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   UK Broker Upgrades / Downgrades 

  

   Key UK Corporate Snapshots Today 
 

AdEPT Technology Group Plc 
(ADT.L) 

Announced, in its final results for the year ended 31 March 2020, that revenues rose to £61.7 million 
from £51.3 million recorded in the previous year. Profit after tax narrowed to £1.0 million from £1.9 
million. On 25 September 2019, the directors announced their intention to declare an interim dividend 
of 5.10p per ordinary share in respect of the September 2019 interim results, an increase of 4.1% over 
the interim dividend for the comparative period (September 2018: 4.90p). Additionally, the company 
stated that the COVID-19 situation has created a significant uncertainty for all businesses. AdEPT has 
the diversity and core strength to weather the COVID challenge with a strong core of revenue from 
recurring products and services (at 75% of revenue) providing revenue visibility and a balance of 
public and private sector customers (with 45% public sector and healthcare revenues). Whilst it is 
facing unprecedented times the Board is confident the Company is well prepared for the challenges 
ahead. 

ADM Energy Plc (ADME.L) Announced the appointment of two Oil and Gas veterans, Darrell McKenna and Dr Satinder Purewal, 
as non-board advisory members to the Company's technical team.  

AO World Plc (AO..L) Announced, in its audited financial results for the year ended 31 March 2020, that its total revenue 
stood at £1.05 billion, compared to £902.50 million in the preceding year. The company’s diluted 
earnings per share was 0.37p, compared to a diluted loss per share of 4.00p. 

Arbuthnot Banking Group Plc 
(ARBB.L) 

Announced, in its unaudited results for the six months ended 30 June 2020, that net interest income 
rose to £29.7 million from £28.8 million recorded in the same period a year ago. Profit after tax 
narrowed to £0.1 million from £2.5 million. Given the strength of the Group, the Board felt it 
appropriate to declare a dividend for the year ended 31 December 2019.  

Ashmore Group Plc (ASHM.L) Announced, in an update to its assets under management in respect of the quarter ended 30 June 
2020, that assets under management increased by $6.8 billion over the quarter, reflecting positive 
investment performance of $9.0 billion and net outflows of $2.2 billion. Further investment 
performance was positive in all the fixed income themes, equities and multi-asset, and flat in the other 
themes. 

Bango Plc (BGO.L) Announced, in its update on trading for the six months ended 30 June 2020, that the company 
recorded revenue growth of more than 50.0% to £4.80 million. Adjusted EBITDA for 1H20 is expected 
to exceed the full year 2019 value of £0.45 million. The Bango Platform generated cash in 1H20. Cash  

Code Company Broker Recomm. From Recomm. To Price From Price To 

Upgrades       

GFS G4S Plc Deutsche Bank Buy Buy 140 160 

Downgrades       

BARC Barclays Plc Deutsche Bank Buy Buy 208 135 

FORT Forterra Plc Deutsche Bank Buy Buy 340 234 

Initiate/Reiterate       

GOG Go-Ahead Group Plc Peel Hunt Buy Buy 1600 1600 

HSBA HSBC Holdings Plc Deutsche Bank Sell Sell 335 335 

JSE Jadestone Energy Inc Peel Hunt Buy Buy 100 100 

LLOY Lloyds Banking Group Plc Deutsche Bank Hold Hold 34 34 

PHP Primary Health Properties Plc Peel Hunt Add Add 175 175 

RBS Royal Bank of Scotland Group Plc Deutsche Bank Sell Sell 100 100 

STAN Standard Chartered Plc Deutsche Bank Hold Hold 415 415 

VMUK Virgin Money UK PLC Deutsche Bank Buy Buy 105 105 

WHR Warehouse REIT Plc Peel Hunt Buy Buy 125 125 
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on 30 June 2020 was £4.20 million. This accounts for NHN deal related and associated internal costs 

and the Audiens earnout payment (from January 2020) totalling approximately £1.80 million. 

