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UK Market Snapshot 
UK markets closed lower on Friday, led by losses in energy and mining sector stocks. Royal 

Dutch Shell plummeted 7.1%, following a rating downgrade on the stock to ‘Hold’ from ‘Buy’. 

International Consolidated Airlines Group dropped 3.1%, after announcing that its Spanish 

units, Iberia and Vueling, have agreed to borrow over €1.0 billion from banks with backing 

from the Spanish government to counter the fallout from the Covid-19 crisis. Lloyds Banking 

Group fell 1.7% The company announced that its Chief Operating Officer, Juan Colombás, 

agreed to delay his retirement to support the bank deal with the ongoing coronavirus crisis. 

On the flipside, Royal Bank of Scotland Group advanced 2.4%, after its first quarter operating 

pretax profit came in above analysts’ estimates, driven by a rise income from a spike in 

trading in volatile markets. Barratt Developments rose 2.3%, after announcing its plans to 

resume construction work on half its sites in next two weeks. The FTSE 100 declined 2.3%, 

to close at 5,763.1, while the FTSE 250 fell 1.9%, to end at 16,148.3.   

US Market Snapshot 
US markets closed on a weaker footing on Friday, after the US President Donald Trump 

threatened to impose new tariffs on China in retaliation for its handling of the novel 

coronavirus outbreak. Amazon.com plunged 7.6%, as it reported lower than expected profit in 

the first quarter. Exxon Mobil declined 7.2%, after the energy company swung to a loss in the 

first quarter and lowered its 2020 capital spending guidance. Honeywell International dropped 

3.3%, after the company’s first quarter sales came in below market estimates, as the 

coronavirus outbreak had a significant impact on its supply chain. Chevron lost 2.8%, after 

the energy giant slashed its 2020 capital spending outlook and warned that results will remain 

depressed as long as oil prices stay low. On the contrary, Clorox advanced 3.4%, following 

better than expected revenue and earnings in the first quarter, amid strong demand for its 

cleaning supplies during the coronavirus pandemic. The S&P 500 slipped 2.8%, to settle at 

2,830.7. The DJIA fell 2.6%, to settle at 23,723.7, while the NASDAQ shed 3.2%, to close at 

8,604.9.   

Europe Market Snapshot 
Markets in Germany and France were closed on Friday on account of a public holiday. On 

Friday, the FTSEurofirst 300 index slipped 0.8%, to settle at 1,318.1. On Thursday, the 

German DAX Xetra fell 2.2%, to settle at 10,861.6, while the French CAC-40 shed 2.1%, to 

close at 4,572.2.   

Asia Market Snapshot 
Markets in Asia are trading mostly lower this morning. Markets in Japan are closed on 

account of a public holiday. In Hong Kong, MTR and Want Want China Holdings have 

dropped 2.6% and 2.7%, respectively. Moreover, Hong Kong Exchanges & Clearing and 

Hong Kong & China Gas have fallen 2.5% and 3.8%, respectively. In South Korea, Hanwha 

Systems, Poongsan and LIG Nex1 have declined 6.4%, 6.7% and 7.1%, respectively. 

Meanwhile, Seoul City Gas, KC Cottrel and Shinil Electronics have climbed 10.1%, 10.8% 

and 11.3%, respectively. On Friday, the Nikkei 225 index fell 2.8% at close at 19,619.4. The 

Hang Seng index is trading 3.7% down at 23,721.8, while the Kospi index is trading 1.8% 

lower at 1,913.0.   
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S&P 500 2,830.7  -2.8% -0.2% 14.6% -3.0%

DJIA 23,723.7  -2.6% -0.2% 13.3% -9.8%

Nasdaq 8,604.9  -3.2% -0.3% 16.9% 7.1%

Nikkei 225* 19,619.4  -2.8% 4.8% 11.8% -9.3%

Shanghai Composite** 2,860.1  1.3% -3.6% 3.2% -8.3%

DJIA at London close 23,834.8
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FTSE 100 5,763.1  -2.3% 0.2% 5.7% -21.6%

FTSE 250 16,148.3  -1.9% 2.9% 11.0% -18.0%

DJSTOXX 50 2,831.2  -0.8% 1.1% 6.3% -10.9%

FTSEurofirst 300 1,318.1  -0.8% 2.0% 7.7% -13.8%

German DAX 30* 10,861.6  -2.2% 5.1% 13.8% -12.0%

France CAC 40* 4,572.2  -2.1% 4.1% 8.7% -17.5%
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UK 

