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   UK Broker Upgrades / Downgrades 

  

   Key UK Corporate Snapshots Today 
 

Abbey Plc (ABBY.L) Announced, in its interim statement for the six months ended 31 October 2019, that the company 

reported a profit before taxation of €21.6 million, compared to a profit of €23.9 million for the 

corresponding period last year. Profits at the operating level fell to €21.4 million from €23.9 million at 

the halfway stage last year. Its housebuilding division completed 293 sales (UK 233; Ireland 36; 

Czechia 24) with a turnover of €92.5 million resulting in an operating profit of €20 million. Trading in 

the UK has been satisfactory over the past six months. Margins have held up well on a reduced 

turnover reflecting a higher proportion of affordable homes in its sales mix. Forward sales are at a 

level consistent with the year-end targets. The Board has declared a dividend of 10c per share to be 

paid on 30 April 2020 to shareholders on the register at 3 April 2020. 

Agronomics Limited (ANIC.L) Announced, in its annual results for the year ending 30 June 2019, that the operating loss rose to 

£0.076 million from £0.035 million posted in the same period preceding year. The company’s net loss 

before tax stood at £0.288 million, compared to loss of £0.211 million reported in the previous year. 

The basic and diluted loss per share stood at 1.25p, compared to loss per share of 0.91p reported in 

the previous year. The company’s cash and equivalents stood at £0.417 million. 

Armadale Capital Plc (ACP.L) Announced that Mr. Gerrard Hall has been appointed to the Board as a Non-executive Director with 

immediate effect. 

Associated British Foods Plc 
(ABF.L)  

Announced, in its trading update, that it expects another year of strong profit and margin growth in 

Grocery, with Twinings Ovaltine in particular benefiting from a more efficient tea supply chain. This 

year, AB Sugar will benefit materially from the increase seen last year in EU sugar prices and from 

further cost reduction. Primark will continue to expand its selling space this year, with the most stores 

being added in France and Spain. Businesses have completed all practical preparations for Brexit and 

contingency plans are in place should businesses experience some disruption at the time of exit. On 

the outlook front, the board expects progress, on both a reported and an IFRS 16 adjusted basis, in 

adjusted earnings per share for the group for this financial year.  

Base Resources Limited (BSE.L) Announced that it has released its maiden Ranobe Ore Reserves estimate which forms the foundation 

of its Toliara Project in Madagascar. Further, the company added that Ranobe Ore Reserves estimate 

of 586Mt of ore at an average heavy mineral grade of 6.5%, containing 38Mt of in-situ HM and the Ore 

Reserves estimate is consistent with the Mineral Resources assumptions underpinning the pre-  

Code Company Broker Recomm. From Recomm. To Price From Price To 

Upgrades       

BVIC Britvic Plc Citigroup Neutral Buy   

CDM Codemasters Group Holdings Plc Berenberg Buy Buy 290 380 

IAG 
International Consolidated Airlines 
Group SA MainFirst Bank  Neutral Outperform   

MKS Marks & Spencer Group Plc JP Morgan Cazenove Underweight Neutral   

Downgrades       

HSTG Hastings Group Holdings Ltd Peel Hunt Add Add 220 200 

PFC Petrofac Ltd Jefferies International Buy Hold   

Initiate/Reiterate       

FORT Forterra Plc Deutsche Bank  Buy  340 

IAG 
International Consolidated Airlines 
Group SA Peel Hunt  Buy  665 

IBST Ibstock Plc Deutsche Bank  Buy  289 

RMG Royal Mail Plc Deutsche Bank Sell Sell 150 150 
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feasibility study. Also, samples from a 26,141m drilling program completed during 2019 are currently 

being processed, seeking to upgrade the Mineral Resources and Ore Reserves estimates for Ranobe 

over the course of 2020.   

Berkeley Group Holdings (The) 
Plc (BKG.L) 

Announced, in its interim results for the six months ended 31 October 2019, that revenues fell to 

£930.9 million from £1,653.4 million reported in the same period last year. The company’s profit before 

tax stood at £276.7 million compared to a profit of £401.2 million reported in the previous year. The 

basic earnings per share stood at 176.4p compared to earnings of 246.0p in the previous year. The 

company’s cash and cash equivalents stood at £1,306.6 million (2018: £1,159.7 million).  

Chamberlin Plc (CMH.L)  Announced the award of a significant new order for Russell Ductile Castings Limited, Chamberlin's 

iron and steel casting foundry based in Scunthorpe. The new order is for the supply of flap valves for 

the construction of the Thames Tideway Tunnel. The initial order is for £0.9 million and represents 

approximately 50% of the total value of the contract which is worth up to £1.8 million.  

Duke Royalty Limited (DUKE.L) Announced, in its interim results for the six months ended 30 September 2019, that total income rose 

to £5.9 million from £2.7 million recorded in the same period last year. Profit after tax widened to £3.3 

million from £1.0 million. The diluted earnings per share stood at 1.65p, up from 0.73p. For the 

September 2019 quarterly dividend, the Board announced the company's third increase to 0.75p per 

share. Separately, the company's Remuneration Committee has approved the award of a total of 

2,525,000 conditional rights to acquire ordinary shares of no par value (Performance Share Awards or 

PSA's) under the company's Long-Term Incentive Plan (LTIP).  

