
 

 

Guardian Stockbrokers: 14 City Road, London, EC1Y 2AA  T. 020 7638 6996, F. 020 7638 6997  info@guardianstockbrokers.com  

  

 

Broker Upgrades and Downgrades &  

Key UK Corporate Snapshots 

 
www.guardianstockbrokers.com 

1 
 

   UK Broker Upgrades / Downgrades 

  

   Key UK Corporate Snapshots Today 
 

88 Energy Limited (88E.L) Announced an update related to the upcoming drilling of the Charlie-1 appraisal well at Project 

Icewine, located on the Central North Slope, Alaska. It reported that all conditions precedent to the 

farm-out agreement between the company, Premier and Burgundy Xploration, signed in August 2019, 

have been satisfied. Further, the Alaska Department of natural resources approved the plan of 

operations for the Charlie-1 appraisal well on 22 November. The final major permit is scheduled for 

submission in December, with approval expected in January.    

AB Dynamics Plc (ABDP.L) Announced, in its final results for the year ended 31 August 2019, that revenues rose to £58 million 

from £37 million posted in the preceding year. The company’s profit before tax stood at £11 million, 

compared to a profit of £8 million reported in the previous year. The basic earnings per share stood at 

42.9p compared to earnings of 36.3p reported in the previous year. The company further stated that 

the board has proposed a final dividend of 2.79p per share.   

Alba Mineral Resources Plc 
(ALBA.L) 

Announced that it has received the following update from UK Oil & Gas Plc (UKOG), the majority 

owner of Horse Hill Developments Limited (HHDL), the operator of Horse Hill licences PEDL 137 and 

PEDL 246 in which Alba has an 11.765% interest, that the Horse Hill-2z (HH-2z) Portland horizontal 

well has been completed and temporarily suspended as a future oil-production well and HH-2z is now  

Code Company Broker Recomm. From Recomm. To Price From Price To 

Upgrades       

AZN AstraZeneca Plc Liberum Capital Buy Buy 8250 8300 

BWY Bellway Plc Liberum Capital Buy Buy 3500 3750 

Downgrades       

BBA BBA Aviation Plc Berenberg Hold Hold 335 330 

CAPC Capital & Counties Properties Plc HSBC Buy Hold   

CPG Compass Group Plc Liberum Capital Buy Hold 2240 2000 

HOC Hochschild Mining Plc Peel Hunt Buy Buy 260 225 

JMAT Johnson Matthey Plc Liberum Capital Buy Buy 4400 3500 

MAB Mitchells & Butlers Plc Berenberg Buy Hold   

PNN Pennon Group Plc Citigroup Buy Neutral   

RMG Royal Mail Plc Liberum Capital Sell Sell 185 175 

RR. Rolls-Royce Holdings Plc Morgan Stanley Overweight Equal weight   

Initiate/Reiterate       

BMN Bushveld Minerals Limited BMO Capital Markets Outperform Outperform 35 35 

CPG Compass Group Plc UBS Buy Buy 2255 2255 

CRH CRH Plc UBS Buy Buy 2950 2950 

FRES Fresnillo Plc BMO Capital Markets Market Perform Market Perform 800 800 

IGR International Greetings Plc Berenberg Buy Buy 680 680 

IOM iomart Group Plc Peel Hunt Buy Buy 520 520 

ITRK Intertek Group Plc Deutsche Bank Buy Buy 5700 5700 

PAG Paragon Group of Cos Plc UBS Buy Buy 530 530 

SBRY J Sainsbury Plc Berenberg Hold Hold 235 235 

SFR Severfield-Rowen Plc Peel Hunt Buy Buy 100 100 

SHB Shaftesbury Plc UBS Neutral Neutral 860 860 
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ready to enter into the planned extended well test (EWT) campaign.  EWT operations are expected to 

start in early December, once the rig has left the site. UKOG's preliminary interpretation of the HH-2z 

electric logs suggests the horizontal trajectory has penetrated good to excellent reservoir quality and 

high oil saturations throughout the 35 ft thick sweet-spot zone and the HH-2z EWT testing programme 

will commence with a planned sequence of normal well "clean-up" operations. Following clean-up, the 

well will be flowed over a minimum 90-day flow period to assess its stable production performance.  