Brand Architekts Group Plc 
(BAR.L) 

Announced, in its trading update, that sales performance during the second half of the financial year 
("FY"), which was inevitably impacted by the COVID-19 pandemic, was stronger than the Board had 
anticipated. However, revenue generated in H2 2020 is still significantly below the comparative period 
last year. Net sales for FY20 were £16.3 million, which excludes sales from discontinued operations, a 
decline of 17% on the prior year. Sales in the first half were £10.6 million, a decline of 15% when 
compared to H1 2019 (£12.5 million). Sales in the second half of FY20 declined by 21%, with net sales 
of £5.7 million (H2 2019: £7.2 million). Net cash position of £18.0 million is a significant improvement 
when compared to the position reported at interim results to January 11th of £15.1 million and the £7.2 
million of net debt last year. During the last quarter of FY20, the COVID-19 pandemic had a significant 
effect on the sales. Consequently, the board expect Group pre-tax profit for the full year will be 
significantly below last year. Due to uncertainty surrounding the impact of COVID-19 on the wider 
economy and consumer confidence, it expects this will continue into the first half of FY21, with some 
improvement in the second half. As a result of this uncertainty, the Board continues to withhold 
financial guidance.    

Brave Bison Group Plc (BBSN.L) Announced that it has been appointed by Panasonic - one of the largest electronics companies in the 
world and a long-standing Official Worldwide Olympic and Paralympic Partner - as its social content 
partner for its SPORTS CHANGEMAKERS global campaign. The partnership will see Brave Bison 
lead the creative execution on a series of videos across multiple platforms in four key markets: the US, 
Europe, China and Japan. 

Circle Property Plc (CRC.L) Announced an update on trading further to the announcement on 14 April 2020. A core part of its 
strategy to preserve long-term value has been to work closely with its tenants, supporting them 
through the period impacted by COVID-19. Our tenant base is diverse and while a select few 
businesses are currently more challenged than others resulting in a delay to rent collection, it has 
worked diligently to collect rent due. The Company has a financing facility in place with RBS and 
HSBC for £100 million. The senior revolving facility is for £65 million (of which the Company has drawn 
£62.3 million) with an 'accordion' option for a further £35 million. As at the date of this announcement, 
the Company has £4.3 million cash on balance, reflecting a gross LTV of 44.68%. In aggregate, the 
Company has £7.0 million of immediate liquidity at its disposal. Heading into this crisis, Circle had 
been benefiting from both structural demand growth and supply constraints in its chosen regional 
centres. Whilst disruptive in the short-term, we see no evidence that COVID-19 will fundamentally alter 
these underlying dynamics. In this respect, we remain positive that small, regional offices will continue 
to be attractive venues for work. In addition, the Company is not yet in a position to provide guidance 
on expectations for its financial performance for the year ending 31 March 2021. The Board currently 
expects that a final dividend for the year ended 31 March 2020 will be paid, however no final decision 
has yet been made. 

Clinigen Group Plc (CLIN.L) Announced, in its trading update for the year ended 30 June 2020, that revenues are expected to 
increase by at least 17.0% on a net constant currency basis and at least 13.0% on a gross reported 
basis. Gross profit is expected to increase by at least 20.0% on both reported and constant currency 
basis and at least 9.0% on organic basis. Also, adjusted EBITDA growth of at least 29.0% with organic 
EBITDA growth ahead of organic gross profit growth is expected during the period. 

Dekel Agri-Vision Plc (DKL.L) Announced that the infrastructure equipment required for the construction of the large scale raw 
cashew nut ('RCN') processing project at Tiebissou in Côte d'Ivoire has been cleared by customs and 
delivered to the project site from the port of Abidjan. 

DX (Group) Plc (DX..L) Announced an update on trading for the 52 weeks ended 27 June 2020. DX continued to maintain 
operations at all of its depots and service centres after the UK Government's COVID-19 'lockdown' 
measures came into effect, with the health and safety of all employees and customers remaining 
paramount. Since the Company's last update on 28 May 2020, trading in both the Freight and Express 
divisions has continued to improve, and Group revenue for June was only 3% below previous forecast 
levels (set prior to the COVID-19 pandemic). As a result, the Board expects that revenue and adjusted 
EBITDA for the full year (both on an IAS17 and IFRS16 basis) will be in line with current market 
forecasts and that the Company will report an adjusted pre-tax profit2 on an IAS17 basis. Full year 
results are expected to be announced in late September. 

