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UK Market Snapshot 
UK markets finished on a weaker footing yesterday, weighed down by losses in mining and 

energy sector stocks. Crest Nicholson Holdings plunged 18.2%, after the housebuilder 

reported a drop in its interim revenue and profit and forecasted a slump in its annual profit. 

Petrofac plummeted 14.9%, after the company warned that its engineering and construction 

division was significantly impacted by the coronavirus pandemic in the first half. AG Barr 

declined 7.1%, following the termination of its sale and distribution contract with US energy 

drinks company, Rockstar. J D Wetherspoon dropped 7.0%, after confirming that it secured a 

£48.3 million loan under the government’s coronavirus loan scheme, as it prepares to open 

750 pubs on 4 July. Victrex fell 3.7%, after a top broker lowered its target price on the stock 

to 1660.0p from 1690.0p. The FTSE 100 declined 3.1%, to close at 6,123.7, while the FTSE 

250 fell 2.8%, to end at 17,150.8.   

US Market Snapshot 
US markets closed lower yesterday, as a sharp spike in new coronavirus cases in the US 

casted doubts over a swift economic recovery. Cheesecake Factory plunged 8.2%, after a 

leading broker downgraded its rating on the stock to ‘Underweight’ from ‘Neutral’. Winnebago 

Industries dropped 6.8%, after the company swung to a net loss in the third quarter, as the 

Covid-19 pandemic led to disruption in manufacturing and supply chain. Walt Disney declined 

3.9%, as thousands of Walt Disney World workers signed an online petition to postpone the 

reopening of the theme park due to rising new coronavirus cases in Florida. On the flipside, 

Dell Technologies climbed 8.4%, following reports that the company was exploring options for 

its majority stake in cloud computing firm, VMware, worth around $50.0 billion. The S&P 500 

slipped 2.6%, to settle at 3,050.3. The DJIA fell 2.7%, to settle at 25,445.9, while the 

NASDAQ shed 2.2%, to close at 9,909.2.   

Europe Market Snapshot 
European markets finished lower yesterday, after the International Monetary Fund (IMF) 

slashed its global economic growth forecast for 2020. Evolution Gaming Group eased 5.9% 

after the Swedish firm offered to buy its online gaming rival, NetEnt, for a consideration of 

kr19.6 billion. Volkswagen fell 2.8%, as reports emerged that the carmaker is in talks to 

acquire car rental company, Europcar Mobility Group. LEG Immobilien shed 0.5%, after the 

real estate company revealed its plans to launch a capital increase through stock and debt 

offering. On the contrary, Dialog Semiconductor jumped 7.1%, after the company raised its 

second quarter revenue outlook. AMS rose 6.0%, after a top broker upgraded its rating on the 

stock to ‘Overweight’ from ‘Neutral’. The FTSEurofirst 300 index slipped 2.8%, to settle at 

1,393.9. The German DAX Xetra fell 3.4%, to settle at 12,093.9, while the French CAC-40 

shed 2.9%, to close at 4,871.4.   

Asia Market Snapshot 
Markets in Asia are trading lower this morning, mirroring overnight losses on Wall Street. In 

Japan, Dentsu Group and Kawasaki Heavy Industries have dropped 4.8% and 4.9%, 

respectively. Meanwhile, Yamaha Motor and Odakyu Electric Railway have risen 0.7% and 

0.9%, respectively. In Hong Kong, China Petroleum & Chemical and Industrial & Commercial 

Bank of China have fallen 0.6% and 1.4%, respectively. Meanwhile, CK Asset Holdings and 

Hengan International Group have added 0.3% and 0.9%, respectively. In South Korea, 

Wooridul Pharmaceutical and Hyundai Rotem have dropped 5.5% and 7.1%, respectively. 