Following the EWT, and subject to the necessary consents from the Oil and Gas Authority, it is 

planned to transition HH-2z and HH-1 seamlessly from test production into long-term stable oil 

production.  Planning consent for long term oil production over 25 years was granted by Surrey County 

Council on 27 September 2019. 

Alliance Pharma Plc (APH.L) Announced that it has reached agreement with Duchesnay Inc. of Canada (Duchesnay) to return the 

UK and EU licensing rights to Xonvea, a prescription medicine for the treatment of nausea and 

vomiting of pregnancy where conservative management has failed. Under the terms of the agreement 

signed with Duchesnay, the £2.0 million in milestone payments made to date by Alliance will be repaid 

to the Group, £0.25 million in 2019 and the balance in 2020. It will continue to make Xonvea available 

to patients in the UK for up to 12 months to assist Duchesnay with the transition to a new licensee. 

Anglo American Plc (AAL.L) Announced the equalisation of ownership across its integrated metallurgical coal operations at 

Moranbah North and Grosvenor, in Queensland, Australia. The long-established Moranbah North mine 

and processing operation is 88% owned by the company, with 12% owned by a consortium of 

Japanese companies1. The more recently commissioned and neighbouring Grosvenor mine was 

developed, and is wholly owned, by the company and came onstream in 2016. The Grosvenor mine 

uses Moranbah North's coal processing infrastructure, where numerous debottlenecking, expansion 

and product blending options offer considerable cost, productivity and margin benefits for the 

integrated operation.  

Base Resources Limited (BSE.L) Announced the maiden Ranobe Ore Reserves estimate which forms the foundation of its Toliara 

Project in Madagascar. The company completed the acquisition of the Toliara Project in January 2018 

and, following positive findings from the Pre-Feasibility Study (PFS) completed in March 2019, is 

currently progressing the project through a Definitive Feasibility Study (DFS) phase due for completion 

in December 2019. With the PFS demonstrating a positive economic outcome, an initial Ore Reserves 

estimate has been prepared (the Ranobe Ore Reserves). Ranobe Ore Reserves estimate was seen at 

586Mt of ore at an average heavy mineral grade of 6.5%, containing 38Mt of in-situ HM. 

Blackbird Plc (BIRD.L) Announced that it has signed a significant multi-year deal with Bloomberg Media for fast turnaround 

news editing and social publishing. The annual revenues from this deal will be significant for the 

company. Bloomberg Media, a leading multi-platform global business and financial media company, 

will utilise it for simple, fast, collaborative video editing and publishing from the cloud. The company’s 

platform provides users with the ability to edit and enrich clips, craft packages and longer form content 

at speed with the most extensive media creation tool set available in a browser. Content can then be 

published to social media channels as well as its content library.  

Blue Star Capital Plc (BLU.L) Announced, in an update in respect of its investee company SatoshiPay Limited, that further to its 

announcement on 31 January 2019, SatoshiPay has launched its first service with a product owned by 

globally operating German digital media publisher Axel Springer. The Tatorte website (tatorte24.de), a 

real-time map with police reports in Germany, went live with a prepaid subscription service powered by 

SatoshiPay's payment technology and with free user credits supplied by the Stellar Development 

Foundation (SDF). The Tatorte soft launch took place on 23 November 2019 and a first article 

covering the promotion was published on Germany's most visited website "bild.de". According to the 

partnership agreement, SatoshiPay's payment solution will be rolled out to other Axel Springer online 

properties should the pilot phase of Tatorte conclude successfully 

Brewin Dolphin Holdings Plc 
(BRW.L) 

Announced, in its preliminary report for the year ended 30 September 2019, that revenues rose to 

£336 million from £326 million posted in the same period preceding year. The company’s profit before 

tax stood at £62 million, compared to a profit of £68 million reported in the previous year. The basic 

earnings per share stood at 17.0p compared to earnings of 19.5p reported in the previous year. The 

company further stated that the board has proposed a final dividend of 12.0p per share.   

