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   UK Broker Upgrades / Downgrades 

  

   Key UK Corporate Snapshots Today 
 

3i Group Plc (III.L) Announced, in its 3Q20 performance update, that its NAV rose to 877p, despite the negative 

translation effect of sterling strengthening in the quarter and total return of 10.1% for the nine months 

to 31 December 2019. Private equity generated cash proceeds of £189 million in the quarter, mainly 

from the partial divestment of Basic-Fit and the distributions from Audley Travel and Hans Anders. The 

company completed two new private equity investments in Evernex and a bioprocessing platform and 

four further bolt-on acquisitions for ICE, Formel D, WP and Q Holding. Further, it recognised a net 

£314 million loss on foreign exchange in the quarter, or 32p per share, as both the U.S. dollar and 

euro weakened against sterling. 

Alien Metals Limited (UFO.L) Announced that the company's Technical Director, Bill Brodie Good, has just completed a successful 

site visit to Alien's Mexican assets. During this visit, Bill and the Alien technical team, reviewed the 

company's projects and their current stage of development, and began planning work for the next 

phase of development. Meetings were also held with potential JV partners in-country.  

Anpario Plc (ANP.L) Announced, in its pre-close trading statement for the year ended 31 December 2019, that it expects 

revenues in line with market expectations. The balance sheet remains strong with year-end cash 

balances ahead of last year at £13.8million. The company will announce its results on 18 March 2020.  

Ascential PLC (ASCL.L) Announced that it has agreed to sell its 35% ownership interest in Jumpshot Inc back to Avast plc. 

which has agreed to pay cash consideration equivalent to Ascential's investment plus expenses 

incurred in relation to the original investment transaction.  

Avast Plc (AVSt.L) Announced, in its business and trading update, that the company has decided to terminate the 

provision of data to its data analytics business, Jumpshot, with immediate effect. This decision does 

not impact the Group's FY 2019 results, which are in line with expectations. The company expects to 

release its final results for the year ended 31 December 2019 on 26 February 2020.   

Biome Technologies Plc (BIOM.L) Announced, in its pre-close trading statement for the financial year ended 31 December 2019, that 

group revenues for the period stood at £7.4 million (2018: £8.9 million) were slightly ahead of market  

Code Company Broker Recomm. From Recomm. To Price From Price To 

Upgrades       

No recommendation      

Downgrades       

AFC AFC Energy Plc Panmure Gordon Buy Hold   

IGG IG Group Holdings Plc Liberum Capital Buy Hold   

HSV Homeserve Plc Citigroup Buy Neutral   

Initiate/Reiterate       

ASCL Ascential Plc Deutsche Bank Buy Buy 440 440 

BAKK Bakkavor Group Plc Peel Hunt Buy Buy 190 190 

CCL Carnival Plc Shore Capital Hold Hold   

FDP First Derivatives Plc Peel Hunt  Add  3100 

HSW Hostelworld Group Plc Shore Capital Buy Buy   

IHP Intellego Holdings Plc Peel Hunt Add Add 490 490 

KCT Kin and Carta Plc Peel Hunt Buy Buy 175 175 

MGP Medica Group Plc Peel Hunt Reduce Reduce 126 126 

SSPG SSP Group Plc Shore Capital Buy Buy   

TUI TUI AG Shore Capital Buy Buy   
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expectations, as were cash balances of £2.1 million (31 December 2018: £2.6 million). The board 

therefore anticipates the group to generate a slightly reduced loss before interest, taxation, 

depreciation, amortisation and share option charges for the year ended 31 December 2019 compared 

to market expectations. The outlook for 2021 is good and the group is demonstrating the necessary 

impetus towards positive earnings before interest, taxation, depreciation, amortisation and share 

options charges and cash generation. 

BT Group Plc (BT.A.L) Announced, in its results for the nine months to 31 December 2019, that the company recorded 

reported revenue of £17,246.00 million and adjusted revenue of £17,192.00 million, both down 2.0% 

primarily due to ongoing headwinds from regulation, competition and legacy product declines. Also, 

reported profit before tax of £1,911.00 million and adjusted EBITDA of £5,900.00 million decreased by 

3.0%, due to the fall in revenue, higher spectrum fees, investment in customer experience and higher 

operating costs in Openreach.   

Centamin Plc (CEY.L) Announced, in its 3Q19 results for the period ended 31 December 2019, gross revenue was US$204.1 

million in Q4, generated from 137,065 ounces in gold sales at an average realised price of US$1,487 

per ounce. The company’s final proposed dividend stood at 6.0c per share, which would bring total 

2019 dividend to 10.0c per share.  