Note: All Estimates are for Full Year 

Key Corporate Releases Today Click here to open an account 

 Company Name Results Currency Estimated EPS Estimated Revenue (Mn)

 Lookers Plc Final GBP 0.03                          4,919.33                                  

 Airtel Africa Plc  Final USD 0.09                          3,421.00                                  

 SIG Plc Final GBP 0.05                          2,380.75                                  

 Mears Group Plc  Final GBP 0.27                          934.25                                     

 Secure Trust Bank Plc Final GBP 1.75                          170.00                                     

 K3 Business Technology Group Plc  Final GBP 0.02                          84.10                                        

 TEN Entertainment Group Plc Final GBP 0.19                          84.08                                        

 Ebiquity Plc  Final GBP 0.04                          68.70                                        

 City Pub Group Plc/The Final GBP 0.07                          59.75                                        

 Equals Group Plc  Final GBP 0.04                          31.20                                        

 Instem Plc Final GBP 0.18                          25.83                                        

 Safestay Plc  Final GBP (0.15)                        18.30                                        

 DP Poland Plc Final GBP (0.02)                        12.65                                        

 Trackwise Designs Plc  Final GBP 0.02                          3.20                                          

 JPMorgan Global Emerging Marke Income Trust Plc Interim GBP - -

 Witan Pacific Investment Trust Plc  Final GBP - -

 Christie Group Plc Final GBP - -

Full Year Consensus
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Commodity, Currency and Bitcoin 

❑ At 0330GMT today, Brent crude oil one month futures contract is trading 1.51% or $0.40 lower at $26.04 per barrel. On Friday, the 

contract declined 0.15% or $0.04, to settle at $26.44 per barrel. Meanwhile, Baker Hughes reported that the US active oil drilling rigs 

dropped by 53 to 325 in the last week. 

❑ At 0330GMT today, Gold futures contract is trading 0.43% or $7.30 higher at $1708.20 per ounce. On Friday, the contract climbed 0.4% 

or $6.70, to settle at $1700.90 per ounce, as losses in global equity markets following a tariff hike threat by Donald Trump to China, 

raised the demand appeal of the safe-haven asset.  

❑ At 0330GMT today, BTC is trading 0.21% lower against the USD 

at $8715.56. On Friday, BTC declined 1.05% against the USD to 

close at $8734.10. In a key development, the Stellar 

Development Foundation (SDF) announced a partnership deal 

with crypto risk-management operation, Elliptic, to enhance its 

ability to track suspicious and fraudulent activities, such as 

transactions, adding transparency for criminal prevention and 

regulatory requirements. In another development, DeFi startup, 

Equilibrium has expanded the supply of its decentralized EOS 

stablecoin, EOSDT, as a result of integrating Bitcoin (BTC)-

powered liquidity.  

❑ At 0330GMT today, the EUR is trading 0.34% lower against the USD at $1.0944, ahead of the manufacturing PMI data across the 

Euro-zone for April, due in a few hours. Additionally, investors await the US factory orders data for March, scheduled to be released 

later today. On Friday, the EUR strengthened 0.24% versus the USD, to close at $1.0981. In economic news, the US manufacturing 

PMI plunged to its lowest level since March 2009 in April. 

❑ At 0330GMT today, the GBP is trading 0.39% lower against the USD at $1.2457. On Friday, the GBP weakened 0.7% versus the 

USD, to close at $1.2506, after the UK manufacturing PMI recorded its lowest reading in its history in April, while mortgage approvals 

dropped to a 7-year low in March.  
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To start trading Bitcoin Click Here 

Highly competitive and efficient international money transfers. Corporates sending multiple millions or private clients buying overseas properties, by using 

cutting edge technology we process your payments at very low rates and pass those savings on to you. 

Partners  

with 

Can Currencyflo cut your cost? Call 020 3963 4960 or for more information www.currencyflo.com  

Corporate Open Account Private Open Account 

Click here to open an account 
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FTSE All Share Index- Performance 

UK Top Sector Performers 

UK Worst Sector Performers 

UK manufacturing PMI dropped in April 

In the UK, the final manufacturing PMI registered a drop to a reading of 32.60 in April, compared to a level of 47.80 in the previous month. 

