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   UK Broker Upgrades / Downgrades 

  

   Key UK Corporate Snapshots Today 
 

3i Infrastructure Plc (3IN.L) Announced, in its final results for the year to 31 March 2020, that investment return fell to £254.0 
million from £322.0 million reported in the same period last year. The company’s profit before tax 
stood at £224.0 million compared to a profit of £259.0 million reported in the previous year. The basic 
and diluted earnings per share stood at 26.4p compared to earnings of 31.9p in the previous year. The 
company’s board proposed a final dividend of 4.6p per share, subject to approval by shareholders at 
the AGM in July 2020.  

Allianz Technology Trust Plc 
(ATT.L) 

Announced geographical distribution as at 30 April 2020 with UK 0.87%, Europe EX UK 1.01%, North 
America 89.79%, Far East and Pacific 2.81% and total assets less current liabilities stood at 
686,730,653.   

Amryt Pharma Plc (AMYT.L) Announced that the global brand name for its lead development product AP101 would be FILSUVEZ. 
Moreover, the company has completed recruitment into its Global Phase 3 clinical study in 
Epidermolysis Bullosa and anticipates top line data read out in late Q3 / early Q4 2020.  

Best of the Best Plc (BOTB.L) Announced, in its trading update for the 12 months ended 30 April 2020, that its financial performance 
throughout the period, and particularly the second half, continued to be strong. As a result, the Board 
now expects to report full year revenue and profit ahead of current market expectations. The company 
is expected to publish its final results for the year ended 30 April 2020, which the Board expects on 25 
June 2020.  

BHP Group Plc (BHP.L) Announced the appointment of Dion Weisler and Xiaoqun Clever to the Board as independent Non-
executive Directors. Mr Weisler's appointment is effective 1 June 2020, and Ms Clever's appointment 
is effective 1 October 2020. 

BT Group Plc (BT.A.L) Announced, in its final results for the year ended 31 March 2020, that revenues fell to £22.9 billion 
from £23.4 billion posted in the preceding year. The company’s profit before tax stood at £2.3 billion, 
compared to a profit of £2.7 billion reported in the previous year. The basic earnings per share stood 
at 17.5p, compared to earnings of 21.8p reported in the previous year. 

3i Infrastructure Plc (3IN.L) Announced, in its final results for the year to 31 March 2020, that investment return fell to £254.0 
million from £322.0 million reported in the same period last year. The company’s profit before tax 
stood at £224.0 million compared to a profit of £259.0 million reported in the previous year. The basic 
and diluted earnings per share stood at 26.4p compared to earnings of 31.9p in the previous year. The 
company’s board proposed a final dividend of 4.6p per share, subject to approval by shareholders at 
the AGM in July 2020.  

Allianz Technology Trust Plc 
(ATT.L) 

Announced geographical distribution as at 30 April 2020 with UK 0.87%, Europe EX UK 1.01%, North 
America 89.79%, Far East and Pacific 2.81% and total assets less current liabilities stood at  
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686,730,653.   

Cairn Energy Plc (CNE.L) Announced that its Chairman, Ian Tyler, has indicated to the Board that, having served on the Board 
for seven years, six of them as Chairman, and mindful of good corporate governance practice, it is his 
intention to retire from the Board once a successor has been appointed. The Board will begin a 
thorough and comprehensive process to identify and appoint a successor and enable an orderly 
handover, in accordance with the Board's existing succession planning. Mr Tyler has indicated his 
commitment to serve as Chairman of the Board of Cairn until such process is completed, which is 
anticipated to take place within the next twelve months.   

Carnival Plc (CCL.L) Announced that it would extend the voluntary pause of global operations for its Seabourn Odyssey, 
Seabourn Sojourn, Seabourn Quest, Seabourn Encore, Seabourn Ovation cruise ships. Separately, 
Holland America Line has decided to extend its pause of global cruise operations and cancel all 
Alaska, Europe and Canada/New England cruises for 2020. Separately, Princess Cruises is extending 
its pause of global ship operations and has therefore made the extremely difficult decision to cancel 
select cruises through the end of the 2020 summer season.   

