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UK Market Snapshot 
UK markets finished in the green yesterday, supported by gains in mining and consumer 

staple sector stocks. Petropavlovsk surged 17.6%, as the gold miner announced that its total 

gold production remained on track to meet its annual target. Unilever jumped 7.9%, after the 

company surpassed its sales forecasts. Sage Group climbed 6.6%, after reporting a rise in its 

recurring revenue in the nine months to the end of June. Polymetal International added 6.1%, 

after the company reported a rise in its second quarter revenue. Beazley advanced 5.9%, 

despite recording a loss in the first half due to coronavirus related claims. On the flipside, 

Countryside Properties declined 7.9%, after the company announced that it has raised 

£250.0 million through a discounted placing and subscription to strengthen its balance sheet. 

RELX dropped 3.7% after the company reported a fall in its interim revenue due to 

coronavirus crisis. The FTSE 100 advanced 0.1%, to close at 6,211.4, while the FTSE 250 

rose 0.1%, to end at 17,489.5.  

US Market Snapshot 
US markets closed lower yesterday, led by losses in technology sector stocks. Microsoft 

declined 4.4%, despite reporting better than expected fourth quarter revenue and earnings. 

Las Vegas Sands dropped 4.2%, after the company posted wider than expected second 

quarter loss. Dow fell 3.4%, after the chemical maker announced that it would cut 6% of its 

global workforce and exit unprofitable segments as a part of its restructuring plans. New York 

Times slid 1.2%. The company announced plans to buy podcast producer, Serial 

Productions, to expand its podcasting operations. On the contrary, PulteGroup jumped 4.7%, 

as the company’s second quarter results surpassed analysts’ expectations. Twitter advanced 

4.1%, after the company reported a rise in the key metric monetizable daily active users. 

American Airlines Group added 3.6%, despite reporting a loss in the second quarter. The 

S&P 500 slipped 1.2%, to settle at 3,235.7. The DJIA fell 1.3%, to settle at 26,652.3, while 

the NASDAQ shed 2.3%, to close at 10,461.4. 

Europe Market Snapshot 
European markets finished mostly lower yesterday, amid concerns over US-China trade 

tensions and rising coronavirus cases around the world. Heidelberger Druckmaschinen fell 

1.6%. The precision mechanical engineering company announced that it has agreed to sell 

the German Swiss Gallus Group to benpac holding. Capgemini slid 0.9%. The company 

announced that it expects to achieve carbon neutrality for its operations by 2025 and to be 

net zero by 2030. On the flipside, Publicis Groupe climbed 8.0%, after the company reported 

upbeat underlying sales in the second quarter. Pernod Ricard advanced 2.5%, after the 

company raised its FY20 organic profit outlook. Daimler rose 2.3%, after the automaker 

announced that it saw signs of sales recovery from the coronavirus pandemic. The 

FTSEurofirst 300 index gained 0.1%, to settle at 1,455.1. The German DAX Xetra marginally 

fell, to settle at 13,103.4, while the French CAC-40 shed 0.1%, to close at 5,033.8.  

Asia Market Snapshot 
Markets in Asia are trading lower this morning, tracking overnight losses on Wall Street. In 

Hong Kong, CK Asset Holdings, Sun Hung Kai Properties and Geely Automobile Holdings 

have fallen 0.2%, 0.3% and 0.4%, respectively. Meanwhile, Power Assets Holdings, Bank of 

Communications and Sunny Optical Technology Group have risen 0.1%, 0.2% and 0.3%, 

respectively. In South Korea, T'way Holdings, Kolon Global and Daiyang Metal have declined 

5.9%, 6.9% and 7.0%, respectively. Meanwhile, Sam-A Aluminium, Samsung Pharmaceutical 

and Ilsung Pharmaceutical have jumped 13.6%, 14.8% and 16.7%, respectively. Markets in 

Japan are closed today on account of a public holiday. On Wednesday, the Nikkei 225 index 

traded 0.6% lower to close at 22,751.6. Today, the Hang Seng index is trading 1.5% down at 

