across January and February, with a broadly flat performance in the US offset 
by declines in Greater China, which saw an almost 90% decline in February. During March, given the 
measures adopted by governments around the world to restrict travel and social contact, it is 
anticipating Global RevPAR declines of around 60%, with steeper declines in those markets most 
impacted by restrictions. Cancellation activity for April and May, and current booking trends, indicate 
continued challenging conditions. In Greater China it now has 60 hotels closed compared to 178 at the 
peak, and in recent days have begun to see improvements in occupancy, albeit at low levels. In this 
environment, it has acted decisively across the business to challenge all discretionary costs and 
reduce salary and incentives, including substantial decreases for Board and Executive Committee 
members. These measures will result in a reduction of up to $150 million in fee business costs. Similar 
actions, along with a reduction in marketing spend, are being taken across the System Fund in 
response to expected lower assessment fee receipts. It is also taking action in its owned, leased and 
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 managed lease hotels to contain costs. In addition, the Board is withdrawing its recommendation of a 

final dividend of 85.9c announced on 18 February 2020 and will defer consideration of further 
dividends until visibility has improved.  

Investec Plc (INVP.L)  Announced, in its trading update, that the group has continued to progress with the execution of its 
previously stated strategic objectives, in particular simplifying and focusing the business to create 
value over the long-term. The operating environment in the second half of the financial year (2H2020) 
was difficult in both South Africa and the UK. The effects of COVID-19 on global markets are expected 
to negatively impact Investec's fourth-quarter operating performance. The group (including the Asset 
Management business) is expected to report adjusted operating profit 7% to 14% behind the prior year 
(FY2019: £732 million) and adjusted earnings per share 16% to 23% behind the prior year (FY2019: 
60.9p) driven by lower operating performance and effective tax rate normalisation in South Africa. Net 
interest margins are expected to be broadly in line with 1H2020. Cash balances remain strong. As at 
18 March 2020 cash and near cash balances amounted to £12.4 billion (£7.1 billion (R141.9 billion) in 
Investec Limited and £5.3 billion in Investec plc) amounting to 40% of customer deposits.   

JD Wetherspoon Plc (JDW.L) Announced, in its results for the 26 weeks ended 26 January 2020, that its total revenue stood at 
£933.02 million, compared to £889.61 million in the preceding year. Profit after tax was £31.29 million 
compared to £37.95 million. The company’s diluted earnings per share was 29.80p, compared to 
36.00p.   

Johnson Service Group Plc 
(JSG.L)  

 Announced that trading has been in line with management's expectations, building on the strong 
profitable growth seen in the financial year ended 31 December 2019. In recent weeks the Group has 
started to experience a slowdown in certain areas of its operations linked to COVID-19, particularly 
within our HORECA business, which serves the Hotels, Restaurant and Catering markets. As a 
reminder the company’s debt, excluding the impact of IFRS 16, at the end of 2019 was £87.7 million, 
resulting in a leverage ratio (calculated in accordance with our bank facilities) of 1.3:1 against a bank 
covenant requirement of not more than 3:1. Debt has remained at a similar level to date and our 
committed bank facilities are £135 million, running to August 2023. Given the current need for prudent 
cash management, the Board has decided that it will, at the forthcoming Annual General Meeting on 5 
May 2020, withdraw Resolution 3 in the Notice of Annual General Meeting relating to the final dividend 
payment of 2.35p per Ordinary share. While the full implications of COVID-19 on the financial 
performance for the current financial year are difficult to determine at this stage, the Board remains 
confident in the future prospects and viability of the group.     

LXI REIT Plc (LXI.L) Announced that whilst it is too early to quantify the potential impacts of the COVID-19 (Coronavirus) 
pandemic, the company remains well placed to navigate effectively a prolonged period of uncertainty 
and to mitigate the risks presented by it. To date, the company has not been directly impacted by 
COVID-19 and draws comfort from the group's robust balance sheet and high-quality portfolio of 
defensive commercial property assets let or pre-let on very long term, index-linked leases to a wide 
range of strong tenant covenants highly diversified by tenant, sector and location. The group remains 
in constant communication with all its staff, tenants and key service providers and, as part of its 
Business Continuity Procedures, the company has a Pandemic Response Plan in place which 
includes travel restrictions and remote working policies. The company will continue to keep 
shareholders and wider stakeholders updated and informed as the situation evolves.      

Marks & Spencer Group Plc 
(MKS.L) 

Announced, in its trading update, that the company’s board has carefully considered the impact of 
'COVID-19' on the outlook for the next 12 months trading and longer-term impact on the business. 
Each day the company is learning more about its effects and running a range of scenarios as to 
possible impact on sales, profit, and cash flows. Whilst it remains confident that the post crisis future of 
the business and its transformation programme remains as strong as ever, trading over the next 9-12 
months in its Clothing and Home and International businesses is likely to be severely impacted. As a 
result, it is not possible to provide meaningful guidance on future earnings, although the company is 
taking every step to secure future value for shareholders, colleagues, and suppliers.  

Pan African Resources Plc 
(PAF.L) 

Announced that a range of awareness, risk mitigation and prevention strategies have been rolled out 
across all of its operations amid the escalating COVID-19 (coronavirus) pandemic. Currently, all of the 
Group’s operations continue to function as normal.   