Infrastrata Plc (INFA.L) Announced the result of the Offer and the PrimaryBid Offer, details of which were announced on 20 

November 2019. The fundraise has raised a total of £0.2 million and will result in the issue of 70.1 

million fundraise shares. Separately, the company announced that its wholly owned subsidiary, 

Harland and Wolff (Belfast) Limited, has been awarded a contract for dockings of two vessels for their 

owners to carry out their annual inspections and maintenance. The contract commences from 20 

December 2019 and will continue until the dockings are completed in January 2020. 

Ironveld Plc (IRON.L) Announced that Martin Eales is joining the company as Chief Executive Officer (CEO) and will be 

appointed to the Board of Directors from 16 December 2019. Dr Peter Cox will become Technical 

Director of the company, focusing on technical matters relating to the future smelting operations and 

offtake partners.     

Kibo Energy Plc (KIBO.L) Announced, in an update regarding its agreement with Shumba Energy Ltd (Shumba), that 

significantly repositions its interests in Botswana, namely the Mabesekwa Coal Independent Power 

Project (MCIPP) and associated coal asset. In September 2019, Kibo and Shumba signed a binding 

Heads of Agreement ('HoA') with Shumba and various subsidiaries of each party ('the Parties') to 

reorganise the arrangements for the MCIPP and its associated coal asset in Botswana. The 

reorganisation sees the MCIPP Retained Assets consolidated into Kibo Energy Botswana (Pty) Ltd 

('KEB'); this enlarged project in which Kibo has a 35% interest has a total 761Mt coal resource.  An 

additional Joint Venture ('KP2') between Kibo and Shumba (held 85%/15% respectively) will advance 

the existing MCIPP energy projects in Botswana. Remaining agreements are on track to be completed 

by 20 March 2020 in which Kibo will also hold 85% interest in an energy project, which is to be called 

KP2 and 35-40% interest in a new 300MW energy project, KP1, that will exclusively provide a new 

petrochemical plant with energy. This agreement gives Kibo access to a revenue stream from an 

estimated annual coal production of 7.5Mt coal p/a.  

Kodal Minerals Plc (KOD.L) Announced, in its interim results for the six months ended 30 September 2019, that operating loss 

stood at £0.3 million. The company’s loss before tax narrowed to £0.34 million compared to a loss of 

£0.35 million reported in the previous year. The basic and diluted loss per share stood at 0.0040p 

compared to loss of 0.0044p in the previous year. The company’s cash and cash equivalents stood at 

£0.3 million (2018: £2.4 million).    

Metal Tiger (MTR.L) Announced, in an exploration update for the Kalahari Metals Limited (KML) Botswana copper-silver 

(Cu-Ag) exploration projects, Kitlanya West (KIT-W), Kitlanya East (KIT-E) and the Okavango Copper 

Project (OCP), that OCP 2019 Drilling Programme totalling 1,656m has completed with the six holes 

(OCP01 to OCP06) successfully proving the presence of D’Kar Formation (DKF) and Ngwako Pan 

Formation stratigraphy and the DKF-NPF contact that hosts prospective Cu-Ag mineralisation. 

Botswana Department of Environmental Affairs has authorised the commencement of exploration 

activities including drilling at KIT-W and KIT-E. Gazetting of the required Environmental Management 
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 Plans has completed and drilling is planned to commence testing structural targets at KIT-E, 5km from 

the T3 Deposit and its planned processing plant, in early 2020. Seven compelling drill targets have 

been identified from coincident regional soil sampling and airborne electromagnetic geophysics results 

in the KIT-W area.   

Mincon Group Plc (MCON.L) Announced the appointment of Paul Lynch as a Non-Executive Director of the company with 

immediate effect. It also announced that Jussi Rautiainen will step down as a Non-Executive Director 

with immediate effect. He will remain with the company and take up a new Executive Management 

role as Regional Manager for the EMEA region.     

Mobile Streams Plc (MOS.L) Announced that Simon Buckingham has stepped down as a Director and CEO with immediate effect 

but will continue as an employee of the company in the role of Non-Board VP Business Operations. 

Mark Epstein, Chief Operating Officer, will take over the CEO duties until further notice.  

OptiBiotix Health Plc (OPTI.L)  Announced that it has entered into three new exclusive distribution agreements which seek to extend 

the global reach of its SlimBiome® and GoFigure® products. These agreements are another step in in 

extending the geographical reach and sales of both SlimBiome® and SlimBiome containing products 

like GoFigure. The agreements for Malaysia and Singapore arise from the publicity and interest 

generated from SlimBiome® Medical winning the NutraIngredients award for Best Weight 

Management Ingredient of the Year for Asia 2019.  