24,883.0, while the Kospi index is trading 0.3% lower at 2,209.2.  
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S&P 500 3,235.7  -1.2% 0.6% 3.3% 7.2%

DJIA 26,652.3  -1.3% -0.3% 1.9% -2.3%

Nasdaq 10,461.4  -2.3% -0.1% 3.3% 25.7%

Nikkei 225** 22,751.6  -0.6% 0.5% 1.5% 5.4%

Shanghai Composite* 3,275.5  -1.5% 13.5% 11.9% 13.7%

DJIA at London close 26,916.3 3:30*Time - GMT
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FTSE 100 6,211.4  0.1% -0.6% -1.7% -17.2%

FTSE 250 17,489.5  0.1% 1.0% -0.9% -11.6%

DJSTOXX 50 3,064.3  0.1% -0.3% 0.2% -4.7%

FTSEurofirst 300 1,455.1  0.1% 0.3% 1.5% -5.5%

German DAX 30 13,103.4  -0.01% 1.8% 4.6% 4.6%

France CAC 40 5,033.8  -0.1% -1.0% 0.3% -10.2%
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UK 

Note: All Estimates are for Full Year 

Key Corporate Releases Today Click here to open an account 

Company Name Results Currency Estimated EPS Estimated Revenue (Mn)

 Centrica Plc Interim GBP 0.04                         24,978.75                               

 Frasers Group Plc  Final GBP 0.18                         4,004.25                                 

 Airtel Africa Plc Q1 USD 0.08                         3,533.67                                 

 Pearson Plc  Interim GBP 0.31                         3,487.86                                 

 Informa Plc Interim GBP 0.17                         1,971.82                                 

 IMI Plc  Interim GBP 0.59                         1,743.32                                 

 Tullow Oil Plc Interim USD (0.05)                        1,256.33                                 

 Superdry Plc  Final GBP (0.10)                        772.09                                    

 TheWorks.co.uk Plc Final GBP 0.04                         224.00                                    

 Ince Group Plc/The  Final GBP 0.19                         98.70                                      

 Van Elle Holdings Plc Final GBP 0.01                         89.75                                      

 Science Group Plc  Interim GBP 0.16                         70.30                                      

 600 Group Plc/The Final GBP 0.01                         63.30                                      

 Ideagen Plc  Final GBP 0.05                         56.25                                      

 Kromek Group Plc Final GBP (0.01)                        14.50                                      

 Sosandar Plc  Final GBP (0.04)                        9.20                                        

 Itaconix Plc Final GBP (0.01)                        1.15                                        

 Anglo African Oil & Gas Plc  Final GBP (0.01)                        0.20                                        

 Alliance Trust Plc Interim GBP - -

 Zoltav Resources Inc  Final USD - -

 Creighton's Plc Final GBP - -

 Zoetic International Plc  Final GBP - -

 Proteome Sciences Plc Interim GBP - -

 Walker Crips Group Plc  Final GBP - -

 Pires Investments Plc Interim GBP - -

Gstechnologies Ltd/Virgin Islands  Final USD - -

Arden Partners Plc Interim GBP - -

New Trend Lifestyle Group Plc  Final SGD - -

Malvern International Plc Final GBP - -

Full Year Consensus
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Commodity, Currency and Bitcoin 

❑ At 0330GMT today, Brent crude oil one-month futures contract is trading 0.32% or $0.14 higher at $43.45 per barrel, ahead of the 

weekly US oil rig count data by Baker Hughes, scheduled to release later today. Yesterday, the contract declined 2.21% or $0.98, to 

settle at $43.31 per barrel, as rising coronavirus cases worldwide stoked concerns over energy demand.  

❑ At 0330GMT today, Gold futures contract is trading 0.14% or $2.70 lower at $1887.30 per ounce. Yesterday, the contract climbed 

1.34% or $24.90, to settle at $1890.00 per ounce, as weakness in the US Dollar increased demand appeal for the safe-haven asset.  