Meanwhile, Kukdong and SK Chemicals have climbed 5.2% and 10.7%, respectively. The 

Nikkei 225 index is trading 1.3% lower at 22,234.8. The Hang Seng index is trading 0.5% 

down at 24,781.6, while the Kospi index is trading 1.9% lower at 2,120.4.   
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UK 

Note: All Estimates are for Full Year 

Key Corporate Releases Today Click here to open an account 

 Company Name Results Currency Estimated EPS Estimated Revenue (Mn)

 Royal Mail Plc Final GBP 0.22                          10,861.40                                

 Mitie Group Plc  Final GBP 0.15                          2,194.17                                  

 N Brown Group Plc Final GBP 0.19                          865.88                                     

 IG Design Group Plc  Final GBP 0.31                          498.75                                     

 Auto Trader Group Plc Final GBP 0.22                          371.65                                     

 Norcros Plc  Final GBP 0.28                          348.67                                     

 Amigo Holdings Plc Final GBP 0.13                          286.50                                     

 Marlowe Plc  Final GBP 0.22                          184.50                                     

 IMImobile Plc Final GBP 0.15                          159.67                                     

 Quiz Plc  Final GBP - 123.00                                     

 XPS Pensions Group Plc Final GBP 0.10                          118.00                                     

 Redcentric Plc  Final GBP 0.05                          86.30                                        

 Fulcrum Utility Services Ltd Final GBP 0.01                          44.70                                        

 Tekmar Group Plc  Final GBP 0.05                          40.90                                        

 Best of the Best Plc Final GBP 69.80                       28.00                                        

 Palace Capital Plc  Final GBP 0.17                          19.05                                        

 Hydrodec Group Plc Final USD (0.19)                        11.60                                        

 Schroder European Real Estate Investment Trust Plc  Interim GBP - -

 Ventus VCT Plc Final GBP - -

 Tri-Star Resources Plc  Final GBP (0.01)                        -

 Blue Star Capital Plc Interim GBP - -

 Power Metal Resources Plc  Interim GBP - -

 Remote Monitored Systems Plc Final GBP - -

Full Year Consensus
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Commodity, Currency and Bitcoin 

❑ At 0330GMT today, Brent crude oil one month futures contract is trading 0.62% or $0.25 lower at $40.06 per barrel. Yesterday, the 

contract declined 5.44% or $2.32, to settle at $40.31 per barrel, after the Energy Information Administration reported that the US crude 

oil inventories advanced by 1.4 million barrels in the week ended 19 June 2020, recording its third consecutive weekly gain. 

❑ At 0330GMT today, Gold futures contract is trading 0.41% or $7.30 higher at $1773.10 per ounce. Yesterday, the contract declined 

0.36% or $6.30, to settle at $1765.80 per ounce, as strength in the US Dollar drifted investors away from the safe-haven asset. 

❑ At 0330GMT today, BTC is trading 2.47% lower against the USD 

at $9059.17. Yesterday, BTC declined 3.54% against the USD to 

close at $9288.58. In major news, the Algorand Foundation 

announced that the USD Coin stablecoin will be launched on the 

Algorand blockchain. In a key development, cryptocurrency 

exchange, Bitcoin.com.au announced that its customers will be 

able to pay for Bitcoin at more than 3,500 Australian Post 

offices.  

❑ At 0330GMT today, the EUR is trading marginally lower against the USD at $1.1247, ahead of the German consumer confidence 

index data for July, due in a few hours. Additionally, investors await the US first-quarter GDP data, along with durable goods orders 

data for May, scheduled to be released later today. Yesterday, the EUR weakened 0.5% versus the USD, to close at $1.125, as the 

IMF forecasted a larger contraction for the Euro-zone economy for 2020, than its previous outlook in April. On the data front, German 

business climate index rose more than expected in June. In other economic news, the US housing price index advanced in April. 

❑ At 0330GMT today, the GBP is trading 0.06% lower against the USD at $1.2412. Yesterday, the GBP weakened 0.81% versus the 

USD, to close at $1.2419, following news that the US is reviewing tariffs on $3.1 billion of exports from Britain, France, Germany and 

Spain.  
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To start trading Bitcoin Click Here 

Highly competitive and efficient international money transfers. Corporates sending multiple millions or private clients buying overseas properties, by using 

cutting edge technology we process your payments at very low rates and pass those savings on to you. 
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with 

Can Currencyflo cut your cost? Call 020 3963 4960 or for more information www.currencyflo.com  
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FTSE All Share Index- Performance 

UK Top Sector Performers 

UK Worst Sector Performers 

IMF forecasts deeper global recession in 2020 

The IMF expects global economy to contract by 4.9% in 2020, compared with a 3.0% contraction predicted in April, as the COVID-19 

pandemic has had a more negative impact on economic activity in the first half of 2020 than anticipated. Further, the IMF stated that it 

expects the US economy to shrink 8.0% and the Euro-zone to contract 10.2% in 2020. The IMF warned that recovery in 2021 also will be 

weaker, with global growth forecast at 5.4% for the year, compared to 5.8% in the April forecast. 