Derwent London Plc (DLN.L) Announced that it has exchanged contracts to acquire the freehold interest in Blue Star House, 234-

244 Stockwell Road, Brixton SW9 for £38.1 million before costs.  The 53,750 sq ft eleven-storey 

building comprises multi-let office space, including two vacant floors, with restaurant and leisure 

accommodation at ground/podium level.  The rent on acquisition is £0.8 million, equating to a low 

average rent of £14.50 per sq ft on the occupied office space.  The acquisition price equates to a 

capital value of £710 per sq ft. Vacant possession can be achieved in the next few years and there is 

scope to redevelop the site with a significantly larger scheme.   

Diageo Plc (DGE.L) Announced, in its interim results for the six months ended 31 December 2019, that sales rose to £10.8 

billion from £10.4 billion reported in the same period last year. The company’s profit before tax stood 

at £2.4 billion from £2.6 billion reported in the previous year. The basic earnings per share stood at 

79.2p compared to earnings of 80.9p in the previous year. The company’s cash and cash equivalents 

stood at £950.0 million (2018: £1,352.0 million).  

Evraz Plc (EVR.L) Announced, in its 4Q19 trading update, that consolidated crude steel output rose by 2.1% QoQ, mainly 

due to higher production volumes at EVRAZ ZSMK after the scheduled capital repairs during July-

August ended. Steel product sales climbed by 6.6% QoQ, driven primarily by semi-finished products, 

which grew by 17.7%. Total raw coking coal production decreased by 5.3% QoQ due to lower 

production volumes amid a scheduled longwall move at the Raspadskaya mine in 4Q19. Coking coal 

concentrate production dropped by 16.7% QoQ due to softer market demand. Further, external sales 

volumes of coking coal products fell by 14.9% QoQ due to lower market demand. 

James Halstead Plc (JHD.L) Announced, in its trading update, that trading to date had been encouraging in terms of turnover and 

profit for the first five months of the current financial year with turnover in the UK recorded at 6.8% 

ahead of the prior year. The company intends to announce its interim results on 31 March 2020.   

KAZ Minerals Plc (KAZ.L) Announced, in its production report for twelve months and the fourth quarter ended 31 December 

2019, that 2019 copper production increased by 6.0% to 311.4 kt (FY 2018: 294.7 kt). Full year copper 

production above guidance of 300 kt, owing to outperformance at Aktogay. Bozshakol and Aktogay 

sulphide concentrators both operated at design ore throughput capacity in 2019. Q4 copper 

production1 of 80.9 kt (Q3 2019: 82.9 kt) with strong output from all divisions. Full year gold 

production2 rose by 10% to 201.5 koz (FY 2018: 183.4 koz) due to high grades at Bozshakol and 

Bozymchak.  

Kore Potash Plc (KP2.L) Announced, in its quarterly update, for the period to 31 December 2019, that the company progressed 

the pre-feasibility study on the Dougou Extension project. The company completed 2D seismic survey 

data processing and issued it to geologists to incorporate information into the geological model, as 

reported on 30 December 2019. The company obtained pricing proposals from multiple companies 

against the Kola Bill of Quantities covering the same scope as the EPC proposal received from the 

French Consortium and No new pricing proposal has been received from the consortium of French 

engineering companies  in relation to their proposal to reduce capital cost.  

Paragon Banking Group Plc 
(PAG.L) 

Announced, in its trading update for 01 October to 31 December 2019 period, that business traded in 

line with management expectations for the quarter. At £684.9 million, new business volumes were 
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 3.7% higher than in the previous year and, with stable redemption levels, the net loan book increased 

by 1.6% during the quarter to £12.4 billion. Its commercial lending new business volumes were 19.9% 

higher than the comparable quarter at £254.1 million. Also, the Group continues to make good 

progress in its preparations for an IRB application and its unaudited CET1 ratio stood at 14.2% at the 

quarter end.  

PPHE Hotel Group Limited 
(PPH.L) 

Announced that it is planning to develop a new city centre hotel in Zagreb, Croatia, through its 

subsidiary Arena Hospitality Group d.d. (Arena). Arena has entered into a 45-year lease for the 

development and operation of a contemporary branded hotel in Zagreb, Croatia. The development, 

which is subject to obtaining the necessary permits, involves the conversion of an iconic building in a 

prime location in the heart of the city. Once opened, this 115-room hotel will include a destination 

restaurant and bar, wellness and spa facilities, fitness centre, event space and parking. The hotel is 

expected to open within 24 months.   

Rank Group Plc (RNK.L) Announced, in its interim results for the six months ended 31 December 2019, that revenues rose to 

£397.4 million from £348.2 million reported in the same period last year. The company’s profit before 

tax stood at £49.3 million compared to a profit of £22.8 million reported in the previous year. The basic 

earnings per share stood at 10.2p compared to earnings of 4.8p in the previous year. The company’s 

board declared an interim dividend of 2.8p per share, payable on 13 March 2020 to shareholders on 

the register as at 14 February 2020.    