❑ At 0330GMT today, BTC is trading 0.39% lower against the USD 

at $9556.82. Yesterday, BTC advanced 2.31% against the USD 

to close at $9593.78. In a key development, Eftpos Australia has 

announced that it has signed a partnership with distributed 

ledger technology firm, Hedera, to conduct a micropayments 

proof-of-concept using an Australian dollar stablecoin. In another 

development, the payments subsidiary of the Chinese e-

commerce giant Alibaba, Ant Group, has launched a new 

blockchain solution called AntChain for increased trust and 

transparency in industrial processes.  

❑ At 0330GMT today, the EUR is trading 0.11% higher against the USD at $1.1609, ahead of the manufacturing and services PMI data 

across the Euro-zone for July, due in a few hours. Additionally, investors await the US new home sales data for June, the 

manufacturing and services PMI data, both for July, slated to release later today. Yesterday, the EUR strengthened 0.22% versus the 

USD, to close at $1.1596. Meanwhile, the Euro-zone consumer confidence index unexpectedly declined in July. Separately, German 

consumer confidence index improved in August. In other economic news, the US initial jobless claims unexpectedly advanced in the 

week ended 17 July 2020, while the nation’s leading indicator rose in June. 

❑ At 0330GMT today, the GBP is trading marginally higher against the USD at $1.2746, ahead of the UK retail sales data for June, the 

manufacturing and services PMI data, both for July, scheduled to release later today. Yesterday, the GBP strengthened 0.05% versus 

the USD, to close at $1.2741. On the data front, the UK consumer confidence index remained steady in July.  
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To start trading Bitcoin Click Here 

Highly competitive and efficient international money transfers. Corporates sending multiple millions or private clients buying overseas properties, by using 

cutting edge technology we process your payments at very low rates and pass those savings on to you. 
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Can Currencyflo cut your cost? Call 020 3963 4960 or for more information www.currencyflo.com  
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FTSE All Share Index- Performance 

UK Top Sector Performers 

UK Worst Sector Performers 

UK consumer confidence index remained unchanged in July 

In the UK, the consumer confidence index recorded an unchanged reading at -27.00 in July. Markers were expecting to rise to a level of -

26.00. 

Euro-zone consumer confidence index unexpectedly dropped in July 

In the Euro-zone, the preliminary consumer confidence index registered an unexpected drop to a level of -15.00 in July, compared to a 

reading of -14.70 in the previous month. Markets were expecting the consumer confidence index to record a rise to a level of -12.00. 

German consumer confidence index rose more than expected in August 

In Germany, the consumer confidence index rose to a level of -0.30 in August, compared to a revised level of -9.40 in the prior month. 

Markets were anticipating the consumer confidence index to climb to a reading of -5.00. 

US number of initial jobless claims unexpectedly advanced in the week ended 17 July 2020 

In the US, the seasonally adjusted number of initial jobless claims recorded an unexpected rise to 1416.00 K in the week ended 17 July 

2020, compared to a revised reading of 1307.00 K in the prior week. Markets were anticipating number of initial jobless claims to ease to a 

level of 1300.00 K. 

US leading indicator rose in June 

In the US, the leading indicator climbed 2.00% on a MoM basis in June, compared to a revised rise of 3.20% in the prior month.  

Key Economic News  

Sector Current Price 1D Change 1D (%) Change 1M (%) Change 1Y (%) Change

Personal Goods 38054.91 2423.07 6.8% 2.6% -12.3%

Software & Computer Services 2033.78 61.20 3.1% 7.9% -9.7%

Beverages 22325.31 514.63 2.4% 5.0% -17.2%

Health Care Equipment & Services 7034.03 125.03 1.8% 10.1% -11.7%

Electronic & Electrical Equipment 8907.74 111.09 1.3% 4.1% 10.0%

Sector Current Price 1D Change 1D (%) Change 1M (%) Change 1Y (%) Change

Electricity 7787.17 -472.26 -5.7% 0.0% 14.0%

Oil Equipment & Services 4347.66 -124.65 -2.8% 3.3% -59.8%

Media 6885.61 -156.12 -2.2% -5.3% -21.5%

Life Insurance 6323.72 -99.47 -1.5% 3.8% -21.1%

Travel & Leisure 6216.91 -84.62 -1.3% -1.6% -35.3%

Click here to open an account 
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The Times 

U.S. jobless increase as coronavirus 

surges: Unemployment claims in the U.S. 

have risen for the first time in nearly four 

months in the clearest sign yet that the new 

surge in coronavirus cases is stalling 

America’s economic recovery. 