German business climate index rose in June 

In Germany, the business climate index climbed to a level of 86.20 in June, compared to a reading of 79.50 in the prior month. Markets were 

expecting the business climate index to advance to 85.00. 

German business expectations index advanced in June 

In Germany, the business expectations index climbed to a level of 91.40 in June, compared to a level of 80.10 in the previous month. 

Markets were expecting the business expectations index to record an advance to a level of 87.00. 

German current assessment index rose in June 

In Germany, the current assessment index advanced less than expected to a level of 81.30 in June, compared to a reading of 78.90 in the 

prior month. Markets were anticipating the current assessment index to climb to a level of 84.00. 

US housing price index advanced in April 

In the US, the housing price index advanced 0.20% on a MoM basis in April, compared to a rise of 0.10% in the prior month.  

Key Economic News  

Sector Current Price 1D Change 1D (%) Change 1M (%) Change 1Y (%) Change

Food & Drug Retailers 4122.82 -43.72 -1.0% 0.5% 7.9%

Equity Investment Instruments 10582.32 -162.29 -1.5% 5.9% 3.7%

Real Estate Investment & Services 2366.57 -40.19 -1.7% 3.0% -4.6%

Personal Goods 37074.94 -654.84 -1.7% 8.7% -10.3%

Gas, Water & Multiutilities 5217.82 -98.07 -1.8% 4.5% 9.7%

Sector Current Price 1D Change 1D (%) Change 1M (%) Change 1Y (%) Change

Oil Equipment & Services 4208.33 -473.66 -10.1% 4.6% -54.4%

Health Care Equipment & Services 6389.73 -418.19 -6.1% -8.2% -17.4%

Aerospace & Defence 3315.77 -191.15 -5.5% -0.4% -28.9%

Travel & Leisure 6318.91 -311.62 -4.7% 3.2% -29.7%

Oil & Gas Producers 4855.28 -234.20 -4.6% 0.4% -48.3%

Click here to open an account 
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The Times 

£400 billion cost as virus hits U.K. 

finances: Britain will have to borrow more 

than £400 billion in two years as the 

recession caused by the pandemic delivers 

a blow to the public finances, the 

International Monetary Fund has said. 

We must fight to protect British food, 

Waitrose warns ministers: Waitrose has 

insisted that it will never sell chlorinated 

chicken, hormone-treated beef or meat 

from animals subject to the extensive use of 

antibiotics as the upmarket grocer fired a 

warning at the government over a potential 

post-Brexit trade deal with the United 

States. 

Premier Foods has its cake after Britain 

‘gets cooking again’: Soaring demand for 

baking products and new recipes has lifted 

Premier Foods’ sales by a fifth during 

lockdown. 

John Lewis swoops on Co-op’s 

turnaround specialist as new head: A 

turnaround specialist has been hired as the 

new head of John Lewis, prompting 

industry experts to predict that there will be 

more tough decisions ahead for the 

struggling retailer. 

Pre-pack leaves Quiz with several 

awkward questions: Suppliers and 

landlords to Quiz have been left £6.1 million 

out of pocket after the troubled fashion 

chain pursued its second pre-pack deal. 

Crest Nicholson to shed 130 jobs after 

£51 million loss: Crest Nicholson is set to 

cut about 10% of its workforce as it puts its 

growth plans on hold to weather the fallout 

from the coronavirus pandemic. 

GVC’s bet on shareholder talks pays off: 

A decision to revise boardroom pay in 

consultation with shareholders has paid off 

at GVC Holdings, which avoided the revolts 

that have marred recent annual meetings. 

Three accountants face minibond 

scandal inquiry: The accounting industry 

watchdog has confirmed that it is 

investigating three firms for their audits of 

London Capital & Finance, the collapsed 

minibond business. 

Rishi Sunak urged to build more social 

housing: More than 60 housing groups, 

charities and industry bodies have signed a 

joint letter to the Chancellor urging him to 

put investment in social housing at the 

heart of his economic recovery plan. 