Chemring Group Plc (CHG.L) Announced that it had entered into a conditional agreement to sell its US subsidiary Chemring 
Ordnance, Inc. to Nammo Defense Systems Inc. for a cash consideration of $17 million on 21 
November 2019. The sale was subject to both regulatory approval by the US authorities and a working 
capital adjustment on completion. Chemring today announced that all regulatory approvals have now 
been received and the sale process has now completed. The final working capital adjustment will be 
agreed in the next 60 days in accordance with the sale and purchase agreement, but at this stage, the 
net proceeds are expected to be approximately $15 million. These proceeds will be used by the Group 
for general corporate purposes.  

Coca-Cola HBC AG (CCH.L) Announced, in its 1Q20 trading update, that established markets volume was 5.5% lower compared to 
the prior-year quarter. The company saw good performance during the first two months of the quarter 
but declines in March. April volumes declined by 41.2%. Since the lockdowns, the company 
experienced a significant channel shift away from out-of-home, which represents over 40.0% of the 
revenues of some of its largest markets in the segment such as Italy and Greece. The company has 
benefited from an increase in demand in the at-home channel, in the weeks of household stock-up, 
although it has not been sufficient to fully compensate the volume lost in out-of-home. Sparkling 
volume declined 4.6%; the company continues to see strong performance from low- and no-sugar 
variants growing low-single digits including Coke Zero growth of 10.0%. Energy also continued to grow 
double-digit. Elsewhere in its portfolio, still drinks declined in most of the countries in the segment.  

Countryside Properties Plc 
(CSP.L) 

Announced, in its Covid-19 update, that it has been confirmed as an eligible issuer for the Bank of 
England COVID Corporate Financing Facility ("CCFF") and has put in place a £300 million commercial 
paper programme to facilitate issuance under the CCFF. The facility will be used to provide standby 
liquidity, should that be required, and is currently unutilised. Further, it has agreed certain financial 
covenant revisions with the banking group for existing £300 million Revolving Credit Facility that will 
provide additional headroom and flexibility until 30 September 2022. Additionally, the company 
announced on 25 March 2020 that it had suspended all construction work on its sites. It had 
developed a new set of operating procedures for site activity which are compliant with Public Health 
England guidelines. Moreover, the company commenced work to implement these changes and 
intends to reopen around 80% of its sites to construction from 11 May 2020.    

Creo Medical Group Plc (CREO.L) Announced, in its audited results for the 12 months ended 31 December 2019, that revenues stood at 
£13473. Loss after tax widened to £15.9 million from £14.8 million recorded in the previous year. 
Moreover, no dividend has been proposed for the period to 31 December 2019 (18-months to 31 
December 2018: £nil). 

Dekel Agri-Vision Plc (DKL.L) Announced that, in order to provide shareholders with increased visibility on operations and trading 
during the ongoing global COVID-19 pandemic and associated market volatility, the company will be 
issuing crude palm oil (CPO) production figures for its wholly-owned Ayenouan palm oil project in Côte 
d'Ivoire on a monthly basis. It is the company's intention to revert to issuing production updates on a 
quarterly basis, once the impact of the COVID-19 pandemic subsides and trading conditions 
normalise.  

Eden Research Plc (EDEN.L) Announced, in its preliminary results for the year ended 31 December 2019, that its total revenue 
stood at £2.05 million, compared to £2.77 million in the preceding year. Loss after tax was £1.13 
million compared to £0.33 million. The company’s diluted loss per share was 0.54p, compared to 
0.16p.   
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 Equiniti Group Plc (EQN.L) Announced that it is holding its Annual General Meeting (AGM) today. Other than the withdrawal of 
Resolution 3 concerning the Board's recommendation of the full year dividend, business to be 
conducted at the meeting remains unchanged.  

Filta Group Holdings Plc (FLTA.L) Announced the UK launch of FiltaShield, a new sanitising service to help businesses combat and 
prevent the spread of Coronavirus (COVID-19). 

Filtronic Plc (FTC.L) Announced the launch of a range of Tower Top Amplifier (TTA) systems designed for use in two-way 
radio networks, particularly for public safety systems such as P25. 