Markets were anticipating the manufacturing PMI to drop to a level of 32.80. 

UK net consumer credit dropped in March 

In the UK, net consumer credit registered a drop of £3.80 billion in March. In the prior month, net consumer credit had recorded a rise of 

£0.88 billion. 

UK number of mortgage approvals for house purchases declined in March 

In the UK, the number of mortgage approvals for house purchases dropped to a level of 56.20 K in March, compared to a revised reading of 

73.70 K in the previous month. Markets were expecting number of mortgage approvals for house purchases to ease to a level of 60.00 K. 

US manufacturing PMI fell in April 

In the US, the final manufacturing PMI recorded a drop to a level of 36.10 in April, compared to a reading of 48.50 in the prior month. Market 

expectations were for the manufacturing PMI to drop to 36.90. 

US construction spending unexpectedly rose in March 

In the US, construction spending registered a rise of 0.90% on a MoM basis in March, compared to a revised drop of 2.50% in the previous 

month. Markets were expecting construction spending to record a fall of 3.50%.  

Key Economic News  

Sector Current Price 1D Change 1D (%) Change 1M (%) Change 1Y (%) Change

Oil & Gas Producers 4620.89 -294.12 -6.0% -14.1% -48.7%

Industrial Transportation 1590.84 -92.53 -5.5% 16.9% -31.5%

Life Insurance 5503.26 -258.71 -4.5% 14.1% -32.6%

Tobacco 31233.79 -1271.76 -3.9% 1.1% -7.6%

Forestry & Paper 15304.57 -568.50 -3.6% 11.1% -18.8%

Click here to open an account 

Sector Current Price 1D Change 1D (%) Change 1M (%) Change 1Y (%) Change

Beverages 21584.10 84.55 0.4% 12.7% -15.8%
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The Times 

ITV and Reach hit by cuts in advertising: 

Two of Britain’s best-known media 

companies are set to warn that advertisers 

made unprecedented cuts to their 

marketing budgets after the shutting down 

of the economy in March. 

Rolls-Royce runs into trouble as flying 

hours collapse 90%: Rolls-Royce is 

expected to lay bare this week the depth of 

crisis it is facing after airlines grounded the 

vast majority of aircraft that use its engines. 

Costa smells opportunity to take on 

Starbucks in the U.S.: Costa is setting out 

to break America and challenge Starbucks 

with self-service espresso machines and 

branded coffee products. 

Consumer confidence crashes to all-

time low: Consumer confidence 

plummeted to its lowest level on record last 

month amid warnings of a sharp drop in 

economic growth and rising unemployment. 

Salute the NHS campaign gets support 

from Unilever: Unilever has become the 

latest FTSE 100 company to throw its 

weight behind a campaign to provide 

essential items to health service staff. 

The Independent 

Small businesses hit by lockdown to be 

helped with new pot of government 

money: Hundreds of thousands of small 

businesses previously unable to access an 

emergency coronavirus government grant 

scheme could benefit from a new pot of 

money unveiled by the Government. 

Financial Times 

Australian companies head to stock 

market in biggest rush since ‘09: 

Australian companies rushed to the stock 

market in April, raising more money than 

any point in the last decade to fortify their 

balance sheets and take advantage of 

relaxed market rules that critics argue have 

favoured large investors at the expense of 

retail shareholders. 

To Read More Click Here 

Superdrug becomes latest retailer to 

slash rent payments to landlords: 

Superdrug, the U.K. high-street health and 

beauty chain owned by one of Asia’s richest 

tycoons, has slashed its rent payments 

despite keeping a number of its stores open 

during the coronavirus crisis. 

To Read More Click Here 

JPMorgan removes ex-oil head from 

independent director role: JPMorgan 

Chase has promised to announce a new 

lead independent director by the end of 

September, bringing an end to the 19-year 

tenure of former ExxonMobil Chief Lee 

Raymond and satisfying demands for 

change led by New York City’s 

comptroller and climate groups.  

To Read More Click Here 

Warren Buffett sells all stakes in U.S. 

airlines: Warren Buffett conceded that he 

had got it wrong on airlines during the 

coronavirus pandemic and had sold 

Berkshire Hathaway’s entire stakes in four 

U.S. carriers. 

To Read More Click Here 

Lex:  

Empty stores: repurpose them: An 

occupied home has utility no empty shop 

can match. 

