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UK Market Snapshot 
UK markets finished mixed yesterday, with the FTSE 100 index ending higher, led by gains in 

mining and retail sector stocks. Antofagasta surged 16.1%, following a jump in its revenue 

and pretax profit for 2019. Dixons Carphone soared 10.8%, after the retailer announced its 

plan to shut its 531 standalone stores in the UK, which will lead to a loss of 2,900 jobs. 

Pearson advanced 5.2%, after a top broker upgraded its rating on the stock to ‘Neutral’ from 

‘Sell’. On the flipside, Ferguson declined 5.4%, after the company posted a drop in its interim 

pretax profit. Compass Group dropped 4.2%, after the caterer lowered its interim revenue 

growth and operating profit guidance, due to closure of its business operations in Continental 

Europe and North America. The FTSE 100 advanced 2.8%, to close at 5,294.9, while the 

FTSE 250 declined 3.0%, to end at 13,924.9.   

US Market Snapshot 
US markets closed in positive territory yesterday, after the US Federal Reserve (Fed) and the 

White House announced additional measures to ease the impact of the Covid-19 pandemic 

on the economy. PepsiCo surged 12.9%, following a rating upgrade on the stock to 

‘Outperform’ from ‘In Line’. Regeneron Pharmaceuticals soared 11.5%, after the drugmaker 

revealed its plan to have doses of a potential drug for Covid-19 ready to begin human clinical 

trials by early summer. Pfizer advanced 6.6%, following an agreement with BioNTech, up 

66.5%, to develop a coronavirus vaccine. On the contrary, L Brands plunged 13.1%, after 

announcing that it will temporarily close all its stores in the US and Canada. HD Supply 

Holdings declined 2.1%. The company’s fourth quarter revenue and earnings topped market 

consensus. The S&P 500 gained 6.0%, to settle at 2,529.2. The DJIA rose 5.2%, to settle at 

21,237.4, while the NASDAQ added 6.2%, to close at 7,334.8.   

Europe Market Snapshot 
European markets finished higher yesterday, led by gains in healthcare and automobile 

sector stocks. Iliad rallied 19.3%, after the French telecommunication giant reported a jump in 

its profit for 2019. Volkswagen gained 5.2%. The German car manufacturer announced its 

plans to suspend production at its European factories, due to the COVID-19 concerns. On the 

flipside, Airbus tumbled 8.6%, after the aircraft manufacturer decided to temporarily halt its 

production and assembly activities at its French and Spanish sites for the next four days, 

amid rising concerns over the coronavirus pandemic. GEA Group declined 2.4%, after the 

company posted a drop in its profit for 2019. The FTSEurofirst 300 index gained 2.6%, to 

settle at 1,143.7. The German DAX Xetra rose 2.3%, to settle at 8,939.1, while the French 

CAC-40 added 2.8%, to close at 3,991.8.   

Asia Market Snapshot 
Markets in Asia are trading higher this morning, tracking overnight gains on the Wall Street. 

In Japan, Marui Group, Showa Denko KK and Tokai Carbonu have surged 7.3%, 14.3% and 

14.4%, respectively. Meanwhile, JGC Holdings, IHI and SoftBank Group have tumbled 5.0%, 

8.1% and 8.9%, respectively. In Hong Kong, Country Garden Holdings, HSBC Holdings and 

Hang Seng Bank have advanced 2.7%, 2.8% and 4.0%, respectively. Meanwhile, CK 

Hutchison Holdings, CK Asset Holdings and Sunny Optical Technology Group have dropped 

2.9%, 3.1% and 4.9%, respectively. In South Korea, Hana Financial Group, AMOREPACIFIC 

and Samsung SDS have climbed 4.3%, 4.7% and 4.9%, respectively. Meanwhile, LG Uplus, 

SK Innovation and Korea Zinc have declined 3.6%, 4.0% and 4.7%, respectively. The Nikkei 

225 index is trading 1.1% higher at 17,203.2. The Hang Seng index is trading 0.1% up at 

23,281.6, while the Kospi index is trading 0.1% higher at 1,673.5. 
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S&P 500 2,529.2  6.0% -12.2% -25.2% -10.7%