Frontier IP Group Plc (FIPP.L) Announced that its portfolio company, Exscientia (Exscientia), a world leader in AI-driven drug 
discovery, has entered into a collaboration with US research centre SRI International (SRI) to expedite 
discovery of selective molecules for a high value oncology target. 

Hyve Group Plc (HYVE.L) Announced, in its preliminary results for the six months ended 31 March 2020, that revenues fell to 
£96 million from £107 million posted in the same period preceding year. The company’s loss before 
tax stood at £168 million, compared to a profit of £1.9 million reported in the previous year. The basic 
loss per share stood at 21.7p compared to loss of 0.1p reported in the previous year. The company’s 
cash and cash equivalents stood at £89.9 million (2019: £32.8 million). Separately, it announced 
measures as part of its decisive response to the outbreak of COVID-19 to secure the future of the 
business and to position the Group for market leadership and growth. This includes a fully 
underwritten rights issue to raise approximately £126.6 million and an agreement with the Group's 
lending banks to waive financial covenants up to and including March 2022 and additional liquidity 
through the agreement with the lending banks to defer loan amortisation payments of £35 million until 
maturity in December 2023.  

IMI Plc (IMI.L) Announced that excluding the impact of acquisitions and exchange rate movements, organic revenues 
for the three months to the end of March were 5.0% lower when compared to the first quarter last year, 
as expected. On an adjusted basis, revenues were 5.0% lower, reflecting an exchange rate headwind 
partially offset by the benefit of the PBM acquisition. Profits, margins, and operating cash flow were all 
higher than the same period in the prior year. Overall orders for the Group in the first quarter were 
higher versus 2019, supported by a temporary surge in orders within Life Sciences as well as New 
Construction LNG in IMI Critical.  

Independent Oil & Gas Plc (IOG.L) Announced that it has awarded a sizeable Engineering, Procurement, Construction and Installation 
(EPCI) contract to Subsea 7 S.A.. The contract will cover the Subsea, Umbilicals, Risers and Flowlines 
(SURF) work on Phase 1 of its Core Project in the UK Southern North Sea (SNS) and is almost 
entirely lump-sum in nature. Confirmation of this award follows a competitive tendering process and 
the recent approval of the Phase 1 Field Development Plan (FDP) by the UK Oil and Gas Authority 
(OGA). 

InterContinental Hotels Group Plc 
(IHG.L) 

Announced, in its trading update for 1Q 2020, that group Q1 comparable RevPAR edged down 24.9%. 
In America, the RevPAR was down 19.3% in Q1, driven by occupancy declines of 10%pts. In the US, 
RevPAR was down 19.6% for the quarter and 49% in March, impacted by the sharp decline in travel 
due to the outbreak of Covid-19. Also, in Europe, Middle East, Asia & Africa, the RevPAR edged down 
25.7% in Q1, including a 63% decline in March. Moreover, first quarter RevPAR in Greater China was 
down 65.3%, reflecting the outbreak of Covid-19 in January. Further, it anticipates gross capital 
expenditure of approximately $150 million for 2020, a saving of approximately $100 million versus 
2019. The strengthening of the US dollar against major currencies decreased Group RevPAR to a 
25.6% decline in the quarter, when reported at actual exchange rates. The group’s total available 
liquidity is therefore approximately $2 billion, comprising approximately $1.2 billion of cash on deposit 
and undrawn facilities on our RCF of $850m, giving us sufficient headroom to continue to operate for 
at least 18 months in a theoretical 'zero occupancy' environment.   

International Consolidated 
Airlines Group (IAG.L) 

Announced, in its interim results for the three months ended 31 March 2020, that revenues fell to €4.6 
billion from €5.3 billion posted in the same period preceding year. The company’s loss before tax 
stood at €1.9 billion, compared to a profit of €86 million reported in the previous year. The basic loss 
per share stood at 84.8c, compared to earnings of 3.7c reported in the previous year. Separately, the 
company announced that Luis Gallego will succeed Willie Walsh as Group Chief Executive on 24 
September. 