EKF Diagnostics Holdings Plc 
(EKF.L) 

Announced, in its trading update for the six months ended 30 June 2020, that the current financial year 
has started very well, as reflected in the recent trading updates and upgraded market expectations. 
The over-performance, in terms of adjusted EBITDA growth, is largely due to high demand for the 
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 PrimeStore MTM Device which is used for safe COVID-19 sample collection and is manufactured 

under contract by EKF in the US and UK. The Board expects the second half of the year to continue 
this momentum and announces that it has received second half orders worth a total of $14.1 million 
from Longhorn Vaccines and Diagnostics LLC in the US, for their FDA-approved PrimeStore MTM 
sample collection device, which deactivates viruses, bacteria, fungi and mycobacterium tuberculosis 
and allows safe sample handling and transport, greatly reducing risk of infection.    

Elecosoft Plc (ELCO.L) Announced, in its trading update, that unaudited revenues for the six months ended 30 June 2020 held 
up well and were lower than revenues for the same period last year by only 4%. Unaudited 
management accounts for the six months ended 30 June 2020 also showed that profits before tax 
increased by 23%, compared with profit before tax in the same period last year and that adjusted profit 
before tax increased by 14%. Strong cashflow in the period ended 30 June 2020 also enabled 
Elecosoft to improve its net cash position from £1.1 million at 31 December 2019 to £4.4 million as at 
30 June 2020. The Board of Elecosoft expects to release Elecosoft's interim results in late September.  

EMIS Group Plc (EMIS.L) Announced a trading update for the six months ended 30 June 2020. Trading for the half year has 
been in line with the Board's expectations, despite uncertainty due to the COVID-19 crisis, albeit 
revenue was marginally behind the comparative period last year. Although there continues to be some 
uncertainty regarding the timing of new sales delivery, the Board's expectations for the full year remain 
unchanged. The Group's net cash at 30 June 2020 was £44.1 million (31 December 2019: £31.3 
million), with the seasonal first half working capital inflow increased by the VAT payment holiday in the 
second quarter of the year (which amounted to £7.3 million). The Group continues to have no debt, 
with banking facilities available of up to £60.0 million. The Group intends to announce its results for the 
half year ended 30 June 2020 on Wednesday 9 September 2020. 

European Metals Holdings 
Limited (EMH.L) 

Announced that it has appointed DGWA, the German Institute for Asset and Equity Allocation and 
Valuation (Deutsche Gesellschaft für Wertpapieranalyse GmbH, DGWA), a mining and resource 
focused European investment banking boutique, as its Investor and Corporate Relations advisor in 
Europe. 

Fevertree Drinks Plc (FEVR.L) Announced, in its trading update, that it had a solid start to the year with group trading in the first two 
months in-line with expectations. From March onwards, trading across regions has been dominated by 
the impacts of COVID-19, leading to widespread closure of the On-Trade alongside a consistently 
strong performance through Off-Trade channels. The Group's Off-Trade sales have grown very 
strongly in the US, where the increasing popularity of the Fever-Tree brand is driving category growth. 
As previously highlighted, the changes in channel and territory mix resulting from COVID-19 are 
expected to lead to gross margin headwinds during this financial year. However, it remains committed 
to its planned investments, particularly in marketing, and therefore intends to maintain their budgeted 
approximately £60 million of operational costs for the full year, enabled by the Group's strong balance 
sheet and conviction in its ability to deliver long-term sustainable growth.    

First Derivatives Plc (FDP.L) Announced that it has appointed Thomas Seifert as a Non-Executive Director of the Group with 
immediate effect. 

Frontier IP Group Plc (FIPP.L) Announced that portfolio company AquaInSilico Lda has won a €60,000 EIT RawMaterials grant to 
further develop its software tools to optimise wastewater treatment. 

Futura Medical Plc (FUM.L) Announced that it has now submitted the product dossier for its treatment of erectile dysfunction (ED) 
known as MED3000 under the European Medical Device Regulation for marketing approval. 

Global Petroleum Limited (GBP.L) Announced the appointment of Panmure Gordon (UK) Limited as its Nominated Adviser and Sole 
Corporate Broker with immediate effect. 

Halma Plc (HLMA.L) Announced, in its full year results for the 12 months to 31 March 2020, that revenues rose to £1.3 
billion from £1.2 billion posted in the preceding year. The company’s profit before tax stood at £224.1 
million, compared to a profit of £206.7 million reported in the previous year. The basic and diluted 
earnings per share stood at 48.66p compared to earnings of 44.78p reported in the previous year. The 
company further stated that the board has recommended a final dividend of 9.96p per share. 