Car dealer gives its board new look: 

Lookers has announced a boardroom clear-

out amid investigations into the car dealer’s 

sales practices and a suspected fraud. 

The Independent 

'I don’t want to give people false hope': 

Transport Secretary says when probed 

on changing international travel 

quarantine rules: As Britain’s airlines and 

travel firms wait with increasing desperation 

to hear when foreign holidays might begin, 

the Transport Secretary has given few 

details of how the controversial quarantine 

measures might be eased. 

Emirates to bring the A380 ‘Superjumbo’ 

back to Heathrow: Airline passengers who 

enjoy the world’s biggest passenger plane 

will once again be able to fly on it between 

Heathrow airport and Dubai – but only once 

a day. 

Invest in key infrastructure now to 

create over 1m jobs, urges TUC: A new 

report by the Trades Union Congress (TUC) 

suggests that over one million jobs could be 

created in the next two years if the 

Government invests now in key 

infrastructure. 

Ben & Jerry’s joins North Face and 

Patagonia in pulling advertising from 

Facebook and Instagram over racism: 

Ice cream maker Ben & Jerry’s is the latest 

company to pull U.S. advertising from 

Facebook as pressure grows on the social 

media platform to do more on hate speech. 

Financial Times 

Petrofac warns of ‘material’ impact from 

coronavirus: Petrofac, the energy services 

company, has warned that the coronavirus 

pandemic and the oil price plunge have 

“materially impacted” trading, pushing its 

shares down sharply. 

To Read More Click Here 

Scandal-hit Hin Leong needs merger to 

survive: Hin Leong, the commodities 

company at the centre of a scandal that has 

rocked Singapore’s energy trading hub, 

needs to be merged with another of its 

billionaire owner’s businesses to survive, 

according to a report filed in the city-state’s 

high court. 

To Read More Click Here 

SEC censures private equity and hedge 

fund managers over fees: The U.S. 

markets regulator has rebuked private 

equity and hedge fund managers for 

overcharging investors and secretly 

favouring their high-paying clients over 

other customers in clear contravention of 

existing regulations. 

To Read More Click Here 

Philippine authorities search for 

Wirecard’s number two in fraud probe: 

Philippine authorities are searching for 

Wirecard’s former number two executive 

Newspaper Summary 

Share Tips, Bids and Rumours 

• The Times (Tempus share tips): “Hold” AG Barr; “Hold” Ted Baker. 

• The Guardian: EasyJet has launched a £450 million rights issue to shore up its cash reserves. 

• The Daily Telegraph: Outsourcers Mitie and Interserve are in advanced talks to merge their support services arms. 

• The Times: The competition watchdog has given Amazon’s $500 million investment in Deliveroo provisional approval. 

• Financial Times: Virgin Australia bondholders have lodged an eleventh-hour proposal to recapitalise the stricken airline against the rival 

takeover bids from two U.S. private equity groups. 

• The Times (Comment): Apps inquiry will spell trouble for Apple if it isn’t ready to change its ways. 

Click here to open an account 
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Jan Marsalek as part of a broader probe 

into the payments group, which is battling to 

survive after acknowledging €1.9 billion was 

missing in a potential fraud. 

To Read More Click Here 

Credit Suisse reviews funds that finance 

SoftBank technology bets: Credit Suisse 

has launched a review of a series of its 

funds that made big bets on the debt of 

struggling start-ups backed by SoftBank, 

after the Financial Times revealed that the 

Japanese technology conglomerate had 

also invested its own money in these 

investment vehicles. 

To Read More Click Here 

NN Group vows to improve returns after 

Elliott intervention: Dutch insurer NN 

Group has pledged to invest in riskier 

assets and buy back shares more regularly 

to improve its returns, but stopped short of 

meeting all the demands made by activist 

investor Elliott. 

To Read More Click Here 

Bayer to pay up to $10.9 billion to settle 

U.S. Roundup lawsuits: Bayer will pay up 

to $10.9 billion to settle a wave of lawsuits 

over the potential carcinogenic effects of its 

herbicide product Roundup, legal actions 

that have plagued the company since its 

takeover of U.S. agrichemical rival 

Monsanto two years ago.  