British American Tobacco Plc 
(BATS.L) 

Announced, in its trading statement, that the business continues to perform well, and it expects a 

strong financial performance on an adjusted basis. It expects full year constant currency adjusted 

revenue growth in the upper half of its 3-5% long term guidance range, with an improvement of 50-100 
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 bps in the adjusted operating margin. It anticipates constant currency adjusted operating profit growth 

in the upper half of its 5-7% long-term guidance range. Meanwhile, the company expects New 

Category constant currency revenue growth at the lower end of its range of 30-50%, due to slowdown 

in the US vapour market. 

Britvic Plc (BVIC.L) Announced, in its final results for the year ended 29 September 2019, that revenues rose to £1.6 

billion from £1.5 billion reported in the last year. The company’s profit before tax stood at £110.3 

million, compared to a profit of £145.8 million reported in the previous year. The basic earnings per 

share stood at 30.6p, compared to earnings of 44.4p in the previous year. The company’s board 

declared a final dividend of 21.7p per share, payable on 5 February 2020 to shareholders on the 

register as at 6 December 2019.   

Cairn Energy Plc (CNE.L) Announced that it has entered into an agreement to dispose of the entire share capital of Capricorn 

Norge AS, the company's wholly owned subsidiary in Norway. With effect from 1 January 2020, 

Solveig Gas Norway AS shall acquire all of the shares in Capricorn Norge AS by paying $100 million 

(m) plus customary working capital adjustments on completion (including an adjustment for the tax 

receivable related to historical exploration activity). Following this transaction, the company will have 

disposed of all of its assets in Norway and will reduce its committed exploration and development 

capital expenditure by $100 million. It will use the proceeds of the transaction to fund its ongoing 

business.  

Daejan Holdings Plc (DJAN.L) Announced, in its interim statement for the half year ended 30 September 2019, that total rental 

income rose to £83 million from £74 million posted in the same period preceding year. The company’s 

loss before tax stood at £18 million, compared to a profit of £61 million reported in the previous year. 

The basic and diluted loss per share stood at £0.70, compared to earnings of £2.99 reported in the 

previous year. The company’s cash and cash equivalents stood at £156 million (2018: £92 million).  

Defenx Plc (DFX.L) Announced an update in respect to the proposed cancellation of the admission of its ordinary shares 

to trading on the AIM Market of the London Stock Exchange. The company continues to work to 

finalise a circular detailing the cancellation and to convene a general meeting of its shareholders to 

approve the cancellation. The board expects that the circular will now be issued in early December, 

with a general meeting during December 2019 and, subject to shareholder approval, it is expected that 

cancellation will take effect during January 2020. In light of the costs associated with the forthcoming 

cancellation process and the Group's ongoing working capital requirements, BV Tech has provided an 

unsecured loan facility of €250,000 (£213,000) to the company. The loan facility will accrue interest at 

a rate of 6.0% per annum on amounts drawn down and is repayable in full, along with all accrued 

interest, on 1 March 2020 or earlier at the company's election. 

Essentra Plc (ESNT.L) Announced that it has signed an agreement for the establishment of a new joint venture (JV) company 

in China, China Tobacco Essentra (Xiamen) Filters Co., Ltd. As per the deal, Essentra Pte Ltd will own 

a 49% shareholding in the JV, China Tobacco Fujian Industrial Co., Ltd will own 21%, Shanghai 

Haiyan Investment Management Co., Ltd will own 10%, China Tobacco Hunan Investment 

Management Co., Ltd will own 10% and China Tobacco Guangxi Tiancheng Management Co., Ltd will 

own 10%. 

Fidelity China Plc (FCSS.L) Announced, in its half-yearly results for the six months ended 30 September 2019, that the total 

income rose to £28.21 million from £27.01 million posted in the same period preceding year. The 

company’s loss before tax stood at £82.55 million, compared to profit of £113.73 million reported in the 

previous year. The loss per share stood at 15.12p compared to earnings per share of 24.39p reported 

in the previous year. The company’s cash and equivalents stood at £29.22 million.  