Helios Towers Plc (HTWS.L) Announced that results for the 6 months to 30 June 2020 will be released on 13 August 2020. Helios 
Towers management will host a conference call for analysts and institutional investors at 09.30 BST 
on the day.  

IDE Group Holdings Plc (IDE.L) Announced, in its audited results for the year ended 31 December 2019, that revenues fell to £28 
million from £41 million posted in the preceding year. The company’s loss before tax stood at £10.9 
million, compared to a loss of £30.5 million reported in the previous year. The basic and diluted loss 
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 per share stood at 2.12p compared to loss of 11.97p reported in the previous year. The company’s 

cash and cash equivalents stood at £0.1 million (2018: £5.4 million). 

Inspecs Group Plc (SPEC.L) Announced that it has completed the acquisition of the manufacturing operations of The Norville Group 
Ltd from the Administrator, BDO LLP, for a total cash consideration of £2.4million. Further, the 
acquisition includes £1.2 million of freehold property for Norville's Gloucester site and the remainder 
for stock, plant, IP and contracts. 

IQGeo Group Plc (IQG.L) Announced that the company expects to show first half year-on-year growth in IQGeo product orders 
of more than 100.0% and totalling £5.40 million. IQGeo's strategy of converting the business to a 
recurring revenue model continues to show positive momentum with 90.0% of new software orders 
taken as subscriptions. Revenue for the first half is expected to exceed £4.00 million, reflecting an 
improved mix of IQGeo product revenue in excess of £3.00 million and a relative stabilisation of non-
core Geospatial revenue. The improved revenue mix in favour of software, together with certain cost 
management steps, has had a beneficial effect on gross margins which the company expects to 
exceed 45.0%. 

Mattioli Woods Plc (MTW.L) Announced the following trading update for the year ended 31 May 2020. Revenue and profit growth in 
the year ended 31 May 2020, despite the political and economic uncertainties that persisted 
throughout the period.  Even in these unprecedented times it is continuing to grow and develop the 
business, both organically and by strategic acquisition. The Group's financial performance in the first 
nine months of the year was in line with the Board's expectations but, as anticipated, in the final 
quarter the impact of the COVID-19 pandemic on financial markets resulted in a reduction in the 
Group's income streams linked to the value of clients' assets and its banking revenue. Within the next 
few weeks, we expect to receive FCA approval to complete its acquisition of Hurley Partners, where 
current trading is in line with our pre-COVID-19 expectations. Nathan Imlach has decided to stand 
down from the Board at the Company's next Annual General Meeting on 19 October 2020, after 15 
years as Chief Financial Officer.  Nathan remains with the business, where his focus will be on 
acquisitions and contributing to its strategic direction as Chief Strategic Adviser to the Group. He will 
be succeeded by Ravi Tara, currently Group Finance Director, who joined the Company a year ago as 
part of its succession planning. 

Mercia Asset Management Plc 
(MERC.L) 

Announced, in its preliminary results for the year ended 31 March 2020, that revenues rose to £12.7 
million from £10.6 million posted in the same period preceding year. The company’s loss before tax 
stood at £17.1 million, compared to a profit of £2.0 million reported in the previous year. The basic and 
diluted loss per share stood at 5.11p compared to earnings of 0.86p reported in the previous year. The 
company’s cash and cash equivalents stood at £24.4 million (2019: £25.2 million). 

Netcall Plc (NET.L) Announced, in its trading update, that the board anticipates full year revenue to be £25.1 million 
corresponding to 10% growth (FY19: £22.9 million) and adjusted EBITDA growth of approximately 
29% to £4.4 million (FY19: £3.4 million), in line with market expectations. Group cash increased 
significantly to £12.7 million at 30 June 2020 (31 December: 2019: £6.5 million) of which £2.2 million 
was deferred VAT payments, resulting in a normalised cash position of £10.5 million which exceeds 
debt of £6.7 million (31 December 2019: £6.7 million) and is ahead of market expectations. Moving 
forward, the Board anticipates that the disruptions caused by the pandemic will accelerate 
organisations' digital transformation initiatives, supporting this long-term growth driver for Netcall.     