DJIA 21,237.4  5.2% -15.1% -27.8% -18.0%
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FTSE 100 5,294.9  2.8% -11.2% -28.5% -27.5%

FTSE 250 13,924.9  -3.0% -20.6% -36.1% -28.5%

DJSTOXX 50 2,491.6  3.5% -9.9% -28.9% -20.2%

FTSEurofirst 300 1,143.7  2.6% -12.7% -31.9% -23.9%

German DAX 30 8,939.1  2.3% -14.7% -35.0% -23.3%

France CAC 40 3,991.8  2.8% -13.9% -34.2% -26.3%
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UK 

Note: All Estimates are for Full Year 

Key Corporate Releases Today Click here to open an account 

 Company Name Results Currency Estimated EPS Estimated Revenue (Mn)

 Wm Morrison Supermarkets Plc Final GBP 0.13                          17,762.08                                

 Lookers Plc Final GBP 0.03                          4,919.33                                  

 Pendragon Plc Final GBP (0.01)                        4,509.33                                  

 Ferrexpo Final USD 0.69                          1,452.67                                  

 Restore Plc Final GBP 0.28                          213.00                                     

 S4 Capital Plc Final GBP 0.06                          212.00                                     

 Cello Health Plc Final GBP 0.06                          166.67                                     

 EMIS Group Plc Final GBP 0.49                          157.00                                     

 Maintel Holdings Plc Final GBP 0.52                          123.00                                     

 accesso Technology Group Plc Final USD 0.37                          117.50                                     

 Billington Holdings Plc Final GBP 0.36                          100.00                                     

 Strix Group Final GBP 0.14                          99.15                                        

 Judges Scientific Plc Final GBP 2.13                          81.97                                        

 Tribal Group Plc Final GBP 0.04                          79.75                                        

 Empresaria Group Plc Final GBP 0.09                          74.50                                        

 Empiric Student Property Plc Final GBP 0.04                          71.80                                        

 SiS Science in Sport Plc Final GBP (0.01)                        50.20                                        

 Centaur Media Plc Final GBP (0.01)                        48.25                                        

 Curtis Banks Group Plc Final GBP 0.19                          47.75                                        

 Anpario Plc Final GBP 0.19                          29.05                                        

 MJ Hudson Group Plc Interim GBP 0.00                          22.00                                        

 Silence Therapeutics Plc Final GBP (0.21)                        1.79                                          

 JPMorgan Mid Cap Investment Trust Plc Interim GBP - -

 Quarto Group Inc Final USD - -

 Premier Global Infrastructure Trust Plc Final GBP - -

 Upland Resources Ltd Interim GBP - -

 Jangada Mines Plc Interim USD - -

 Oriole Resources Plc Final GBP - -

Full Year Consensus
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Commodity, Currency and Bitcoin 

❑ At 0430GMT today, Brent crude oil one-month futures contract is trading 1.67% or $0.48 higher at $29.21 per barrel, ahead of the 

Energy Information Administration’s weekly oil inventory data, scheduled to be released later today. Yesterday, the contract declined 

4.39% or $1.32, to settle at $28.73 per barrel, amid mounting concerns of slowdown in global crude demand. Meanwhile, the American 

Petroleum Institute reported that the US crude stockpiles declined by 421,000 barrels for the week ended 13 March 2020. 

❑ At 0430GMT today, Gold futures contract is trading 0.31% or $4.80 higher at $1530.60 per ounce. Yesterday, the contract climbed 

2.64% or $39.30, to settle at $1525.80 per ounce, after the US Fed announced that it is establishing a lending facility to support the US 

businesses in rolling over short-term debt.  

❑ At 0430GMT today, BTC is trading 1.14% lower against the USD 

at $5407.65. Yesterday, BTC advanced 11.53% against the 

USD to close at $5469.80. In major news, investing platform and 

technology services provider, Republic announced its plan to 

unveil its own digital asset on Algorand’s blockchain. In a key 

development, NEO-based decentralized exchange (DEX) 

Switcheo has joined hands with the Zilliqa blockchain, to allow 

trading of Ethereum and EOS-based assets on the platform.  