Renishaw Plc (RSW.L) Announced, in its interim results for the six months ended 31 December 2019, that revenues fell to 

£259.4 million from £296.7 million reported in the same period last year. The company’s profit before 

tax stood at £9.9 million compared to £61.6 million reported in the previous year. The basic earnings 

per share stood at 10.2p compared to 71.5p in the previous year. The company’s cash and cash 

equivalents stood at £71.3 million (2018: £100.5 million).  

Royal Dutch Shell Plc (RDSA.L) Announced, in its full year 2019 results, that its total revenue stood at $344.88 billion, compared to 

$388.38 billion in the preceding year. Profit after tax was $16.43 billion compared to $23.91 billion. The 

company’s diluted earnings per share was $1.95, compared to $2.80. Also, the company announced 

the commencement of trading in the next tranche of its share buyback programme previously 

announced on 26 July 2018. In the next tranche, the company has entered into an irrevocable, non-

discretionary arrangement with a broker to enable the purchase of A ordinary shares and/or B ordinary 

shares for a period up to and including 27 April 2020. The aggregate maximum consideration for the 

purchase of A ordinary shares and/or B ordinary shares under the next tranche is $1.00 billion. The 

company’s intention remains to buy back at least $25.00 billion of its shares, but the pace remains 

subject to macro conditions and further debt reduction.  

San Leon Energy Plc (SLE.L) Announced an update on the new alternative crude oil evacuation and storage system (ACOES) on 

OML 18, onshore Nigeria. ACOES is being constructed for the purpose of transporting, storing and 

evacuating crude oil from the OML 18 export pipeline running from within the OML 18 acreage and 

down to the open sea to a dedicated Floating Storage and Offloading vessel named ELI Akaso. The 

ELI Akaso is expected to arrive shortly into Bonny port. Also, all government and regulatory approvals 

for project construction have been received, with completion of pipe laying and the commissioning of 

ACOES expected by May 2020.   

St. James's Place Plc (STJ.L) Announced, in its update on new business inflows and funds under management for the three months 

ended 31 December 2019, that gross inflows totaled £3.98 billion, representing growth of 1% against 

the same period in 2018,  taking gross inflows for the year as a whole to £15.10 billion, 4% lower than 

2018. Futher, the company mentioned that that by continuing to invest in its recruitment and Academy 

programmes, they have been able to grow the Partnership during the year by 8% to 4,271 advisers, 

strengthening its ability to serve and advise clients well.  

Unilever Plc (ULVR.L) Announced, in its 2019 full year results, that its turnover stood at €51.98 billion, compared to €50.98 

billion in the preceding year. Profit after tax was €6.03 billion compared to €9.79 billion. The 

company’s diluted earnings per share was 2.14c, compared to 3.48c.   
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CFD and Spread betting Risk Warning 

All trading involves risk. Spread bets and CFDs are complex instruments and come with a high risk of losing money rapidly due to leverage. 68% of retail 
investor accounts lose money when trading spread bets and CFDs with this provider. You should consider whether you understand how spread bets 
and CFDs work, and whether you can afford to take the high risk of losing your money. Professional clients can lose more than they deposit.  

 

Shares Risk Warning  

The value of stocks and shares, and the income from them, can fall as well as rise and you may not get back the full amount you originally invested. Past 
performance is not necessarily a guide to future performance. 

  

If you are unsure about dealing in shares and other equity investments, you should contact your financial adviser as these types of investments 
may not be suitable for everyone. 

  

Disclaimer 

Any research has been produced by an independent third party provider. Further details can be provided on request.   

Any report has been prepared using information available from public sources, which are believed to be reliable as at the date of this report. However, 
Guardian Stockbrokers, its employees and its independent third party provider make no representation as to the accuracy or completeness of this report. This 
report should therefore not be relied on as accurate or complete. The facts and opinions on this report are subject to change without notice. Guardian 
Stockbrokers, its employees and its independent third party provider have no obligation to modify or update this report in the event that any information on this 
report becomes inaccurate. 

  

Any report is prepared for informational purpose only, with no recommendation or solicitation to buy or to sell. The background of any individual or other 
investor has not been considered in providing this report. Individuals and other investors should seek independent financial advice which considers their 
specific risks, objectives and specific constraints, and make their own informed decisions. Individuals and other investors should note that investing in shares 
carries a degree of risk and the value of investments can go up or down.  Past performance is not a reliable indicator of future performance. Investments 
should be made with regard to an investor’s total portfolio. Guardian Stockbrokers, its independent third party provider and its employees make no 
representation or guarantee with regard to any investment noted on this report, and shall therefore not be liable with regard to any loss. 

Risk Warning & Disclaimer 
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