Ocado Group Plc (OCDO.L) Announced, in its interim results for the 26 weeks ended 31 May 2020, that revenues rose to £1.1 
billion from £0.9 billion recorded in the same period last year. Loss after tax narrowed to £41.0 million 
from £147.60 million. The basic and diluted loss per share stood at 8.18p down from 20.40p. 

Omega Diagnostics Group Plc 
(ODX.L) 

Announced, in its audited results for the year ended 31 March 2020, that revenues from continuing 
operations increased by 12% to £9.8 million from £8.8 million recorded in the previous year. Loss after 
tax widened to £6.8 million from £0.3 million.    

Phoenix Copper Limited (PXC.L) Announced, in its unaudited interim results for the six months ended 30 June 2020, that loss from 
operations decreased to $0.5 million from $0.7 million recorded in the same period a year ago. Loss 
after tax narrowed to $0.6 million from £0.7 million. 

Polar Capital Technology Trust 
Plc (PCT.L) 

Announced, in its final results for the year ended 30 April 2020, that revenues increased to £16.9 
million from £13.1 million recorded in the previous year. Loss after tax widened to £1.83 million from 
£1.82 million in the previous year. Moreover, the company has not paid dividends given its focus on 
capital growth. 

Power Metal Resources Plc 
(POW.L) 

Announced, in its strategic, operational and financial update, that the company currently has five main 
projects and two additional projects in the later stage of due diligence and commercial discussions. 
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 Each project has discrete operational targets which may lead to operational news flow. Moreover, the 

company confirm its total assets as at 10 July 2020 amounted to £3.04 million. Within total assets, 
cash, and tradable listed investments amounting to £1.7 million. 

QinetiQ Group Plc (QQ..L) Announced, in its trading update covering its first quarter, that it has continued to focus on its three 
strategic priorities of protecting the health and wellbeing of its employees, continuing to deliver critical 
work for its customers and maintaining the strength of QinetiQ for the long-term. Moreover, the 
revenue and profit have been impacted by the disruption, the proactive and robust cost management 
actions taken have reduced the impact on profitability and delivered a strong cash performance. 
Separately, the company has announced the acquisition of Naimuri on a cash-free, debt-free basis for 
£25 million. 

Regency Mines Plc (RGM.L) Announced that its joint venture partner attended the Warden's Hearing for the company's Mambare 
nickel-cobalt asset in Papua New Guinea and has reported a positive outcome.   

SDX Energy Plc (SDX.L) Announced that it has disposed of its 50% working interest in the North West Gemsa licence, situated 
in the Eastern Desert of Egypt. The purchaser, Gulf Energy, a private Egyptian oil and gas company, 
has paid $3.0 million in consideration for the company's interest, of which $1.4 million has been used 
to discharge the company's remaining liabilities on the licence. The net $1.6 million proceeds exceed 
management's expectations for the sale of this non-core asset. The disposal is part of company’s 
ongoing focus and commitment to capital discipline and careful management of the Group's portfolio 
whilst also providing additional cash to further strengthen its balance sheet. 

Somero Enterprises Inc (SOM.L) Announced, in its trading update, that trading for H1 2020 ended in line with the level detailed in the 
company's announcement of 5 June 2020, approximately 25% below levels required to achieve the 
market expectation at the start of the year of $90.0 million in 2020 revenues. Following the cost 
reduction actions implemented by Management, the company remains profitable and cash generative 
at current volumes and the Board remains confident the company would continue to be cash 
generative even in the scenario where revenues fall an additional 20% from current levels. The cost 
saving actions taken by Management were specifically designed to not impact investment in new 
product development, a key element to the company's long-term growth strategy. 

Strategic Minerals Plc (SML.L) Announced company's cash position and ore sales at the Cobre magnetite operation in New Mexico, 
US for the quarter ended June 2020. Sales volumes at Cobre continued to grow strongly in the June 
2020 quarter, up a further 15% on the March 2020 quarter, which itself showed a 7% improvement on 
the December 2019 quarter results. Year on year sales at Cobre have shown an impressive increase 
of 89%. Despite the suspension of mining activities at the adjacent copper mine, operations at Cobre 
continue to operate under protocols established to ensure contactless sales and have been successful 
in safeguarding both our employees and our clients to date. 