Filtronic Plc (FTC.L) Announced, in its update ahead of its Annual General Meeting, that trading for the first half of FY2020 

is anticipated to be in line with our expectations, with encouraging activity levels in our continuing 

business lines. Order input levels across the portfolio of public safety, 5G backhaul and defence 

products have all shown improvement over the first half of the prior year. To support the improving 

order book approximately £1.0 million has been invested in increasing manufacturing and test capacity 

which also improves our capability. This is in addition to further investments in engineering resource to 

address new opportunities. Further, the company announced that the recently announced settlement 

of a US$2.0 million warranty claim will be paid in four instalments up to the end of CY2020. The first 

instalment has already been paid and the second will be paid at the end of November this year. The 

payment schedule is fully factored into our cash management planning. The sales process of the 

telecom’s antenna operation continues.    
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 Grafenia Plc (GRA.L) Announced, in its interim results for the six months ended 30 September 2019, that revenues rose to 

£8.4 million from £8.3 million recorded in the same period last year. Loss after tax narrowed to £1.1 

million from £1.3 million in the previous year. Its loss per share stood at 1.17p, compared to a loss of 

1.75p in the prior year. 

Grainger Plc (GRI.L) Announced, in its final results for the year ended 30 September 2019, that revenues fell to £222.8 

million from £270.7 million reported in the same period last year. The company’s profit before tax 

stood at £131.3 million compared to a profit of £100.7 million reported in the previous year. The basic 

earnings per share stood at 19.9p compared to earnings of 19.0p in the previous year. The company’s 

board declared a final dividend of 3.46p per share, payable on 10 February 2020 to shareholders on 

the register as at 3 January 2020.    

Greencoat Renewables Plc 
(GRP.L) 

Announced it has acquired Beam hill wind farm, a 14-MW wind farm situated in county Donegal for a 

consideration of €10.5 million. The wind farm consists of 8 Vestas V66 turbines that have been 

operational since November 2006. Vestas will continue to manage the operations and maintenance 

contract. The acquisition is being funded by the company's €380 million credit facility. 

Hikma Pharmaceuticals Plc 
(HIK.L) 

Announced that it has submitted to the US Food and Drug Administration (FDA) its response to 

deficiencies in its abbreviated new drug application (ANDA) for a generic version of GlaxoSmithKline's 

Advair Diskus.    

Iomart Group Plc (IOM.L) Announced, in its consolidated half yearly results for the period ended 30 September 2019, that its 

total revenue stood at £55.13 million, compared to £50.95 million in the preceding year. Profit after tax 

was £6.98 million, compared to £5.86 million. The company’s diluted earnings per share was 6.30p, 

compared to 5.30p. The company declared an interim dividend of 2.60p per share, compared to 2.45p 

in the comparable period.  

LondonMetric Property Plc 
(LMP.L) 

Announced, in its interim results for the six months ended 30 September 2019, that revenues rose to 

£53.5 million from £43.3 million reported in the same period last year. The company’s loss before tax 

stood at £10.7 million, compared to a profit of £79.3 million reported in the previous year. The basic 

loss per share stood at 1.3p, compared to earnings of 11.4p in the previous year. The company’s 

board declared an interim dividend of 2.0p per share, payable on 10 January 2020 to shareholders on 

the register as at 6 December 2019.   

Marston's Plc (MARS.L) Announced, in its preliminary results for the 52 weeks ended 28 September 2019, that its total revenue 

stood at £1.17 billion, compared to £1.14 billion in the preceding year. The company’s diluted loss per 

share was 2.80p, compared to an earnings per share of 7.00p.   

Mirada Plc (MIRA.L) Announced that the company will be presenting at the Shares and AJ Bell Investor Evening event in 

London on 11 December 2019. 