Lockdown has Gear4Music singing a 

happy tune: Gear4Music, the online music 

equipment retailer, has seen an 80% rise in 

British sales during the three months to the 

end of June, with group sales up by 68%. 

Tate & Lyle given lift by return of café 

society: The relaxation of lockdown 

restrictions on restaurants and cafés last 

month increased demand for Tate & Lyle 

sweetener products to figures above 

analysts’ forecasts. 

Households feel better about finances 

as savings increase, GFK survey shows: 

Households have stopped feeling negative 

about the outlook for their personal finances 

for the first time since lockdown began, a 

survey reveals. 

Tesla gets trucking with new factory: 

Tesla is building a new factory in Austin, 

Texas, wrapping up a months-long search 

for a site to manufacture its futuristic 

cybertruck. 

Half a million firms show stress signals: 

More than half a million businesses were in 

significant financial distress at the end of 

June as they suffered the economic fallout 

of the coronavirus. 

Cancelled exhibitions leave Relx with 

less to show its investors: Revenues at 

Europe’s largest media company fell 10% in 

the first half after it cancelled a slew of 

exhibitions. 

Car industry supplier Johnson Matthey’s 

uphill struggle: The recession in the 

carmaking sector is reaching deep into the 

supply chain that includes Johnson 

Matthey. 

Berkeley appoints temporary Chairman 

Glyn Barker to replace Tony Pidgley: 

Berkeley Group has appointed Glyn Barker 

as Non-Executive Chairman after the death 

of Tony Pidgley, the housebuilder’s co-

founder. 

Sage reassures with strong growth: The 

accountancy software group Sage went a 

long way towards allaying fears over the 

impact of the pandemic, prompting analysts 

to upgrade full-year expectations. 

Beazley takes evasive action on 

employers: Insurance claims are set to rise 

in the approaching recession as companies 

laying off staff face legal challenges, 

according to the Chief Executive of 

Beazley, the Lloyd’s of London insurer. 

AJ Bell to offer cash savings to 

investors as net inflows top £1 billion: 

AJ Bell, the investment platform, is pushing 

into the cash savings market after a rise in 

trading volumes during the coronavirus 

pandemic. 

Losing money could help to secure the 

future for G4S: Getting out of the work of 

handling cash and concentrating on looking 

after organisations’ security has helped 

G4S ride out the worst of the pandemic 

economic crisis. 

The Independent 

Rishi Sunak ‘has drawn line under 

helping workers excluded from virus 

support’, MPs say: Rishi Sunak has 

“effectively drawn a line” under helping 

more than a million people excluded by 

government support packages in the face of 

the coronavirus pandemic, said MPs. 

Financial Times 

Petropavlovsk founder calls for rival to 

be forced to make an offer: The co-

founder of Petropavlovsk has called for its 

biggest shareholder to be “ordered” to 

make an offer for the company to end a 

shareholder stand-off that has plunged the 

Russia-focused gold producer into 

boardroom turmoil. 

To Read More Click Here 

U.S. derivatives regulator pares back 

international oversight: The U.S. 

derivatives regulator has passed two 

important rules that clip its international 

oversight authority and impose capital 

requirements at a lower level than Wall 

Street had previously feared. 

To Read More Click Here 

Warren Buffett ploughs $800 million into 

BofA shares: Warren Buffett’s Berkshire 

Hathaway increased its stake in Bank of 

America by more than $800 million this 

week, in a sign of confidence for the beaten

-down U.S. banking sector. 