To Read More Click Here 

The Daily Telegraph 

U.K. fishing ports face collapse after 

demand plummets: Dozens of fishing 

ports face collapse as key European 

markets for fish are in lockdown and many 

U.K. supermarket fish counters, restaurants 

and fish and chip shops are shut, 

eliminating demand  for U.K.-landed fish. 

‘Risky’ pubs and restaurants shunned 

by energy market: Pubs and restaurants 

are being frozen out of the energy market 

as suppliers turn away risky customers 

during the coronavirus pandemic. 

Restaurant tycoon Richard Caring 

battles to rescue empire: The 

entrepreneur Richard Caring could be 

forced to serve up new funding for his 

restaurants after auditors cast doubt over 

their future. 

Best Western in £100 million fight with 

insurers: Best Western Hotels is gearing 

up for a legal battle as its members claim 

they are owed up to £100 million by 

insurers who are refusing to pay out for 

losses resulting from the lockdown. 

Sales falls of up to 15% predicted at 

Diageo and Pernod Ricard: Drinks giants 

Diageo and Pernod Ricard are facing sales 

falls of up to 15% this year as the closure of 

bars and restaurants around the world 

dampens demand for spirits. 

Lockdowns and social distancing 

threaten Big Tobacco's supply: Big 

tobacco has long looked to overseas 

markets for a friendly welcome amid 

declining cigarette sales and lobbying by 

anti-smoking activists at home. But now, 

nationwide lockdowns and social distancing 

measures on auction floors around the 

world have thrown their sales and 

international supply chains into uncertainty. 

The Questor Column: 

Questor: Centrica has hardly made fat 

cats of its shareholders but now is the 

time for a punt: For a company that was 

home to the original corporate fat cat it has 

been lean times for Centrica lately. Cedric 

Brown – the Chief Executive ridiculed when 

Cedric the pig gobbled through a trough of 

“share options” outside the British Gas 

annual meeting in 1995 – wouldn’t 

recognise the place. Nor do its 494,000 

small shareholders who own, on average, 

559 shares each and suffered a sharp 

dividend cut last summer and a recent 

payout cancellation. They hung on grimly 

as the market value of the former energy 

giant shrank, at its lowest, to a 10th of its 

size six years ago. Given the flurry of 

departures – another two directors 

announced their exit the week before last – 

could the last person to leave please switch 

off the lights? Centrica was suffering before 

coronavirus struck. The last Chief 

Newspaper Summary 

Share Tips, Bids and Rumours 

• The Daily Telegraph (Comment): Lockdowns and social distancing threaten Big Tobacco's supply. 

• The Times (Comment): Calculating the rate of inflation should not be a guessing game. 
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Executive, Iain Conn, had no answer to 

tougher competition in the residential 

energy market, alongside regulation and 

rock-bottom commodity prices. Questor’s 

sell shout in November 2017 came not a 

moment too soon. In lockdown, the 

company reports a rise in gas and 

electricity demand at home but lower usage 

among business customers whose offices 

are deserted. In all, it can’t predict cash 

flows this year, but does expect a rise in 

bad debts as customers struggle with bills. 

The City is focused on Centrica’s balance 

sheet. It had £4.5 billion of mainly long-

dated gross debt at the end of 2019 and 

credit ratings agency Moody’s currently 

classifies it as two notches above junk. 

Analysts at Barclays believe the ratios of 

cash flow and funds to net debt will 

temporarily fall below target levels this year, 

raising the chance of a downgrade. A 

capital raising of up to £1 billion could be on 

the cards. Chris O’Shea, the finance 

director made permanent Chief Executive 

only 19 days ago, may want to appoint his 

own replacement before tapping the 

market. Life would be easier if Centrica 

could get away the sale of its oil and gas 

production and nuclear generation assets. 