❑ At 0430GMT today, the EUR is trading 0.31% higher against the USD at $1.1031, ahead of the Euro-zone inflation data for February 

and trade balance data for January, slated to be released later today. Additionally, investors await the US building permits data and 

housing starts data, both for February, scheduled to be released later today. Yesterday, the EUR weakened 1.66% versus the USD, 

to close at $1.0997, after the German economic sentiment index plunged to its lowest level since 2008 global financial crisis in March. 

In other economic news, the US NAHB housing market index dropped in March, whereas the JOLTs job openings advanced in 

January. Meanwhile, the US retail sales unexpectedly dropped in February. 

❑ At 0430GMT today, the GBP is trading 0.51% higher against the USD at $1.2117. Yesterday, the GBP weakened 1.76% versus the 

USD, to close at $1.2055, after the UK ILO unemployment rate rose in the three months to January 2020.  
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To start trading Bitcoin Click Here 

Highly competitive and efficient international money transfers. Corporates sending multiple millions or private clients buying overseas properties, by using 

cutting edge technology we process your payments at very low rates and pass those savings on to you. 

Partners  
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Can Currencyflo cut your cost? Call 020 3963 4960 or for more information www.currencyflo.com  

Corporate Open Account Private Open Account 
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FTSE All Share Index- Performance 

UK Top Sector Performers 

UK Worst Sector Performers 

UK ILO unemployment rate rose in the November-January 2020 period 

In the UK, the ILO unemployment rate rose to 3.9% during the three months to January, from 3.8% during the three months to December. 

Euro-zone economic sentiment index declined in March 

In the Euro-zone, the economic sentiment index recorded a drop to a level of 49.50 in March, compared to a reading of 10.40 in the previous 

month. Market expectation was for the index to drop to a level of 35.40. 

German economic sentiment index declined in March 

In Germany, the economic sentiment index fell to a level of 49.50 in March. In the previous month, economic sentiment recorded a rise to a 

reading of 8.70. 

US advance retail sales dropped in February 

In the US, advance retail sales dropped 0.50% on a MoM basis in February. In the prior month, advance retail sales had registered a revised 

rise of 0.6%.  

US housing market index dropped in March 

In the US, the housing market index dropped to a level of 72.00 in March. In the prior month, the index had registered a reading of 74.00.  

Key Economic News  

Sector Current Price 1D Change 1D (%) Change 1M (%) Change 1Y (%) Change

Mobile Telecommunications 2431.56 217.18 9.8% -31.0% -24.3%

Personal Goods 33423.36 2610.63 8.5% -15.5% -8.6%

Gas, Water & Multiutilities 5096.98 379.15 8.0% -12.7% 0.4%

Automobiles & Parts 2467.33 182.39 8.0% -47.2% -62.2%

Pharmaceuticals & Biotechnology 15404.23 1054.09 7.3% -10.5% 3.2%

Sector Current Price 1D Change 1D (%) Change 1M (%) Change 1Y (%) Change

Travel & Leisure 4774.18 -360.04 -7.0% -53.0% -47.7%

Oil Equipment & Services 3942.19 -220.63 -5.3% -50.7% -66.0%

Aerospace & Defence 3450.54 -191.93 -5.3% -32.6% -26.8%

Health Care Equipment & Services 5418.85 -266.52 -4.7% -32.6% -21.9%

Software & Computer Services 1469.64 -66.93 -4.4% -33.2% -30.6%

Click here to open an account 
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The Times 

Transatlantic fightback brings relief to 

markets: Global stock markets rallied after 

investors cheered moves on both sides of 

the Atlantic to shore up national economies 

in the face of the coronavirus pandemic. 

Make no mistake, we’re fighting a war: 

Fighting coronavirus will be like fighting a 

war, just with an invisible enemy. Boris 

Johnson, President Macron of France and 

Robert Chote, Chairman of the Office for 

Budget Responsibility, have drawn the 

comparison in the past two days. Their 

point being that conventional economic 

thinking should be ripped up because 

extreme events require extreme measures. 

Investigation into Wework set to sink 

Softbank bailout plan: Softbank Group 

could back away from its planned bailout of 

Wework because of the regulatory 

investigations into the office sharing 

company. 