To Read More Click Here 

EY prepared unqualified audit for 

Wirecard in early June: EY prepared an 

unqualified audit opinion on Wirecard’s 

accounts in early June, conditional on a few 

actions from the company that weeks later 

collapsed in one of Europe's biggest 

accounting frauds. 

To Read More Click Here 

Former U.K. Finance Chief’s lewd 

Staveley remarks revealed: The former 

head of a top banking lobby group used 

lewd and offensive language to describe 

financier Amanda Staveley, the High Court 

has heard. 

To Read More Click Here 

Blackstone claws back pandemic 

investment losses: Blackstone clawed 

back some of the investment losses it 

incurred when the coronavirus hit financial 

markets earlier in the year, recording a 

Newspaper Summary 

Share Tips, Bids and Rumours 

• The Daily Telegraph (Questor share tips): “Hold” City of London Investment Trust. 

• The Times (Tempus share tips): “Avoid” Tesla; “Hold” Alliance Trust. 

• The Times: The government has bought a vaccine manufacturing facility in Essex from Benchmark Holdings as part of moves to ensure 

that any successful Covid-19 vaccine can be produced at scale in the U.K. 

• Financial Times: Ribbit Capital is forming a special purpose acquisition company to target fintech businesses. 

• The Times (Comment): Whatever the textbook says, increasing public debt is sound policy. 

Click here to open an account 
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swing in investment income to $1.6 billion in 

the last quarter from a loss of $4.2 billion 

the previous three months. 

To Read More Click Here 

Beazley to take ‘evasive action’ ahead of 

recession: The Chief Executive of Beazley 

said the insurer would take “evasive action” 

ahead of a recession by pulling back from 

business areas that could be vulnerable to 

a big jump in claims. 

To Read More Click Here 

Lloyd’s of London to offer Covid-19 

vaccine insurance: Insurance market 

Lloyd’s of London is to start offering cover 

for the delivery of potential Covid-19 

vaccines, in a move designed to transport 

them safely to low-income countries. 

To Read More Click Here 

Venture capital firm Ribbit plans $600 

million Spac: Ribbit Capital is forming a 

special purpose acquisition company to 

target fintech businesses, in a sign of the 

growing interest in blank-cheque vehicles 

among Silicon Valley investors. 

To Read More Click Here 

Dubai court freezes NMC founder 

Shetty’s assets: A Dubai court has issued 

a worldwide freezing order on the assets of 

NMC founder BR Shetty at the request of a 

Dutch bank, as creditors scramble to 

recover funds from the collapsed hospital 

operator. 

To Read More Click Here 

French court rejects Chinese bid for 

former British Steel factory: British 

Steel’s Chinese owner has had its bid to 

acquire a factory in France rejected by a 

court as concerns grow in some European 

capitals about companies from the Asian 

superpower snapping up assets.  

To Read More Click Here 

Three companies win e-scooter licences 

in Paris: Paris has granted licences to 

three electric scooter companies, ending a 

messy free-for-all in Europe’s biggest 

market for the mobility devices. 

To Read More Click Here 

AT&T media businesses hit by the costs 

of pandemic: The U.S.’s second-largest 

telecoms company reported a 9% slide in 

second-quarter revenue as disruption from 

the pandemic sank returns from its media 

operations and cost it $830 million in 

charges. 

To Read More Click Here 

Daily Mail owner suffers 45% hit to 

advertising: Advertising across the news 

titles of DMGT, the owner of the Daily Mail 

and Metro, fell 45% in the three months to 

the end of June, laying bare the harsh 

revenue squeeze on print and digital 

publishers during lockdown. 

To Read More Click Here 

Publicis predicts advertisers’ Facebook 

boycott will continue: The head of 

Publicis, the world’s third-biggest 

advertising group by sales, has predicted 

that big brands will continue their boycott to 

press Facebook to root out hate speech but 

said it was too soon to tell whether the 

campaign would succeed. 

To Read More Click Here 

Dyson to cut 900 jobs as coronavirus 

changes customer habits: Dyson is to cut 

900 jobs around the world, two-thirds of 

which are in the U.K., in response to what 

the appliances maker said were shifting 

customer habits resulting from the 

coronavirus pandemic. 