Motif Bio Plc (MTFB.L) Announced further to the announcement yesterday of the company's intention to voluntarily delist its 

American Depository Shares (ADSs), that it has given notice on November 26, 2019 to The Bank of 

New York Mellon to terminate its ADS Program and Warrant Agent Agreement.     

Pressure Technologies Plc 
(PRES.L) 

Announced that a trial had commenced in respect of the intended prosecution by the Health & Safety 

Executive (HSE) following the fatal accident at its subsidiary Chesterfield Special Cylinders (CSC) in 

June 2015. Trial proceedings have concluded, and the jury has delivered a guilty verdict pursuant to 

Section 2 of the Health and Safety at Work Act 1974. A sentencing hearing has been scheduled for 9 

December 2019 and the company expects that the penalty will be determined at that time.  

Rio Tinto Plc (RIO.L) Announced that it has approved a $749 million (A$1 billion) investment in its existing Greater Tom 

Price operations (100% owned) to help sustain the production capacity of its world-class iron ore 

business in the Pilbara of Western Australia. The investment in the Western Turner Syncline Phase 2 

(WTS2) mine will facilitate mining of existing and new deposits and includes construction of a new 

crusher as well as a 13-kilometre conveyor. Pending final government approvals, construction will start 

in the first quarter of 2020 with first ore from the crusher expected in 2021. As part of the investment, 

the haul truck fleet at the mine will be fitted with Autonomous Haulage System (AHS) technology to 

enable autonomous haulage at WTS2 from 2021. 

Rockfire Resources Plc (ROCK.L) Announced that an updated version of its corporate presentation is now available on the company's 

website at https://www.rockfireresources.com/. The company will be presenting at the Shares Investor 

Evening at the Novotel Tower Bridge, London EC3N 2NR.  
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 Safestore Holdings Plc (SAFE.L) Announced the appointment of David Hearn as Non-Executive Director with effect from 1st December 

2019, and as Chairman of the company with effect from 1st January 2020.  

Sequoia Economic Infrastructure 
Income Fund Limited (SEQI.L) 

Announced, in its results for the period ended 30 September 2019, that total income rose to £57 

million from £33 million posted in the same period preceding year. The company’s profit stood at £47 

million, compared to a profit of £27 million reported in the previous year. The basic and diluted 

earnings per share stood at 4.10p compared to earnings of 3.37p reported in the previous year. The 

company’s cash and cash equivalents stood at £24 million (2018: £27 million).    

Shearwater Group Plc (SWG.L) Announced, in its interim results for the six months ended 30 September 2019, that revenues rose to 

£16.3 million from £4.5 million posted in the same period preceding year. The company’s loss before 

tax stood at £1.5 million, compared to a loss of £3.2 million reported in the previous year. The basic 

and diluted loss per share stood at 5.9p, compared to a loss of 31.8p reported in the previous year. 

The company’s cash and cash equivalents stood at £1.7 million (2018: £0.5 million). 

Softcat Plc (SCT.L) Announced, in its 1Q20 trading update, that it has maintained strong momentum during the period and 

has again delivered year-on-year growth in revenue, gross profit and operating profit.  

Sosandar Plc (SOS.L) Announced, in its unaudited results for the six months ended 30 September 2019, that its total 

revenue stood at £2.82 million, compared to £1.84 million in the preceding year. Loss after tax was 

£2.79 million, compared to £1.97 million. The company’s diluted loss per share was 2.11p, compared 

to 1.85p.   

STM Group Plc (STM.L) Announced, in an update on trading, that as reported at the time of its interim results announcement in 

September, the company has continued to invest in the business during 2019, to capitalise on 

changes in the pensions market and to ensure it has the right structures in place to take advantage of 

emerging growth opportunities and make the businesses more efficient and robust for the future. The 

acquisition of the Carey Group in February 2019 is one such investment. Whilst integration is well 

advanced, two factors have affected new business levels at Carey; the rebranding has taken longer 

than expected and this has caused delays to the relaunch of products; and the successful application 

of the Carey Master Trust to The Pensions Regulator was more lengthy and time-consuming than 

anticipated, delaying new business flows and incurring an increase in one-off professional costs.  