To Read More Click Here 

Olympus calls time on camera business 

after 84 years: Olympus has agreed to sell 

its unprofitable camera business, ending an 

84-year association with a product that it 

did much to popularise. 

To Read More Click Here 

Tata Steel closes in on funding deal for 

U.K. business: A rescue deal for Britain’s 

largest steelmaker is set to be agreed with 

the government within days, helping 

preserve about 8,000 jobs in an industry 

that had been struggling even before the 

coronavirus crisis. 

To Read More Click Here 

Facebook executive admits to ‘trust 

deficit’ on call with advertisers: A leading 

Facebook executive has told advertisers 

the company is suffering from a “trust 

deficit” as it tries to stop brands joining a 

boycott over its policies on political content 

moderation. 

To Read More Click Here 

Saudi Arabia makes play for Bundesliga 

TV rights: Saudi Arabia has approached 

Germany’s Bundesliga over acquiring the 

football league’s television rights in the 

Middle East, the latest move by the Gulf 

kingdom to seek new investments in 

international sport. 

To Read More Click Here 

Big law firms cut junior solicitor salaries 

as Covid-19 takes toll: The largest global 

law firms are cutting pay for junior solicitors 

in response to the Covid-19 crisis just one 

year after a fierce war for talent pushed pay 

above £100,000 for the same groups of 

staff. 

To Read More Click Here 

Swissport halves its U.K. workforce: Air 

services group Swissport has announced 

plans to halve its U.K. workforce because of 

the huge slowdown in international travel. 

To Read More Click Here 

U.K. competition watchdog in U-turn on 

Deliveroo-Amazon deal: The U.K.’s 

competition watchdog has reversed a year-

long block on Amazon investing in the U.K. 

food delivery service Deliveroo, admitting 

that the deal will not adversely affect 

consumers. 

To Read More Click Here 

Dufry launches radical restructuring to 

shore up balance sheet: Dufry, one of the 

world’s largest operators of airport duty-free 

shops, has announced plans to cut 

employee costs by up to a third as it 

instigates a radical restructuring 

programme to shore up its balance sheet. 

To Read More Click Here 

Naked Wines toasts sales boost from 

Covid-19 lockdowns: Naked Wines, the 

subscription-based online wine supplier, 

said Covid-19 could turn out to be a major 

catalyst for growth after revenues in the first 

two months of its financial year jumped 

80%. 

To Read More Click Here 

Uber under pressure from drivers and 

prosecutors in California: California’s top 

prosecutor has taken his most aggressive 

step yet in his attempt to force Uber and 

other gig economy companies to treat their 

workers as employees. 

To Read More Click Here 

WhatsApp blindsided by Brazil block on 

payments: WhatsApp said it had been 

blindsided by Brazil’s decision to block its 

digital payments service, just a week after it 

launched, and accused it of trying to favour 

its own homegrown system. 

To Read More Click Here 

Google considers alternatives to Hong 

Kong for undersea cable: Google is 

considering alternative destinations for a 

planned high-speed internet cable after the 

U.S. government warned against building 

the link to Hong Kong for security reasons. 

To Read More Click Here 

U.S. airlines raise $10 billion in a week: 

U.S. airlines increased the size of debt and 

equity fundraisings this week to nearly $10 

billion after receiving a warm reception from 

investors, continuing an industry-wide 

capital binge triggered by the pandemic. 

To Read More Click Here 

Lufthansa’s biggest shareholder gives 

last-minute support to rescue: 

Lufthansa’s €9 billion bailout from Berlin is 

set to be approved by shareholders, after 

its largest investor revealed he would vote 

for the rescue package at an extraordinary 

meeting on Thursday, despite his 

misgivings. 

To Read More Click Here 

EasyJet looks to raise £450 million with 

share placing: Easyjet is looking to raise 

up to £450 million through a share placing 

that aims to shore up its finances in the 

face of deep losses during the critical 

summer season. 

To Read More Click Here 

Persimmon picks National Express head 

Dean Finch as new CEO: Persimmon has 

poached the longtime Chief Executive of 

National Express as its new head, with the 

U.K. housebuilder under pressure to draw a 

line under a period dogged by questions 

over the quality of its homes and a pay 

scandal. 