U.S. Fed looks to paper over cracks with 

$10 billion fund: The U.S. Federal 

Reserve has opened an emergency funding 

tap not seen since the global financial crisis 

as it attempted to further ease strains in 

financial markets. 

Most businesses aren’t covered for virus 

losses, say insurers: Insurers have been 

accused of “abdicating responsibility” after 

they said that most businesses would not 

be covered for the catastrophic costs of 

disruption related to coronavirus. 

Kames Capital halts £500 million 

property fund: A £500 million property 

fund has barred investors from withdrawing 

money because of uncertainty over the 

value of its assets during the coronavirus 

pandemic. 

Aviva planning dividend despite fears 

over falling interest rates: Aviva is 

pressing ahead with plans to pay a dividend 

in May in spite of a sharp reduction in its 

capital strength. 

Nissan sends Sunderland workers 

home: The coronavirus has claimed its 

largest manufacturing victim with the giant 

Nissan carmaking plant in Sunderland 

closing down for an unspecified time. 

ITV shown yellow card by regulator: ITV 

was dealt a double blow with the 

postponement of the Euro 2020 football 

tournament and an official ultimatum to fix a 

£115 million hole in a pension scheme for 

which it is responsible. 

Trump says Washington will protect 

Boeing from Covid-19: President Trump 

has promised to protect Boeing from the 

impact of the coronavirus outbreak after 

shares in the company fell to their lowest 

level in six years. 

Tax reform is suspended for a year: 

Businesses and freelance workers 

expressed relief last night after the 

Treasury suspended a £3 billion tax 

avoidance clampdown for a year because 

of the coronavirus crisis. 

Anglo American completes Sirius 

takeover with jobs pledge: Anglo 

American has pledged to create jobs in 

North Yorkshire after completing the 

acquisition of the fertiliser miner Sirius 

Minerals. 

Bookie GVC not worth taking a punt on: 

As the coronavirus forces the cancellation 

of a string of sporting events around the 

world, it’s not just football and rugby fans 

that will be feeling the gloom. 

The Independent 

Coronavirus: Nissan and Ford suspend 

car production as pandemic causes 

sudden drop in demand: Nissan has 

suspended car production at the U.K.'s 

biggest car plant in Sunderland after the 

coronavirus outbreak caused a "sudden 

drop in demand" and disruption to supply 

chains. 

Coronavirus: Banks ordered not to 

cancel people’s credit cards: Banks have 

been ordered not to cancel customers' 

credit cards until October, as part of 

measures to help people deal with financial 

hardship cause by the coronavirus. 

Facebook, Google, Microsoft and other 

tech giants join forces to fight 

coronavirus: Facebook and Google are 

among the technology firms that have 

joined forces in an attempt to protect and 

inform people during the coronavirus 

outbreak. 

Financial Times 

Sasol plans South Africa’s biggest 

rights issue in decades: Sasol plans to 

launch South Africa’s biggest rights issue in 

decades as the petrochemicals group 

seeks to cut its debt after the oil price 

crash. 

To Read More Click Here 

Centrica replaces Chief Executive and 

Chairman: Centrica has replaced both its 

Chief Executive and Chairman, with 

Britain’s biggest energy supplier appointing 

its finance director as interim head of the 

lossmaking group with immediate effect. 

To Read More Click Here 

Apollo and Elliott abandon U.S. energy 

group rescue: An investor group led by 

Apollo Global Management and Elliott 

Management plans to abandon a 

transaction to refinance the U.S. oil and gas 

driller EP Energy in the wake of the 

commodity price rout in the past 10 days, 

according to two sources familiar with the 

matter. 

To Read More Click Here 

Chesapeake hires advisers to look at $9 

billion debt pile: Chesapeake Energy, a 

highly indebted pioneer of the U.S. shale 

Newspaper Summary 

Share Tips, Bids and Rumours 

• The Times (Tempus share tips): “Avoid” GVC Holdings; “Hold” IG Group. 

• The Times: Anglo American has pledged to create jobs in North Yorkshire after completing the acquisition of the fertiliser miner Sirius 

Minerals. 

• The Times (Comment): We’re in for a deep recession, but the silver lining is it should be a short one. 