UK Oil & Gas Plc (UKOG.L) Announced that its Horse Hill-2z Portland horizontal well has been completed and temporarily 

suspended as a future oil-production well. HH-2z is now ready to enter into the planned extended well 

test campaign (EWT). EWT operations are expected to start in early December, once the rig has left 

the site.    

Union Jack Oil Plc (UJO.L) Announced that it has raised £5 million by way of a placing and subscription of 3,333,333,326 new 

ordinary shares of 0.025p each at a price of 0.15p per new ordinary share. The fundraising comprises 

a placing of 2,928,999,993 new ordinary shares and a subscription of 404,333,333 new ordinary 

shares. SP Angel Corporate Finance LLP acted as sole broker on the placing.     

Versarien Plc (VRS.L) Announced that it has signed a Commercial Partnership Agreement with its textile sector collaboration 

partner, MAS Innovation (Private) Limited (Twinery - Innovations by MAS). The agreement follows the 

Letter of Intent between the parties, announced on 26 July 2019, which set out the intent of both 

parties to enter into a formal commercial partnership. Separately, the company stated that its interim 

results for the six months ended 30 September 2019 will be available on 12 December 2019. 

VR Education Holdings Plc 
(VRE.L) 

Announced that the Group's latest VR showcase experience, 'Shuttle Commander', will launch on 

Sony PlayStation on 3 December 2019. 

Water Intelligence Plc (WATR.L) Announced, in its trading update, that it has once again surpassed the prior full-year revenue result 

earlier than expected. Through the end of October, it has achieved $27.5 million in revenue which 

stands significantly ahead of the full year 2018 result of $25.5 million. Profit before tax (statutory and 

adjusted) remains comfortably in-line with expectations for full year 2019. 

Workspace Group Plc (WKP.L) Announced the exchange of contracts for the disposal of Quality Court, off Chancery Lane in Holborn, 

for a total of £15.80 million. The sale of the property is at a premium of 3.0% to the 30 September 

2019 valuation, a net initial yield of 4.3% and a capital value of £930.00 per sq. ft.  
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CFD and Spread betting Risk Warning 

All trading involves risk. Spread bets and CFDs are complex instruments and come with a high risk of losing money rapidly due to leverage. 76% of retail 
investor accounts lose money when trading spread bets and CFDs with this provider. You should consider whether you understand how spread bets 
and CFDs work, and whether you can afford to take the high risk of losing your money. Professional clients can lose more than they deposit.  

 

Shares Risk Warning  

The value of stocks and shares, and the income from them, can fall as well as rise and you may not get back the full amount you originally invested. Past 
performance is not necessarily a guide to future performance. 

  

If you are unsure about dealing in shares and other equity investments, you should contact your financial adviser as these types of investments 
may not be suitable for everyone. 

  

Disclaimer 

Any research has been produced by an independent third party provider. Further details can be provided on request.   

Any report has been prepared using information available from public sources, which are believed to be reliable as at the date of this report. However, 
Guardian Stockbrokers, its employees and its independent third party provider make no representation as to the accuracy or completeness of this report. This 
report should therefore not be relied on as accurate or complete. The facts and opinions on this report are subject to change without notice. Guardian 
Stockbrokers, its employees and its independent third party provider have no obligation to modify or update this report in the event that any information on this 
report becomes inaccurate. 

  

Any report is prepared for informational purpose only, with no recommendation or solicitation to buy or to sell. The background of any individual or other 
investor has not been considered in providing this report. Individuals and other investors should seek independent financial advice which considers their 
specific risks, objectives and specific constraints, and make their own informed decisions. Individuals and other investors should note that investing in shares 
carries a degree of risk and the value of investments can go up or down.  Past performance is not a reliable indicator of future performance. Investments 
should be made with regard to an investor’s total portfolio. Guardian Stockbrokers, its independent third party provider and its employees make no 
representation or guarantee with regard to any investment noted on this report, and shall therefore not be liable with regard to any loss. 

Risk Warning & Disclaimer 
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