Intertek Group Plc (ITRK.L) Announced that is closely monitoring the Covid-19 situation and will continue to do so in the lead up to 
the AGM. The Board has been advised that, in response to the concerns arising from Covid-19 and 
the UK Government's measures aimed at managing the pandemic, the venue intended for the AGM 
will no longer be available. The company's AGM will still proceed on 21 May 2020 and the Board has 
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 taken the decision to move the location of the AGM from the Marlborough Theatre, No.11 Cavendish 
Square, London, W1G 0AN, to the company's offices at 33 Cavendish Square, London W1G 0PS.  

Melrose Industries Plc (MRO.L) Announced, in its trading update for the four months from 1 January 2020 to 30 April 2020, that the 
group traded in line with expectations from 1 January 2020 until mid-March 2020. Further, COVID-19 
caused significant disruption, resulting in many factories being shut or remaining only partially open. 
Also, group sales in the period were down approximately 20% versus the same period last year.   

Microsaic Systems Plc (MSYS.L) Announced, in its operational update on the effect of COVID-19 on the business since the 
announcement of the 2019 full year results on 9 March 2020, that it is currently facing unprecedented 
challenges arising from COVID-19. In the third week of March, staff were asked to work from home, in 
line with UK Government guidelines. To maximise cash conservation, action was taken to significantly 
reduce expenditure at every level of the business, including cutting non-payroll expenditure to 
essential items only. It has recently completed the integration of its MS with an established LC which 
will enable the launch of its own branded LCMS system for sale both through its direct sales personnel 
in the UK and selected European markets, and through its growing network of international distribution 
partners.  

Morgan Sindall Group Plc 
(MGNS.L) 

Announced, in its update on trading and COVID-19, that its trading and activity have been impacted 
significantly across all divisions. In Construction, around 80% of sites are currently operational, 
however they are being impacted by lower levels of productivity, in part as a result of the limited 
availability of certain building materials on site. Infrastructure has been able to maintain a reasonable 
level of activity following an initial period of reassessment of safety procedures which closed a number 
of its sites. With many of its projects being for larger public sector clients, around 75% of sites are now 
operational and progress towards a reopening of all sites in the short term is expected. Fit Out has 
maintained a moderate level of project activity through April with a gradual increase in site openings in 
the latter part of the month, however the availability of certain specialist materials and skills in the 
supply chain impacted project progress. Nearly 70% of sites are now operational at varying levels of 
productivity. Given the ongoing uncertainties, the Group is unable to reinstate financial guidance at the 
current time. The Group remains in a strong financial position. The average daily net cash from 1 
January to 31 March was £130 million (of which £59 million was held in jointly controlled operations or 
held for future payment to designated suppliers (JVs/PBAs)). For the calendar month of April, the 
average daily net cash was £162 million (including £61 million in JVs/PBAs). With this high-quality 
workload and with the balance sheet in good shape, the Group is well-positioned to successfully 
navigate through these current uncertain times and emerge primed for future success in the medium 
and longer term.  

Origo Partners Plc (OPP.L) Announced that because of the global pandemic it has been unable to conclude its strategy of 
disposing of the company's remaining assets and placing the company in liquidation.  The company 
expects that when the current situation changes so as to enable the company to conclude this 
strategy, the company will so inform the market.  Further announcements will be made in due course.   

Petards Group Plc (PEG.L) Announces that it has acquired the intellectual property rights, and related inventory, of Nexus ANPR 
Smart Box ("NASBox") and associated Nexus software from Telematics Technologies LLP for a 
maximum consideration of £1,049,000.  The consideration comprises an initial amount of £79,000 
satisfied in cash from Petards' existing cash reserves, a further cash payment of £70,000 in six 
months' time and a deferred cash element of up to £900,000. The deferred consideration is payable 
monthly based upon the monthly sales of NASBox units by Petards up to the lower of 5,000 units or 
the units sold within the next seven years.  