Synectics Plc (SNX.L) Announced, in its unaudited interim results for the six months ended 31 May 2020, that revenues 
decreased to £23.0 million from £33.6 million recorded in the same period a year ago. Loss after tax 
stood at £1.8 million compared to a profit of £1.0 million. The Board has decided not to declare an 
interim dividend. 

Trans-Siberian Gold Plc (TSG.L) Announced an exploration update on Vein 25 North (V25N). V25N was discovered in September 2019 
following a successful drilling campaign. It now extends 600 metres north from Vein 25 South (V25S) 
within the East Zone of the company's operating Asacha Gold Mine. High-grade gold and silver values 
were intersected from close to surface to a depth of over 300 metres. The auriferous zone remains 
open to the north and at depth.  

Vertu Motors Plc (VTU.L) Announced that the Group's dealerships located in England saw all showrooms open for vehicle sales 
on 1 June 2020, with its 12 sales showrooms located in Scotland re-opening 29 June. The Board is 
pleased to announce that the Group delivered an adjusted profit before tax of £9.00 million in June, 
having incurred an adjusted loss before tax of £14.20 million in the March to May period. This result for 
the month was despite not earning significant quarterly manufacturer volume bonuses due to the 
lockdown period in the quarter. This impact was partially offset by the continued positive impact of 
Government support packages. The June performance was ahead of the prior year and above the 
Group's original business plan of £8.60 million. 

Zoltav Resources Inc (ZOL.L) Announced that the company has entered into a loan agreement with ARA Capital Holdings Limited 
under which ARA Capital Holdings Limited has provided a revolving loan facility for up to $9,000,000. 
ARA Capital Holdings Limited is the parent company of ARA Capital Limited - both entities combined 
own 44.1% of the issued share capital of the company. 
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 Zoo Digital Group Plc (ZOO.L) Announced, in its audited financial results for the year ended 31 March 2020, that revenues rose to 

$29.8 million from $28.8 million posted in the preceding year. The company’s loss before tax stood at 
$0.5 million, compared to a profit of $1.3 million reported in the previous year. The basic earnings per 
share stood at 0.42c compared to earnings of 2.19c reported in the previous year. The company’s 
cash and cash equivalents stood at $1.2 million (2019: $1.8 million). 
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CFD and Spread betting Risk Warning 

All trading involves risk. Spread bets and CFDs are complex instruments and come with a high risk of losing money rapidly due to leverage. 76% of retail 
investor accounts lose money when trading spread bets and CFDs with this provider. You should consider whether you understand how spread bets 
and CFDs work, and whether you can afford to take the high risk of losing your money. Professional clients can lose more than they deposit.  

 

Shares Risk Warning  

The value of stocks and shares, and the income from them, can fall as well as rise and you may not get back the full amount you originally invested. Past 
performance is not necessarily a guide to future performance. 

  

If you are unsure about dealing in shares and other equity investments, you should contact your financial adviser as these types of investments 
may not be suitable for everyone. 

  

Disclaimer 

Any research has been produced by an independent third party provider. Further details can be provided on request.   

Any report has been prepared using information available from public sources, which are believed to be reliable as at the date of this report. However, 
Guardian Stockbrokers, its employees and its independent third party provider make no representation as to the accuracy or completeness of this report. This 
report should therefore not be relied on as accurate or complete. The facts and opinions on this report are subject to change without notice. Guardian 
Stockbrokers, its employees and its independent third party provider have no obligation to modify or update this report in the event that any information on this 
report becomes inaccurate. 

  

Any report is prepared for informational purpose only, with no recommendation or solicitation to buy or to sell. The background of any individual or other 
investor has not been considered in providing this report. Individuals and other investors should seek independent financial advice which considers their 
specific risks, objectives and specific constraints, and make their own informed decisions. Individuals and other investors should note that investing in shares 
carries a degree of risk and the value of investments can go up or down.  Past performance is not a reliable indicator of future performance. Investments 
should be made with regard to an investor’s total portfolio. Guardian Stockbrokers, its independent third party provider and its employees make no 
representation or guarantee with regard to any investment noted on this report, and shall therefore not be liable with regard to any loss. 

Risk Warning & Disclaimer 
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