To Read More Click Here 

Bondholders make last-minute bid for 

Virgin Australia: Virgin Australia 

bondholders have lodged an eleventh-hour 

proposal to recapitalise the stricken airline 

that is the subject of rival takeover bids 

from two U.S. private equity groups. 

To Read More Click Here 
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EasyJet faces group legal claim over 

cyber attack data breach: EasyJet is 

facing a legal claim brought by thousands 

of its customers after the airline last month 

said the personal details of about 9m 

passengers were breached by a cyber 

attack.  

To Read More Click Here 

Lex:  

Dell/VMware: less than zero: Computer 

group may again be reverting to financial 

engineering if it spins off its crown jewel. 

To Read More Click Here 

London Capital & Finance: scrutinising 

the scrutineers: Accountancy regulator 

Financial Reporting Council announces 

probe into auditing. 

To Read More Click Here 

VW/Europcar: bunce for an old banger: 

This deal looks like a detour stockholders 

do not need. 

To Read More Click Here 

Lombard: 

Landlords pay the price for JD Sports’ 

empire building: Go Outdoors, the dusty 

retailer of tents and fishing tackle, has 

emerged from the ashes as a phoenix, 

shiny, clipped and nearly new. JD Sports 

Fashion, under blunt Chairman Peter 

Cowgill, put the company into a prepack 

administration. He pulled it out of the fire 

within hours, shorn of its contracted 

obligations to landlords. 

To Read More Click Here 

The Daily Telegraph 

Truss attacks 'unfair' U.S. trade 

practices as markets slide: Trade 

Secretary says Britain will not rush into a 

trade deal with America, with no deadline 

for striking an agreement. 

Mitie in advanced talks to buy 

Interserve's support services arm for 

£250 million: Outsourcers Mitie and 

Interserve are in advanced talks to merge 

their support services arms, which would 

create a group with more than 80,000 U.K. 

employees. 

Hundreds of Hiscox customers to 

intervene in Covid insurance lawsuit: 

Hundreds of small businesses are 

demanding representation in a landmark 

lawsuit against insurers which could force 

them to pay out on business interruption 

insurance following the coronavirus 

lockdown. 

The Questor Column: 

Questor: follow coronavirus winner 

Terry Smith into these two giant 

American brands: “Star” fund managers 

have, as a concept, taken rather a bashing 

of late. Britain’s fund management industry 

had no brighter star than Neil Woodford and 

none crashed to earth more spectacularly 

than he did last year. Investors are right to 

be sceptical of the whole idea, which is 

partly why this column asks fund managers 

to explain in detail why they hold a 

particular stock. In the end, compelling 

logic, based on a thorough understanding 

of the facts involved, is far more persuasive 

than someone’s stellar reputation. That 

said, if Questor had to pick a star fund 

manager from among the current crop, few 

would have a stronger claim than Terry 

Smith. His flagship fund, Fundsmith Equity, 

which had already notched up an extremely 

strong performance record before Covid-19, 

has only burnished its credentials since. 

The fund stands about 3% above where it 

was on Feb 21, just before the virus sent 

markets downwards. The FTSE 100, to give 

a broad-brush sense of the damage 

elsewhere, is about 15% lower. In light of 

this, readers may be interested to hear 

about Mr Smith’s two latest purchases, Nike 

and Starbucks, which he bought in March 

when their share prices fell, along with most 

others, at the peak of coronavirus panic. 

The attraction of these stocks for a “quality” 

investor such as Mr Smith is plain: they 

have very strong brands and make their 

money through large numbers of relatively 

small transactions. This prevents any one 

customer from having influence over price. 

Taken together, these two characteristics 

help to protect margins. “Both are good 

businesses that we had long wanted to 

own. Starbucks’ biggest competitor in China 

was revealed to be a massive fraud during 

this [coronavirus] period, while Nike was 

also a great opportunity – it’s been hugely 

successful in online direct-to-customer 

distribution,” Mr Smith told Sky News. But 

should we simply say: Terry Smith has 

bought these stocks so let’s buy them too? 

We may be convinced of the investment 

case, thanks to the rigour with which he 

makes his buying (and selling) decisions, 

but there is also the matter of price. Shares 

in both companies have rallied strongly 

since March. Will we have missed the boat? 