Polypipe Group Plc (PLP.L) Announced, in an update, that the company has been operating at approximately 70% below normal 
demand, supplied mainly from existing stock, driven by urgent NHS and care-related activity as well as 
some ongoing infrastructure and commercial work, and essential Repair, Maintenance, and 
Improvement. It furloughed approximately 60% of workforce and keeping this under constant review 
as circumstances change. The Group entered this period of uncertainty with a strong balance sheet 
and good liquidity. Excluding IFRS16, net debt at 31 December 2019 stood at £150.0 million, 
representing 1.5 times EBITDA on a pre IFRS16 basis. Net debt as at 31 March 2020 was £184.0 
million reflecting normal working capital seasonality. Separately, it announced its intention to carry out 
a non-pre-emptive placing of new ordinary shares of £0.001 each in the capital of the company to 
raise total gross proceeds of approximately £120 million.  

Rambler Metals & Mining Plc 
(RMM.L) 

Announced that it has entered into a short-term financing agreement with CE Mining III Rambler 
Limited. The Bridge Loan is for a total of $830,000, will bear interest at a rate of 10% per annum, and 
will mature on the later of either 22 June 2020 (being two months from the date of the Bridge Loan 
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 being issued), or upon completion of the ongoing fundraising which is already at an advanced stage 
and expected to complete by the end of Q2 2020. 

Rathbone Brothers Plc (RAT.L) Announced, in its trading update for the three months ended 31 March 2020, that funds under 
management and administration of £42.6 billion decreased by 15.4% from 31 December 2019, which 
is a resilient performance against a market backdrop where the FTSE 100 Index fell 27.4% in the first 
quarter.  Clients from the Personal Injury and Court of Protection business of Barclays Wealth joined 
us at the end of the quarter, representing £0.4 billion of funds under management. The second quarter 
has started well with total net organic inflows during April 2020 of £0.4 billion. Total net inflows were 
£0.7 billion in the first quarter. Total underlying net operating income of £84.6 million for the three 
months ended 31 March 2020 was consistent with last year (Q1 2019: £85.3 million). The final 
dividend for 31 December 2019 of 45p per share will be paid on 12 May 2020.     

Reach4Entertainment Enterprises 
Plc (R4E.L) 

Announced, in its COVID-19 update, that the group responded rapidly to the crisis to implement a 
number of mitigation measures to support the liquidity of the business and its financial position during 
this period. Moreover, the company implemented some organisational restructuring including 
furloughing over 50% of staff across the group benefitting from UK and US government payroll 
schemes; curtailing all non-essential spend; and, a freeze on M&A activity. Additionally, all the senior 
executives have taken 30-40% reduction in salaries and there have been salary reductions of between 
20-40% implemented for approximately 30% of the staff with all bonuses being deferred.  

ReNeuron Group Plc (RENE.L) Announced that new positive data relating to its CTX cell therapy candidate have been published in 
the leading peer-reviewed scientific journal Stem Cells, in a paper entitled "Implantation of the clinical-
grade human neural stem cell line, CTX0E03, rescues the behavioural and pathological deficits in the 
quinolinic acid-lesioned rodent model of Huntington's disease". The new data show for the first time 
that ReNeuron's CTX human neural stem cell line can rescue deficits associated with an accepted 
animal model of Huntington's disease, a progressive genetic brain disorder.  

Rolls-Royce Holdings Plc (RR..L) Announced, in its AGM statement, that top priority remains safeguarding the lives and livelihoods of 
people. Proactive measures remain in place at facilities to help keep our people safe and minimise 
operational disruption, including remote working and modified shifts in manufacturing facilities, which 
enable us to continue to serve customers in these difficult times. It has made better than anticipated 
progress with these actions, and the company now expect to deliver up to £1.0 billion of cash savings 
in 2020. The cancellation of the final 2019 shareholder payment has also conserved an incremental 
£137 million of cash flow. An additional revolving credit facility of £1.5 billion was secured to bolster 
the Group's liquidity position and a successful syndication process with a larger group of banks has 
increased this to £1.9 billion.  