To Read More Click Here 

Cineworld to delay reopening U.S. 

theatres to mid-August: Cineworld, the 

world’s second-largest cinema chain, will 

delay the reopening of its U.S. movie 

theatres to mid-August as the coronavirus 

crisis persists in the country. 

To Read More Click Here 

Forecast-beating Unilever becomes 

U.K.’s biggest listed company: Hygiene-

conscious consumers treating themselves 

to ice creams have helped Unilever become 

the most valuable company on the FTSE 

100. 

To Read More Click Here 

Ann Taylor owner to close 1,600 stores 

after bankruptcy filing: The womenswear 

group behind Ann Taylor has become the 

latest U.S. retailer to file for bankruptcy, 

saying it could close 1,600 stores after the 

coronavirus shutdown left it unable to cope 

with debt from an ill-fated acquisition spree. 

To Read More Click Here 

Intel warns of delays to next generation of 

microchips: Intel has pushed back the 

planned launch of its next generation of 

chips by six months, throwing into doubt its 

efforts to regain the manufacturing edge it 

lost to TSMC in the current generation and 

wiping 10% from its share price. 

To Read More Click Here 

EU demands big concessions from 

Google over Fitbit deal: The EU has 

demanded that Google make major 

concessions relating to its $2.1 billion 

acquisition of fitness-tracking company 

Fitbit if the deal is to be allowed to proceed 

imminently, according to people with direct 

knowledge of the discussions. 

To Read More Click Here 

Users flock to Twitter during pandemic 

but ad revenues fall: Twitter’s usage 

surged during the coronavirus pandemic 

and civil rights protests, adding 20m new 

daily users in its second quarter from the 

previous three months, but sales still fell as 

the internet group warned of a choppy 

advertising market. 

To Read More Click Here 

Twitter says private messages accessed 

in cyber attack: Twitter has admitted that 

cyber attackers accessed the private 

messages of as many as 36 of the users 

that were hacked last week, raising the 

possibility that victims could be extorted. 

To Read More Click Here 

Microsoft sales boosted by both work 

and play from home: The gaming boom 

stemming from this year’s Covid-19 

lockdown — supported by a jump in 

working and learning from home — pushed 

Microsoft’s revenues well ahead of 

expectations in the latest quarter, according 

to figures issued. 

To Read More Click Here 

American Airlines pledges brand and 

slots to secure $1.2 billion loan: 

American Airlines pledged its brand and 

hard-to-get take-off and landing rights in 

New York and Washington to secure a $1.2 

billion loan, as it tries to weather the sharp 

downturn in travel due to the coronavirus 

pandemic. 

To Read More Click Here 

BA pilots to vote on pay and redundancy 

package: British Airways pilots are to vote 

at the end of the month on a package of 

pay cuts and voluntary redundancies after 

Click here to open an account 
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months of tough talks over the airline’s 

threat to “fire and rehire” thousands of staff. 

To Read More Click Here 

Lex:  

Blackstone: approaching the surface: 

Optimism can’t disguise the fact that the 

firm still sits behind where it was at the start 

of 2020. 

To Read More Click Here 

Tesla: next level: The electric carmaker’s 

market cap has soared — but not as a 

result of an amazing spurt in business. 

To Read More Click Here 

Publicis: soft sell: The advertising industry 

remains under intense pressure — yet 

Publicis does not merit such a big valuation 

discount. 

To Read More Click Here 

Lombard: 

Daily Mail owner has made savvy sales, 

now it needs brilliant buys: The Daily 

Mail in May became the biggest-selling 

British daily newspaper. One in every four 

papers purchased is a copy of the tabloid, 

so its owner Daily Mail and General Trust 

says. Fat lot of good that is when 

advertising and circulation revenues are 

both on the slide. Underlying consumer 

media revenues were down 11% over the 

nine months to June, and down 30% in the 

final three months. Print advertising 

dropped almost 70% in the group’s third 

quarter. 