Reach4Entertainment Enterprises 
Plc (R4E.L) 

Announced that the group has continued to trade in line with expectations with like for like sales up 
30.4% on prior year for the 2 months ending 29 February 2020. However, the sudden closure of all live 
venues on Broadway and in Londons' West End in the past week due to the Covid-19 pandemic, 
means the group expects material reductions in trading from March 2020 onwards.  It is difficult to 
accurately forecast the extent to which COVID-19 will impact trading and financial performance at this 
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 time, however the company must prepare for a material reduction to market expectations for 2020. 

The group had net cash of £2.75 million at 31 December 2019 and has accessed additional cash 
resources through its facility which enable the group to meet its working capital requirements over the 
short to medium term.   

Sabien Technology Group Plc 
(SNT.L) 

Announced, in its unaudited interim results for the six-month period ended 31 December 2019, that 
revenues fell to £0.2 million from £0.3 million posted in the same period preceding year. The 
company’s loss before tax stood at £0.6 million, compared to a loss of £0.2 million reported in the 
previous year. The basic and diluted loss per share stood at 0.05p compared to loss of 0.1p reported 
in the previous year. The company’s cash and cash equivalents stood at £0.5 million (2018: £0.3 
million). 

SpaceandPeople Plc (SAL.L) Announced the appointment of Andrew James Keiller as Executive Director of the company.  

Tracsis Plc (TRCS.L) Announced that it expects the Rail Technology & Services Division to have resilience as it derives 
most of its income from highly recurring product sales and the company will continue to remain 
focused on the delivery of a number of large multi-year client contracts, with staff being able to work 
on development whilst at home during the Covid-19 pandemic. The company, however, expect parts 
of the Traffic & Data Services Division to be impacted by Covid-19. In particular, its events businesses 
SEP and CTM both derive a significant amount of revenue from major UK based outdoor events, and 
in recent days the company has been notified by some major clients that events scheduled for this 
summer will either be cancelled or postponed to the Autumn.  

Trans-Siberian Gold Plc (TSG.L) Announced, in an update on the current status of the company's operations and approach amidst the 
widespread global outbreak of Covid-19 virus, that the company has risk mitigation policies in place 
aimed at communicating the best precautionary measures to the staff to prevent the spread of the 
virus. Meanwhile, its supply chains remain unaffected and our operations continue to run as normal. 
Underground and surface drilling campaigns at the Main and East zones of the Asacha Gold Mine are 
underway, with further updates to follow in due course. Moreover, the Scoping Study for the 
Rodnikova Gold Deposit remains on track for Q2 2020 and there is no change to the company's 
production or dividend guidance. The company expects to report production results from the Asacha 
Gold Mine for the first quarter of 2020 in April 2020.  

Travis Perkins Plc (TPK.L) Announced that its trading performance in 2020 has been in line with expectations, with solid trading in 
the Merchanting businesses and a strong start in Toolstation and Wickes. Total group sales rose by 
2.4% year-to-date, and recent trading has not yet shown a significant sales impact as a result of 
COVID-19. However, due to the rapidly evolving situation and the dynamic UK Government response 
to the impact of COVID-19, the group expects the trading environment to change quickly and 
materially in the coming weeks. It withdraws all market guidance in the near-term and will provide 
further updates when there is greater clarity on the impact of COVID-19 on the trading environment.  

Volga Gas Plc (VGAS.L) Announced that Stewart Dickson and Andrei Yakovlev have been appointed as Independent Non-
Executive Directors of the company with immediate effect. The company also announced that Mr 
Vladimir Koshcheev, Non-Executive Director, has decided to retire from the Board at the company's 
next Annual General Meeting.  
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CFD and Spread betting Risk Warning 

All trading involves risk. Spread bets and CFDs are complex instruments and come with a high risk of losing money rapidly due to leverage. 68% of retail 
investor accounts lose money when trading spread bets and CFDs with this provider. You should consider whether you understand how spread bets 
and CFDs work, and whether you can afford to take the high risk of losing your money. Professional clients can lose more than they deposit.  

 

Shares Risk Warning  

The value of stocks and shares, and the income from them, can fall as well as rise and you may not get back the full amount you originally invested. Past 
performance is not necessarily a guide to future performance. 

  

If you are unsure about dealing in shares and other equity investments, you should contact your financial adviser as these types of investments 
may not be suitable for everyone. 

  

Disclaimer 

Any research has been produced by an independent third party provider. Further details can be provided on request.   

Any report has been prepared using information available from public sources, which are believed to be reliable as at the date of this report. However, 
Guardian Stockbrokers, its employees and its independent third party provider make no representation as to the accuracy or completeness of this report. This 
report should therefore not be relied on as accurate or complete. The facts and opinions on this report are subject to change without notice. Guardian 
Stockbrokers, its employees and its independent third party provider have no obligation to modify or update this report in the event that any information on this 
report becomes inaccurate. 

  

Any report is prepared for informational purpose only, with no recommendation or solicitation to buy or to sell. The background of any individual or other 
investor has not been considered in providing this report. Individuals and other investors should seek independent financial advice which considers their 
specific risks, objectives and specific constraints, and make their own informed decisions. Individuals and other investors should note that investing in shares 
carries a degree of risk and the value of investments can go up or down.  Past performance is not a reliable indicator of future performance. Investments 
should be made with regard to an investor’s total portfolio. Guardian Stockbrokers, its independent third party provider and its employees make no 
representation or guarantee with regard to any investment noted on this report, and shall therefore not be liable with regard to any loss. 
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