The disposal programme has been paused 

in the turmoil and prices hammered by the 

fall in Brent crude. But even slashing its 

valuation, company followers at HSBC still 

put a £1.5 billion price tag on the upstream 

division – almost two thirds of Centrica’s 

overall market value. Its customer-facing 

businesses in Britain, Ireland and North 

America, which account for two thirds of 

profit, have been undercut by nimbler, 

cheaper competitors, particularly in the U.K. 

residential market, but still have scale. Last 

year Centrica shed 286,000 energy supply 

accounts in Britain, taking the number 

below 12 million, but the rate of decline is 

slowing. Just like its shareholder base, a 

significant portion of its retail customers 

have stuck with British Gas since 

privatisation, regardless of the price or rate 

of return it offers. Its offer still looks 

expensive on some measures, but the crisis 

may sweep away some rivals whose 

pockets are not as deep. And there is 

speculation that the energy regulator, 

Ofgem, may relax price caps early to help 

the industry get back on its feet – although 

that will go down badly if it looks like 

permission to profiteer. While all this 

shakes out, Centrica has good liquidity, with 

£600 million of cash on its balance sheet 

after scrapping the dividend and spending 

initiatives. No divi is expected this year, but 

the City is pencilling in 3p a share for 2021 

onwards. Not surprisingly there is a range 

of forecasts but the shares are trading on 

an average of about seven times 2021 

predicted earnings. Centrica is not a safe 

bet but should recover from this low point. 

The shares have had a strong week but still 

offer value. The City would like to see some 

semblance of a plan alongside interim 

figures on July 24. Under new 

management, the company could look to 

reshape further and faster. It is no time to 

sell the shares. In fact, for the brave, it is 

time to buy. Incidentally, Cedric Brown was 

demonised for accepting a base salary of 

£475,000 – hardly a headline grabber a 

generation on. If O’Shea can dig Centrica 

out this trough he deserves plenty more. 

Questor says, “Risky Buy”. 

Daily Mail 

Easyjet founder warns shareholders 

their stakes will soon be 'worthless' 

unless they support his campaign to 

cancel an Airbus order for new planes: 

Easyjet founder Sir Stelios Haji-Ioannou 

has warned fellow shareholders their stakes 

will soon become 'worthless' unless they 

support his campaign to cancel a £4.5 

billion Airbus order for new planes. 

Skiing holiday provider faces legal 

action after backtracking on promise to 

refund tickets for cancelled festival: A 

skiing holiday provider faces legal action 

after backtracking on a promise to refund 

tickets for a cancelled festival. Sunweb is 

said to have initially offered customers a full 

refund by March 31 after Tomorrowland 

Winter at the French resort Alpe d'Huez, 

was called off because of the virus. 

The Scotsman 

Scotland soars to top of charts for 

outdoor holiday site Pitchup.com: 

Scotland has for the first time topped the 

rankings of an outdoor accommodation 

site’s most popular destinations being 

booked for next year.   
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CFD and Spread betting Risk Warning 
All trading involves risk. Spread bets and CFDs are complex instruments and come with a high risk of losing money rapidly due to leverage. 76% of retail 
investor accounts lose money when trading spread bets and CFDs with this provider. You should consider whether you understand how spread bets 
and CFDs work, and whether you can afford to take the high risk of losing your money. Professional clients can lose more than they deposit.  
 
Shares Risk Warning  
The value of stocks and shares, and the income from them, can fall as well as rise and you may not get back the full amount you originally invested. Past 
performance is not necessarily a guide to future performance. 
  
If you are unsure about dealing in shares and other equity investments, you should contact your financial adviser as these types of investments 
may not be suitable for everyone. 
  
Disclaimer 
Any research has been produced by an independent third party provider. Further details can be provided on request.  
Any report has been prepared using information available from public sources, which are believed to be reliable as at the date of this report. However, 
Guardian Stockbrokers, its employees and its independent third party provider make no representation as to the accuracy or completeness of this report. This 
report should therefore not be relied on as accurate or complete. The facts and opinions on this report are subject to change without notice. Guardian 
Stockbrokers, its employees and its independent third party provider have no obligation to modify or update this report in the event that any information on this 
report becomes inaccurate. 
  
Any report is prepared for informational purpose only, with no recommendation or solicitation to buy or to sell. The background of any individual or other 
investor has not been considered in providing this report. Individuals and other investors should seek independent financial advice which considers their 
specific risks, objectives and specific constraints, and make their own informed decisions. Individuals and other investors should note that investing in shares 
carries a degree of risk and the value of investments can go up or down. Past performance is not a reliable indicator of future performance. Investments 
should be made with regard to an investor’s total portfolio. Guardian Stockbrokers, its independent third party provider and its employees make no 
representation or guarantee with regard to any investment noted on this report, and shall therefore not be liable with regard to any loss.  
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