To Read More Click Here 

The Daily Telegraph 

Government buys vaccine factory in 

£100 million drive: A factory which makes 

vaccines for salmon and seabream is being 

bought by the Government in a drive to 

churn out millions of coronavirus jabs. 

Mike Ashley's Frasers Group challenges 

minimum wage claims: Mike Ashley's 

Frasers Group, which includes Sports 

Direct and House of Fraser, has insisted 

that it takes workplace conditions “very 

seriously” after reports that unpaid breaks 

might mean some of its staff are not paid 

enough. 

Elon Musk's SpaceX in talks to raise 

funds at $44 billion valuation: Elon 

Musk's personal wealth is set to soar again 

by as much as $6 billion (£4.7 billion) 

thanks to a new investment round that 

could reportedly value his company SpaceX 

at $44 billion. 

Bank of England vows to spur long-term 

investing as firms drown in debt: A 

legion of heavily indebted zombie firms 

could hobble the economy for years unless 

they are able to secure fresh funding by 

selling stakes to investors, a top Bank of 

England official has warned. 

The Questor Column: 

Questor: City of London notches up a 

54th year of dividend rises. Why are 

rivals so reticent?: The pain continues for 

income investors. The coronavirus 

pandemic has continued for longer than 

many had hoped at the beginning, and the 

effects on the economy have pushed 

further into the future the likelihood of a 

resumption of dividend payments from 

many listed businesses. Investment trusts 

are different, as we have often pointed out: 

many have reserves that they can use to 

maintain their divis when the income they 

receive in dividends from their holdings falls 

short. In May we looked at the extent to 

which these reserves might enable the 

“dividend hero” trusts – those with a 20-

year-plus record of annual dividend 

increases – to retain that status. But one 

interesting thing about the dividend heroes 

is that many are not obvious income trusts 

at all: one hero, for example, is Scottish 

Mortgage, about the most growth-focused 

portfolio one could imagine. Although it has 

indeed raised its dividend for more than 20 

years, its yield is just 0.4% and it’s hard to 

imagine that many investors hold it for its 

dividend record. What then of trusts that do 

focus on income? How many “equity 

income” trusts will be able to maintain or 

raise their dividends this year amid the 

Covid mayhem, and how many will have to 

take the difficult decision to cut? The trust 

with the most illustrious dividend record of 

all is City of London and this week it 

lengthened that record to 54 years when it 

announced a fourth dividend for the 

financial year that ended last month. The 

board said it would pay 4.75p to 

shareholders on the register on July 31. 

This will take the total for the financial year 

to 19p, or 2.2% more than last year’s 18.6p. 

This week’s announcement from City of 

London’s board made it clear that it had 

every intention to maintain its record of 

dividend increases in the current financial 

year too. It said: “For the year ending on 

June 30 2021, the board expects to pay 

ordinary dividends in excess of 19p per 

share, thereby increasing the dividend for a 

55th consecutive year. This is likely to be 

funded from a combination of income 

received during the year and revenue 

reserves.” Those reserves stood at 15.4p a 

share in June 2019, according to last year’s 

annual report. So the trust should, barring a 

further collapse in divis from the stocks it 

holds, be able to meet its ambition for 

another rise next year. JP Morgan 

Claverhouse is the other “equity income” 

trust to have committed to a rise in the 

dividend this year. Aberdeen Standard 

Equity Income said in May that it too 

intended to raise the annual dividend, albeit 

by just 0.1p, although it would not confirm 

the decision until November. Four trusts, 

BMO U.K. High Income, Merchants, 

Diverse Income and Law Debenture, have 

said they intend to “at least maintain” their 

dividends.* Only one income trust, Troy 

Income & Growth, has so far indicated that 

it is likely to cut its dividend. Analysts at 

Stifel, the broker, said trusts that had 

appointed a new management firm, such as 

Edinburgh, or were in the process of doing 

so, such as Temple Bar and Perpetual 

Income & Growth, were “more vulnerable” 

to dividend cuts. Stifel added that two 

trusts, Murray Income and Value & Income, 

“have not made any comments since the 

scale of the dividend crisis became 

apparent”.* Iain Scouller from the broker 

said: “Given we are now in the second half 

of 2020, the striking thing is how few of the 

[income] trusts have made firm comments 

on their dividend intentions for their current 

financial year.” Questor says, “Hold”. 