RSA Insurance Group Plc (RSA.L) Announced, in its Q1 2020 trading update, that insurance market conditions were largely unchanged in 
Q1 with little time for a COVID-19 effect. The markets were competitive overall, although 
accommodating underwriting actions in those portfolios responding to industry losses. Financial 
markets were heavily impacted by COVID-19 in March. All asset classes saw impacts broadly 
associated with increasing risk premiums. Group net written premiums of £1,521 million were down 
1% ex. exits vs Q1 2019 (down 2% inc. exits) and in line with our plans - areas of profitable growth 
were offset by planned underwriting effects in portfolios being remediated, with this process nearing its 
conclusion. The group business operating profit for Q1 was up by double digit percentages, both 
including and excluding exit portfolios, with an improved combined ratio and slightly lower investment 
income (as guided). Tangible net asset value per share was 305p (31 December 2019: 282p). 
Financial market movements will continue to impact balance sheet, solvency ratios, pension surplus 
and investment income. As at end April the Solvency II ratio had recovered slightly, and was estimated 
at 153% (161% excluding dividend accrual). The investment income outlook is lower but still within the 
ranges guided for 2020.   

Trainline Plc (TRN.L) Announced, in its financial results for the year ended 29 February 2020, that revenues rose to £260.8 
million from £209.5 million recorded in the previous year. Loss after tax widened to £80.9 million from 
£13.7 million. Retained earnings represents the profit the group makes that is not distributed as 
dividends. No dividends have been paid in any year.  

Vertu Motors Plc (VTU.L) Announced, in its trading update, that following introduction of the uk government's social distancing 
restrictions which came into effect on 23 march, the group temporarily closed all retail vehicle sales 
and aftersales operations from close of business on the 24 march, with vehicle sales deliveries 
suspended. Costs are being managed very closely with the Group using the furlough provisions to 
temporarily layoff approximately 80% of Group colleagues.  The Group has applied for grants under 
the Government's Job Retention Scheme in respect of these colleagues.  Adjusted net debt, excluding 
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 used vehicle stocking loans, was £2.8 million at 29 February 2020.  The Group drew a further £10 
million of its revolving credit facility in March 2020. As a consequence of these actions in relation to the 
Group's financial position, the Directors are confident that the Group has sufficient liquidity to exit the 
lockdown restrictions and to capitalise on the trading opportunities arising as markets return to a more 
normal level of activity.      
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CFD and Spread betting Risk Warning 

All trading involves risk. Spread bets and CFDs are complex instruments and come with a high risk of losing money rapidly due to leverage. 76% of retail 
investor accounts lose money when trading spread bets and CFDs with this provider. You should consider whether you understand how spread bets 
and CFDs work, and whether you can afford to take the high risk of losing your money. Professional clients can lose more than they deposit.  

 

Shares Risk Warning  

The value of stocks and shares, and the income from them, can fall as well as rise and you may not get back the full amount you originally invested. Past 
performance is not necessarily a guide to future performance. 

  

If you are unsure about dealing in shares and other equity investments, you should contact your financial adviser as these types of investments 
may not be suitable for everyone. 

  

Disclaimer 

Any research has been produced by an independent third party provider. Further details can be provided on request.   

Any report has been prepared using information available from public sources, which are believed to be reliable as at the date of this report. However, 
Guardian Stockbrokers, its employees and its independent third party provider make no representation as to the accuracy or completeness of this report. This 
report should therefore not be relied on as accurate or complete. The facts and opinions on this report are subject to change without notice. Guardian 
Stockbrokers, its employees and its independent third party provider have no obligation to modify or update this report in the event that any information on this 
report becomes inaccurate. 

  

Any report is prepared for informational purpose only, with no recommendation or solicitation to buy or to sell. The background of any individual or other 
investor has not been considered in providing this report. Individuals and other investors should seek independent financial advice which considers their 
specific risks, objectives and specific constraints, and make their own informed decisions. Individuals and other investors should note that investing in shares 
carries a degree of risk and the value of investments can go up or down.  Past performance is not a reliable indicator of future performance. Investments 
should be made with regard to an investor’s total portfolio. Guardian Stockbrokers, its independent third party provider and its employees make no 
representation or guarantee with regard to any investment noted on this report, and shall therefore not be liable with regard to any loss. 

Risk Warning & Disclaimer 
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