Click here to open an account 
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energy industry, has hired restructuring 

advisers as the company has been crippled 

by persistently weak natural gas prices 

coupled with the recent collapse of oil 

prices and the repercussions of 

the coronavirus pandemic. 

To Read More Click Here 

Vanguard’s $55 billion fixed income ETF 

hit by price dislocation: Extremely volatile 

conditions across the U.S. fixed income 

market because of the coronavirus 

pandemic have led to a highly unusual 

pricing dislocation in Vanguard’s $55 billion 

total bond market exchange traded fund, 

one of the world’s largest ETFs. 

To Read More Click Here 

Two U.K. property funds suspended 

after market turmoil: Two U.K. property 

funds have become the first to “gate” as a 

result of the wild market swings of the last 

three weeks, sparking fears of a repeat of 

the crisis that engulfed the sector following 

the Brexit vote. 

To Read More Click Here 

HSBC appoints Noel Quinn permanent 

Chief Executive: HSBC has appointed 

Noel Quinn as its permanent Chief 

Executive, drawing a line under a seven-

month search to find a new leader for 

Europe’s largest bank. 

To Read More Click Here 

UAE institutions eye rescue of Travelex 

owner Finablr: Finablr, the owner of 

Travelex, has been thrown a lifeline by the 

central bank of the United Arab Emirates 

which has taken control of a remittance 

house at the heart of the struggling FTSE 

250 group, after it asked advisers to 

prepare for a possible insolvency. 

To Read More Click Here 

Morningstar flags ‘repeated failures’ at 

H2O: Morningstar has placed one of H2O 

Asset Management’s flagship funds under 

review, a decision the influential investment 

rating agency said stemmed from 

management’s “repeated failures to 

manage risk effectively”. 

To Read More Click Here 

TSB refunds estimated £17.5 million to 

fraud victims: Challenger bank TSB has 

refunded an estimated £17.5 million to 

customers who were the “innocent victims” 

of bank payment fraud in its first year of 

guaranteeing to reimburse losses. 

To Read More Click Here 

Regulator tells lenders to be flexible 

over repayments and fees: Britain’s 

financial regulator has told banks and 

investment managers to take a flexible 

approach to loan repayments, account fees 

and savings withdrawal penalties, to help 

“meet the challenges coronavirus could 

pose to customers and staff”. 

To Read More Click Here 

Renaissance tripped up by coronavirus-

induced market upheaval: Renaissance 

Technologies, one of the world’s biggest 

hedge funds, has been tripped up by the 

market turmoil unleashed by the 

coronavirus outbreak, underscoring how 

even the industry’s brightest names are 

struggling to navigate the financial chaos. 

To Read More Click Here 

U.S. banks’ shares pummelled by rate 

cuts and credit fears: The Fed’s 

emergency action to cut U.S. interest rates 

to zero had an immediate effect on the 

share prices of the world’s largest banks: it 

wiped more than 15% from many of them. 

To Read More Click Here 

U.K. hospitality industry faces 

‘existential crisis’ over coronavirus: The 

hospitality industry is facing an “existential 

crisis” without urgent state help to get 

through the coronavirus pandemic, the 

government has been warned. 

To Read More Click Here 

Coronavirus fears hit U.K. property 

market as viewings dry up: A post-

election bounce in the U.K. property market 

is rapidly fading as coronavirus precautions 

hit house viewings and buyers and sellers 

reconsider their plans, estate agents have 

warned. 

To Read More Click Here 

NHS cancels non-urgent operations to 

free beds: England’s National Health 

Service is to cancel all non-urgent surgery, 

send home any patient fit enough to leave, 

and turn to the private health sector for 

help, in an attempt to find 40,000 more 

hospital beds for coronavirus patients. 

To Read More Click Here 

Lime and Bird suspend e-scooter rentals 

in dozens of cities: E-scooter rental start-

ups Lime and Bird are suspending their 

services in dozens of cities across Europe 

and beyond, as the coronavirus outbreak 

puts further financial pressure on a cash-

guzzling corner of the technology industry. 