Orosur Mining Inc. (OMI.L) Announced the issuance of 10.0 million common shares pursuant to the company’s previously 

revealed payment plan agreement between its wholly owned subsidiary, Loryser SA (Loryser) and 

Loryser’s creditors as contemplated in the court-approved agreement. 

Phoenix Group Holdings Plc 
(PHNX.L) 

Announced the proposed acquisition of ReAssure Group plc (ReAssure), a leading life insurance 

closed book consolidator in the United Kingdom. The total consideration payable of £3.2 billion 

represents 91% of ReAssure's pro-forma Solvency II Own Funds of £3.5 billion as at 30 September 

2019 before cost and capital synergies. The acquisition is expected to generate additional cash flows 

of approximately £7.0 billion over time, of which approximately £2.7 billion is expected to be generated 

between 2020 and 2023 and a further £4.3 billion from 2024 onwards.   

Providence Resources Plc 
(PVR.L) 

Announced that Tony O’Reilly has stepped down from the position of Chief Executive Officer of the 

company and has resigned from the board (and all subsidiaries) with immediate effect.  The board has 

initiated a process to identify and recruit a new Chief Executive Officer to lead the company in its next 

phase of development, and a further announcement will be made as soon as this process is 

completed.  Mr. O’Reilly has agreed to work with the board, to the extent required, until the end of 

January 2020 to ensure an orderly transfer of his responsibilities.  In the interim, his executive 

functions will be assumed on a temporary basis by Pat Plunkett, Chairman.   

ReNeuron Group Plc (RENE.L) Announced, in its interim results for the six months ended 30 September 2019, that revenues rose to 

£6.0 million from £27,000 reported in the same period last year. The company’s loss before tax stood 

at £5.1 million compared to a loss of £6.8 million reported in the previous year. The basic loss per 

share stood at 12.3p compared to loss of 16.9p in the previous year. The company’s cash and cash 

equivalents stood at £18.8 million (2018: £24.7 million).  

SEC Newgate S.p.A. (SECG.L) Announced that Andrea Cornelli will be appointed Chief Innovation Officer effective from 9 December 

2019.  

Synthomer Plc (SYNT.L) Announced the appointment of Numis Securities Limited as its joint corporate broker with immediate 

effect. Numis will work alongside company’s existing corporate broker, Barclays Bank PLC.    

Vodafone Group Plc (VOD.L) Announced that it is replacing the standard credit card-sized SIM holder with a new half-sized format 

that reduces by 50% the amount of plastic used to produce SIMs as part of a wider strategy to 

minimise the company's use of all non-essential plastics. Starting from Christmas 2019, its stores will 

offer customers a range of eco-friendly accessories under the label 'Red Loves Green'. These will 

include 100% biodegradable or recyclable phone cases made from, for example, reused ocean plastic, 

plus charging banks and docks made from sustainable materials and plastic-free packaging. The 

company plans to expand its range of 'Red Loves Green' products at retail during 2020.  

Zinc Media Group Plc (ZIN.L) Announced that Harry Bell has stepped down as Executive Director of the Board with immediate 

effect.     
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CFD and Spread betting Risk Warning 

All trading involves risk. Spread bets and CFDs are complex instruments and come with a high risk of losing money rapidly due to leverage. 76% of retail 
investor accounts lose money when trading spread bets and CFDs with this provider. You should consider whether you understand how spread bets 
and CFDs work, and whether you can afford to take the high risk of losing your money. Professional clients can lose more than they deposit.  

 

Shares Risk Warning  

The value of stocks and shares, and the income from them, can fall as well as rise and you may not get back the full amount you originally invested. Past 
performance is not necessarily a guide to future performance. 

  

If you are unsure about dealing in shares and other equity investments, you should contact your financial adviser as these types of investments 
may not be suitable for everyone. 

  

Disclaimer 

Any research has been produced by an independent third party provider. Further details can be provided on request.   

Any report has been prepared using information available from public sources, which are believed to be reliable as at the date of this report. However, 
Guardian Stockbrokers, its employees and its independent third party provider make no representation as to the accuracy or completeness of this report. This 
report should therefore not be relied on as accurate or complete. The facts and opinions on this report are subject to change without notice. Guardian 
Stockbrokers, its employees and its independent third party provider have no obligation to modify or update this report in the event that any information on this 
report becomes inaccurate. 

  

Any report is prepared for informational purpose only, with no recommendation or solicitation to buy or to sell. The background of any individual or other 
investor has not been considered in providing this report. Individuals and other investors should seek independent financial advice which considers their 
specific risks, objectives and specific constraints, and make their own informed decisions. Individuals and other investors should note that investing in shares 
carries a degree of risk and the value of investments can go up or down.  Past performance is not a reliable indicator of future performance. Investments 
should be made with regard to an investor’s total portfolio. Guardian Stockbrokers, its independent third party provider and its employees make no 
representation or guarantee with regard to any investment noted on this report, and shall therefore not be liable with regard to any loss. 

Risk Warning & Disclaimer 
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