Daily Mail 

BAE Systems awards contracts worth 

more than £100 million to five British 

companies for work on Royal Navy's 

next warship: BAE Systems has awarded 

contracts worth more than £100 million to 

five British companies for work on the Royal 

Navy's next warship. The deals will support 

250 jobs at the suppliers as construction 

gets under way on the final part of the first 

Type 26 frigate. 

RBS data breach row: Whistleblower 

claims she has highly sensitive details 

of 1,600 customers bank WON'T take 

back: Royal Bank of Scotland is embroiled 

in a row with a former employee over 

customer data that raises serious issues 

over security issues when working from 

Click here to open an account 
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home. An ex-staff member claims the bank 

is refusing to take back the highly sensitive 

details of more than 1,600 customers, 

which she says was left with her more than 

a decade ago. 

The Scottish Herald 

Head of law firm in Scotland flags 

‘challenges the like of which we have 

not seen’: The head of multinational law 

firm Pinsent Masons in Scotland has 

declared the year ahead will “present 

challenges the like of which we have not 

seen before” as she flagged “headwinds” 

arising from the coronavirus pandemic. 

ScottishPower enjoys surge in profits 

amid challenges posed by coronavirus: 

Scottishpower grew first half profits by 

around 57% in spite of the impact of the 

coronavirus. 

Scots distiller predicts growing demand 

for sustainable spirits: No business has 

been left untouched by the fall-out from the 

coronavirus pandemic, and in the case of 

Scotland’s Arbikie Distillery, severe 

restrictions on travel and hospitality have 

taken the greatest toll. 

The Scotsman 

AND Digital secures £50k funding to 

help SMEs: AND Digital, which works with 

firms to boost their tech skills and has a key 

base in Edinburgh, has secured £50,000 in 

funding from Innovate U.K., the U.K.’s 

innovation agency, to develop its digital 

enablement platform. 

CFD and Spread betting Risk Warning 
All trading involves risk. Spread bets and CFDs are complex instruments and come with a high risk of losing money rapidly due to leverage. 76% of retail 
investor accounts lose money when trading spread bets and CFDs with this provider. You should consider whether you understand how spread bets 
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Shares Risk Warning  
The value of stocks and shares, and the income from them, can fall as well as rise and you may not get back the full amount you originally invested. Past 
performance is not necessarily a guide to future performance. 
  
If you are unsure about dealing in shares and other equity investments, you should contact your financial adviser as these types of investments 
may not be suitable for everyone. 
  
Disclaimer 
Any research has been produced by an independent third party provider. Further details can be provided on request.  
Any report has been prepared using information available from public sources, which are believed to be reliable as at the date of this report. However, 
Guardian Stockbrokers, its employees and its independent third party provider make no representation as to the accuracy or completeness of this report. This 
report should therefore not be relied on as accurate or complete. The facts and opinions on this report are subject to change without notice. Guardian 
Stockbrokers, its employees and its independent third party provider have no obligation to modify or update this report in the event that any information on this 
report becomes inaccurate. 
  
Any report is prepared for informational purpose only, with no recommendation or solicitation to buy or to sell. The background of any individual or other 
investor has not been considered in providing this report. Individuals and other investors should seek independent financial advice which considers their 
specific risks, objectives and specific constraints, and make their own informed decisions. Individuals and other investors should note that investing in shares 
carries a degree of risk and the value of investments can go up or down. Past performance is not a reliable indicator of future performance. Investments 
should be made with regard to an investor’s total portfolio. Guardian Stockbrokers, its independent third party provider and its employees make no 
representation or guarantee with regard to any investment noted on this report, and shall therefore not be liable with regard to any loss.  

Risk Warning & Disclaimer 

Click here to open an account 

https://www.guardianstockbrokers.com/start-trading-now