To Read More Click Here 

Royal Mail staff to delay strike over 

coronavirus: Royal Mail staff will delay 

going out on strike despite an 

overwhelming vote in favour, and could 

instead act as a “fifth emergency service” to 

deliver food and medical supplies to the 

elderly, union leaders said. 

To Read More Click Here 

Caterer Compass warns of hit from 

remote working: Compass, the world's 

largest catering group, has warned that its 

profits will be hit as governments and 

companies across the world encourage 

staff to work from home in an effort to curb 

coronavirus. 

To Read More Click Here 

Fake news websites still profit from 

Google advertising: Europe’s leading 

disinformation websites, including those 

peddling fake news about coronavirus, 

continue to profit from advertising placed by 

Google, a new report has said. 

To Read More Click Here 

Marriott puts tens of thousands on 

unpaid leave: Hotel chain Marriott will 

place “tens of thousands” of staff on unpaid 

leave, as the coronavirus pandemic 

confronts the industry with a huge fall in 

bookings. A spokesman said further action 

remained under discussion. 

To Read More Click Here 

Laura Ashley falls into administration as 

coronavirus hits trading: Laura Ashley 

has become the first high-profile retail 

failure of the coronavirus fallout after the 

fashion and homewares chain called in 

administrators as it failed to secure funding. 

To Read More Click Here 

Impossible Foods raises $500 million 

during turmoil: Impossible Foods has 

raised $500 million in a round that will help 

the U.S. plant-based burger group to 

weather the economic turmoil caused by 

the coronavirus crisis. 

To Read More Click Here 
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Amazon stops accepting non-essential 

goods into warehouses: Amazon is 

temporarily blocking shipments to its 

warehouses in the U.S. and Europe of all 

items other than household essentials, 

medical supplies and similar high-demand 

products amid the coronavirus outbreak. 

To Read More Click Here 

Lanvin Chief Jean-Philippe Hecquet 

exits after 18 months: Lanvin Chief 

Executive Jean-Philippe Hecquet is to leave 

the French fashion house owned by Fosun 

International after just 18 months. 

To Read More Click Here 

Dixons Carphone closes 530 U.K. stores 

with loss of 3,000 jobs: Dixons Carphone 

Warehouse is to close all of its U.K. stores 

focused on phones with the loss of nearly 

3,000 jobs, as consumers shift their 

shopping online and upgrade mobiles less 

often. 

To Read More Click Here 

Amazon says it will hire 100,000 extra 

staff: Amazon says it will hire 100,000 

extra full and part-time staff to handle the 

surge in demand caused by the coronavirus 

crisis. 

To Read More Click Here 

European distillers turn to making 

sanitisers to tackle shortage: Spirits 

makers from France’s Pernod Ricard to 

small craft gin distilleries in the U.K. are 

joining efforts to boost production of hand 

sanitisers to help fight the spread of the 

coronavirus. 

To Read More Click Here 

Airlines and Boeing seek billions to 

survive virus shutdown: The global airline 

industry said it will need up to $200 billion in 

emergency support and Boeing called for 

$60 billion in assistance for aerospace 

manufacturers as the international travel 

industry continued to bleed cash in the face 

of a global lockdown. 

To Read More Click Here 

U.S. airlines call for $50 billion in aid to 

survive crisis: The U.S. airline industry is 

calling for $50 billion in emergency support 

as governments around the world step in to 

help domestic airlines survive a shutdown 

of international travel amid the widening 

coronavirus crisis. 

To Read More Click Here 

Lex:  

U.S. stimulus: send the helicopters: 

Virus-wrecked American economy has 

never before been so precipitously halted. 

To Read More Click Here 

U.K. bailout/Sunak: son of Mario: 

Government unveils economic measures 

on coronavirus. 

To Read More Click Here 

Credit lines/AB InBev: plan for the 

worst: There are good reasons for 

companies to stock up with cash but panic 

borrowing will hit banks. 

To Read More Click Here 

Lombard: 

Sunak’s stimulus can’t make a winner 

out of donkey William Hill: Chancellor 

Rishi Sunak is spending, spending, 

spending, through tax reliefs, loan support 

and cash grants to help British businesses 

get through the coronavirus crisis. The 

leisure and entertainment industry has been 

granted a business rate holiday on all 

properties. 