While Mr Smith was able on this occasion 

to buy the two stocks after a slump in their 

prices, in general – and perhaps 

surprisingly at first sight – he does not 

obsess about the price at which he invests 

in companies that he judges to be of high 

quality. The reason? The ability to 

compound high returns year after year that 

he looks for in his holdings. In 2013 he 

used a column in this newspaper to explain 

his reasoning. He looked at two “quality” 

stocks, Coca-Cola and Colgate Palmolive, 

over the 30 years between 1979 and 2009. 

“In 1979 they had about the same rating as 

the market – 10 times earnings,” he wrote. 

“But what could you have paid for them at 

that time in terms of price-to-earnings ratio 

and still equalled the performance of the 

market over the next 30 years? The answer 

rather surprisingly is about 40 times 

earnings. “Why? Because these 

companies’ total returns grew at about 5 

percentage points a year faster than the 

market over this period, and this 5 

percentage point differential multiplied the 

final capital sum represented by their share 

prices four times faster than the market 

rose.” Put another way, if you hold some 

shares for 10 years and they produce a 

total return of 18.2% a year, as Fundsmith 

Equity’s holdings did on average between 

the fund’s inception and the end of last 

month, paying 20% more than you might 

have liked is akin to losing about one year’s 

growth out of the 10. Missing out on returns 

is a bigger risk than overpaying. 

Accordingly, we are happy to rate both Nike 

and Starbucks a buy, even at current 

prices. But if readers are able to find them 

at lower prices during this renewed bout of 

volatility, so much the better. Questor says, 

“Buy on weakness”. 

Daily Mail 

PureGym head slams Prime Minister for 

allowing pubs to reopen before fitness 

chains: The head of Pure Gym has 

slammed Boris Johnson for sidelining his 

promise to tackle obesity and allowing pubs 

to reopen before fitness chains. 

The Scottish Herald 

Scotland's farming, fishing, food and 

drink industry set for £3 billion loss in 

2020: Scotland’s vital food and drink 

industry is set to have one fifth of its value 

written off this year – amid warnings the 

shutdown of the tourism sector is 
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hampering businesses beginning to 

recover. 

More firms offered dowries to switch 

from Royal Bank of Scotland group: A 

flagship scheme to encourage small and 

medium sized enterprises to switch from 

Royal Bank of Scotland group to other 

lenders has been extended amid the 

challenges posed for firms by the 

coronavirus crisis. 

Glasgow smart meter firm to hike 

dividends amid challenges posed by 

coronavirus: Glasgow-based Smart 

Metering Systems has said it is on course 

to achieve underlying profits in line with 

expectations and reiterated plans to 

increase dividend payouts amid challenging 

sector conditions. 

Funding boost for Edinburgh precision 

laser firm: An Edinburgh-based 

manufacturer of high-precision laser 

instrumentation has secured a £750,000 

grant as part of a programme to understand 

how quantum technology can be applied to 

industries such as financial services, 

defence, security, and medical diagnostics. 

The Scotsman 

Edinburgh estate agent Coulters 

appoints former rugby player as legal 

head: Edinburgh estate agent Coulters has 

appointed Wilson Browne as legal director 

to strengthen its conveyancing arm. 

Asda set to stock Brownings' 

Kilmarnock pies in 46 stores: Brownings 

the Bakers has kicked off its new supply 

contract with Asda, which will see the 

retailer stock the family business’ 

Kilmarnock pies in 46 stores across 

Scotland. 

Two-year contract completes on wind 

farm to power city of Aberdeen: Rigmar 

Group, the global inspection, maintenance 

and marine services company, has 

successfully delivered a two-year contract 

to carry out inspection and maintenance for 

the Aberdeen Offshore Wind Farm. 

Fife video retinal imaging firm Epipole 

nets £1.5 million funding boost: 

Inverkeithing-based video retinal imaging 

specialist Epipole has secured £1.5 million 

in new funding to prepare for introduction 

into the U.S. ophthalmic imaging market.   

CFD and Spread betting Risk Warning 
All trading involves risk. Spread bets and CFDs are complex instruments and come with a high risk of losing money rapidly due to leverage. 76% of retail 
investor accounts lose money when trading spread bets and CFDs with this provider. You should consider whether you understand how spread bets 
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