To Read More Click Here 

The Daily Telegraph 

History tells us coronavirus’ economic 

effect will be short and sharp: The 

coronavirus is far from the first pandemic to 

spread its miasma across the world, 

infecting humans and the economy with 

microbes and fear. 

The Questor Column: 

Questor: with a resilient model and little 

debt, this stock is one to top up on the 

market’s bad days: With the FTSE 100 

firmly in bear market territory as this column 

is written, a lot of damage is already done. 

What investors must now weigh up is which 

firms’ finances are sufficiently fragile and 

their competitive position so weak that their 

future trading could be seriously 

compromised? Such wounded warriors may 

need more capital (which means cash 

going from investor to company, the 

opposite of what we are trying to achieve) 

or limp along for some time or, worst of all, 

simply fold under pressure. Portfolios 

should be checked for such potential 

problems and such dangers possibly 

ejected, even now. Yet investors can also 

start to look through the wreckage for firms 

that have strong finances, a robust 

competitive position and a valuation that is 

starting to look attractive. The potential hit 

to their business from any economic 

downturn may even be relatively modest in 

the end. Telecom Plus, a long-standing 

holding, may be such a firm and the sort of 

stock that could prove to be a tempting “buy

-on-weakness” investment for long-term 

portfolio builders. It would be wrong to say 

that the multi-utility provider will be 

completely immune from any sustained viral 

outbreak. Partners’ sales activities could be 

curtailed if they are unwell and a company 

that benefits strongly from word of mouth 

recommendations could be hindered if 

fewer people are out and about. Moreover, 

would-be customers may decide they have 

better things to think about than switching 

phone company if they are self-isolating, 

poorly or worried about a relative or friend. 

But Telecom Plus’s model seems robust 

and is proven over the long term, as it 

seeks to provide good value to customers 

and the convenience of a single bill across 

its energy, telecoms and insurance 

services. Demand should prove relatively 

resilient, even in the event of an economic 

downturn, although there can be 

fluctuations in the energy market, for 

example, in the event of a mild winter. 

Telecom Plus has barely £40 million of net 

debt, including leases. In the year to March 

2019 operating income and interest income 

of £45.5 million in aggregate compared with 

an interest expense of £1.5 million. Interest 

cover of 30 times means time is on our side 

as well as that of management even if 

earnings start to weaken markedly. Finally, 

we come to valuation. The stock offers a 

historic yield of 5.3%. Analysts expect 

further dividend growth, not least because 

the interim payment was increased by 8%. 

But should profits growth slow, 

management could decide to be prudent 

and rein in that rate of advance, especially 

as earnings cover is thin at 1.1 times. Even 

then an unchanged payout could be of 

great interest to long-term investors at a 

time when returns on cash are going down 

yet again. Although we are now sat on a 

capital loss of 181p a share or 15.6%, the 

154p in dividend payments received over 

our holding period helps to lessen the pain 

and re-emphasise, as if it were needed, the 

importance of these precious payments. A 

long-term hold that could even be topped 

up on the market’s bad days. Questor says, 

“Hold”. 
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Daily Mail 

Shares slump as firms shut stores and 

cut jobs, but bounce back after 

governments intervene: Anxious investors 

were offered a little respite on another topsy

-turvy session on stock markets around the 

world. 

Hubris of harmful deals: Coronavirus 

always was going to highlight corporate 

blunders of the past, says ALEX 

BRUMMER: Retail never leaves the 

spotlight at present. The coronavirus 

always was going to highlight the corporate 

blunders of the past. 

The Scottish Herald 

easyJet grounds majority of fleet amid 

‘unprecedented travel restrictions’: 

easyjet said the majority of its planes could 

be grounded, Ryanair did not rule out a full 

grounding, and British Airways owner IAG 

revealed that its capacity for April and May 

would be cut by at least 75% compared 

with 2019 levels as the country’s biggest 

airlines prepared against the coronavirus 

crisis. 

Primark forced to close stores as 

coronavirus restrictions imposed 

overseas: Primark has been forced to 

close stores accounting for nearly a third of 

its sales, as European governments shut 

down high streets to prevent the spread of 

coronavirus. 
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